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     1  1    Amend Senate File 2400, as amended, passed, and 
     1  2 reprinted by the Senate, as follows: 
     1  3 #1.  Page 17, by inserting after line 23 the 
     1  4 following: 
     1  5    <Sec.    .  NEW SECTION.  710B.1  ASSISTING 
     1  6 UNAUTHORIZED ALIENS. 
     1  7    1.  An employer, employee, or labor organization, 
     1  8 or official member shall not knowingly assist an 
     1  9 unauthorized alien in avoiding contact with state or 
     1 10 federal officials. 
     1 11    2.  For purposes of this section, an "unauthorized 
     1 12 alien" means a person who is not a citizen or legal 
     1 13 resident and who has not been lawfully admitted to the 
     1 14 United States pursuant to federal law. 
     1 15    3.  A person who violates this section commits a 
     1 16 class "D" felony.> 
     1 17 #2.  By renumbering as necessary. 
     1 18 
     1 19 
     1 20                                
     1 21 ALONS of Sioux 
     1 22 SF 2400.505 82 
     1 23 ec/mg/11507 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend Senate File 2400, as amended, passed, and 
     1  2 reprinted by the Senate, as follows: 
     1  3 #1.  Page 17, by inserting after line 23 the 
     1  4 following: 
     1  5    <Sec.    .  NEW SECTION.  644.1  UNFAIR TRADE 
     1  6 PRACTICE. 
     1  7    The discharge of a United States citizen or lawful 
     1  8 permanent resident alien employee by an employer of 
     1  9 this state, who, on the date of the discharge employs 
     1 10 an unauthorized alien, shall be an unfair trade 
     1 11 practice.  For the purpose of this section, "unfair 
     1 12 trade practice" means any practice which offends 
     1 13 established public policy.   The discharged employee 
     1 14 shall have a private cause of action for such unfair 
     1 15 trade practice for damages due to discharge.> 
     1 16 #2.  By renumbering as necessary. 
     1 17 
     1 18 
     1 19                                
     1 20 ALONS of Sioux 
     1 21 SF 2400.506 82 
     1 22 ec/mg/11506 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend Senate File 2122, as passed by the Senate, as 
     1  2 follows: 
     1  3 #1.  Page 15, by inserting after line 32 the 
     1  4 following: 
     1  5    <Sec.    .  ELECTION DAY AND IN=PERSON ABSENTEE 
     1  6 VOTER REGISTRATION == REPORT REQUIRED. 
     1  7    1.  Following the 2008 general election, the 
     1  8 secretary of state shall submit a report to the 
     1  9 general assembly pertaining to election day and 
     1 10 in=person absentee voter registration.  The report 
     1 11 shall be for the 2008 general election only. 
     1 12    2.  The report shall contain the following 
     1 13 information by county: 
     1 14    a.  The total number of persons who registered to 
     1 15 vote pursuant to section 48A.7A. 
     1 16    b.  Of the number in paragraph "a", the number of 
     1 17 persons who established identity and residence by 
     1 18 presenting the documentation required in section 
     1 19 48A.7A, subsection 1, paragraph "b". 
     1 20    c.  Of the number in paragraph "a", the number of 
     1 21 persons who established identity and residency in the 
     1 22 precinct by written oath of a person who is registered 
     1 23 to vote in the precinct pursuant to section 48A.7A, 
     1 24 subsection 1, paragraph "c". 
     1 25    d.  Of the number in paragraph "a", the number of 
     1 26 acknowledgments returned as undeliverable. 
     1 27    e.  Of the number in paragraph "d", the number of 
     1 28 registrations whose status was changed to inactive 
     1 29 pursuant to section 48A.26A, subsection 2. 
     1 30    3.  The secretary of state shall submit the report 
     1 31 to the general assembly on or before January 15, 
     1 32 2009.> 
     1 33 #2.  By renumbering as necessary. 
     1 34 
     1 35 
     1 36                                
     1 37 TYMESON of Madison 
     1 38 SF 2122.503 82 
     1 39 sc/nh/21181 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend Senate File 2400, as amended, passed, and 
     1  2 reprinted by the Senate, as follows: 
     1  3 #1.  Page 8, by striking line 8 and inserting the 
     1  4 following: 
     1  5 <.................................................. $  1,760,000 
     1  6    It is the intent of the general assembly that the 
     1  7 governor's office of drug control policy maximize 
     1  8 efforts with federal agencies concerning drug 
     1  9 enforcement programs to avoid duplication of 
     1 10 services.> 
     1 11 
     1 12 
     1 13                                
     1 14 WIENCEK of Black Hawk 
     1 15 SF 2400.206 82 
     1 16 ec/mg/21178 
   1 17 
   1 18 
   1 19 
   1 20 
   1 21 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
 
 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 
H-8482 

House Amendment 8482 
 
PAG LIN 
 
     1  1    Amend Senate File 2400, as amended, passed, and 
     1  2 reprinted by the Senate, as follows: 
     1  3 #1.  Page 9, by striking line 10 and inserting the 
     1  4 following: 
     1  5 <.................................................. $    372,066> 
     1  6 #2.  Page 9, by striking line 22 and inserting the 
     1  7 following: 
     1  8 <.................................................. $    372,066> 
     1  9 #3.  Page 9, by striking line 35 and inserting the 
     1 10 following: 
     1 11 <.................................................. $    372,066> 
     1 12 
     1 13 
     1 14                                
     1 15 FORD of Polk 
     1 16 
     1 17 
     1 18                                
     1 19 BERRY of Black Hawk 
     1 20 
     1 21 
     1 22                                
     1 23 H. MILLER of Webster 
     1 24 SF 2400.508 82 
     1 25 ec/mg/21180 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend Senate File 2400, as amended, passed, and 
     1  2 reprinted by the Senate, as follows: 
     1  3 #1.  Page 17, by inserting after line 14 the 
     1  4 following: 
     1  5    <Sec.    .  NEW SECTION.  2.48  REPORTS OF SECURITY 
     1  6 BREACHES BY GOVERNMENTAL ENTITIES. 
     1  7    1.  A government, governmental subdivision, agency, 
     1  8 or instrumentality, if required to give notice to a 
     1  9 consumer of a personal information breach of security, 
     1 10 shall also notify the legislative services agency of 
     1 11 such a breach.  The legislative services agency shall 
     1 12 report notices received to the legislative oversight 
     1 13 committee. 
     1 14    2.  The notice to the legislative services agency 
     1 15 shall include the nature of the breach, the number of 
     1 16 individuals affected by the breach, a copy of the 
     1 17 notice of security breach that was issued, the number 
     1 18 of individuals to whom the notice was sent, whether 
     1 19 the notice was delayed due to law enforcement 
     1 20 considerations, and any procedures that have been 
     1 21 implemented to prevent the breach from reoccurring. 
     1 22 The notice must be provided to the legislative 
     1 23 services agency within twenty days of discovery of the 
     1 24 security breach.  In the event that a law enforcement 
     1 25 agency informs the government or governmental 
     1 26 subdivision that notification may impede a criminal 
     1 27 investigation, the report may be delayed until twenty 
     1 28 days after the law enforcement agency has determined 
     1 29 that notice will no longer impede the investigation.> 
     1 30 #2.  By renumbering as necessary. 
     1 31 
     1 32 
     1 33                                
     1 34 GRANZOW of Hardin 
     1 35 SF 2400.507 82 
     1 36 ec/mg/21176 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2668 as follows: 
     1  2 #1.  Page 1, line 3, by striking the words <WASTE 
     1  3 OIL AND WASTE> and inserting the following:  <WASTE 
     1  4 USED OIL AND USED>. 
     1  5 #2.  Page 1, line 5, by striking the word <waste> 
     1  6 and inserting the following:  <waste used>. 
     1  7 #3.  Page 1, line 9, by striking the words <waste 
     1  8 oil and waste> and inserting the following:  <waste 
     1  9 used oil and used>. 
     1 10 #4.  Page 1, line 11, by striking the words <waste 
     1 11 oil and waste> and inserting the following:  <waste 
     1 12 used oil and used>. 
     1 13 #5.  Page 1, line 13, by striking the word <waste> 
     1 14 and inserting the following:  <waste used>. 
     1 15 #6.  Page 1, line 18, by striking the word <waste>. 
     1 16 #7.  Title page, line 1, by striking the word 
     1 17 <waste> and inserting the following:  <used>. 
     1 18 
     1 19 
     1 20                                
     1 21 WHITEAD of Woodbury 
     1 22 HF 2668.501 82 
     1 23 tw/nh/21093 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2601, as passed by the House, as 
     1  2 follows: 
     1  3 #1.  By striking everything after the enacting 
     1  4 clause and inserting the following: 
     1  5    <Section 1.  Section 28L.1, Code 2007, is amended 
     1  6 to read as follows: 
     1  7    28L.1  STATE INTERAGENCY MISSOURI RIVER AUTHORITY 
     1  8 CREATED == DUTIES. 
     1  9    1.  A state interagency Missouri river authority is 
     1 10 created.  The members of the authority shall include 
     1 11 the governor or the governor's designee, the secretary 
     1 12 of agriculture or the secretary's designee, the 
     1 13 chairperson of the utilities board or the 
     1 14 chairperson's designee, and the directors of the 
     1 15 department of natural resources, the state department 
     1 16 of transportation, and the department of economic 
     1 17 development or the directors' designees.  The governor 
     1 18 shall serve as chairperson.  The director of the 
     1 19 department of natural resources or the director's 
     1 20 designee shall serve as the coordinator of the 
     1 21 authority's activities and shall serve as chairperson 
     1 22 in the absence of the governor. 
     1 23    2.  The authority shall be responsible for 
     1 24 representing the interests of this state with regard 
     1 25 to its membership in the Missouri river basin 
     1 26 association of states and tribes and to promote the 
     1 27 management of the Missouri river in a manner that does 
     1 28 not negatively impact landowners along the river or 
     1 29 negatively impact the state's economy, and in a manner 
     1 30 that positively impacts this state's many interests 
     1 31 along, in, and on the river.  The Missouri river basin 
     1 32 association of states and tribes is an interstate 
     1 33 association of government representatives formed to 
     1 34 seek consensus solutions to issues impacting the 
     1 35 Missouri river basin. 
     1 36    3.  The director of the department of natural 
     1 37 resources or the director's designee shall coordinate 
     1 38 regular meetings of the state interagency Missouri 
     1 39 river authority to determine the state's position 
     1 40 before any meeting of the Missouri river association 
     1 41 of states and tribes or before a substantive proposal 
     1 42 or action is voted upon at such meeting.  The members 
     1 43 of the state interagency Missouri river authority 
     1 44 shall attempt to achieve consensus on the state's 
     1 45 position regarding any substantive proposal or action 
     1 46 being considered by the Missouri river association of 
     1 47 states and tribes.  Regardless of whether a consensus 
     1 48 can be achieved, a vote of the members shall be taken. 
     1 49 The state interagency Missouri river authority shall 
     1 50 not vote to approve or disapprove a substantive 
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     2  1 proposal or action being considered by the Missouri 
     2  2 river basin association of states and tribes without 
     2  3 the agreement approval of the directors of all four 
     2  4 state departments and the chairperson of the utilities 
     2  5 board who are a majority of the members of the 
     2  6 authority.  If a substantive proposal or action 
     2  7 considered by the association is not approved or 
     2  8 disapproved by all four directors and the chairperson 
     2  9 of the utilities board, the state shall abstain from 
     2 10 voting on the proposal or action.  The director of the 
     2 11 department of natural resources or the director's 
     2 12 designee shall cast the votes for the state 
     2 13 interagency Missouri river authority that are 
     2 14 reflective of the position of the authority. 
     2 15    4.  The state interagency Missouri river authority 
     2 16 shall meet regularly with seek input from stakeholder 
     2 17 groups in this state to receive their recommendations 
     2 18 before substantive proposals or actions are voted upon 
     2 19 or to receive policy positions to submit to the 
     2 20 Missouri river basin association with regard to issues 
     2 21 impacting the Missouri river basin.> 
     2 22 HF 2601.S 
     2 23 da/ml/12 
 
                              -1- 
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     1  1    Amend Senate File 2400, as amended, passed, and 
     1  2 reprinted by the Senate, as follows: 
     1  3 #1.  Page 17, by inserting after line 14 the 
     1  4 following: 
     1  5    <Sec.    .  NEW SECTION.  2.16A  CONSIDERATION OF 
     1  6 APPROPRIATIONS BILLS. 
     1  7    Bills sponsored by an appropriations committee by 
     1  8 either the senate or the house of representatives that 
     1  9 were previously considered by a joint appropriations 
     1 10 subcommittee shall not be brought to a vote in either 
     1 11 the senate or the house of representatives until at 
     1 12 least thirty days have elapsed since a full accounting 
     1 13 of anticipated revenues and expenditures, for the 
     1 14 applicable fiscal year for which appropriations in the 
     1 15 bill are to be made, is made available to the public 
     1 16 by the fiscal services division of the legislative 
     1 17 services agency.> 
     1 18 #2.  By renumbering as necessary. 
     1 19 
     1 20 
     1 21                                
     1 22 UPMEYER of Hancock 
     1 23 SF 2400.207 82 
     1 24 ec/rj/21185 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2679 as follows: 
     1  2 #1.  Page 37, by inserting after line 14 the 
     1  3 following: 
     1  4    <Sec.    .  Section 301.1, subsection 3, Code 2007, 
     1  5 is amended to read as follows: 
     1  6    3.  As used in subsection 2, "textbooks" means 
     1  7 books any of the following: 
     1  8    a.  Books and loose=leaf or bound manuals, systems 
     1  9 of reusable instructional materials or combinations of 
     1 10 books and supplementary instructional materials which 
     1 11 convey information to the student or otherwise 
     1 12 contribute to the learning process, or electronic. 
     1 13    b.  Electronic textbooks, including but not limited 
     1 14 to computer software, applications using 
     1 15 computer=assisted instruction, interactive videodisc, 
     1 16 and other computer courseware and magnetic media. 
     1 17    c.  Computer hardware, including but not limited to 
     1 18 personal computing devices.> 
     1 19 #2.  By renumbering as necessary. 
     1 20 
     1 21 
     1 22                                
     1 23 LUKAN of Dubuque 
     1 24 
     1 25 
     1 26                                
     1 27 BOAL of Polk 
     1 28 
     1 29 
     1 30                                
     1 31 MERTZ of Kossuth 
     1 32 
     1 33 
     1 34                                
     1 35 ZIRKELBACH of Jones 
     1 36 
     1 37 
     1 38                                
     1 39 HEATON of Henry 
     1 40 HF 2679.501 82 
     1 41 kh/mg/12241 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend Senate File 2122, as passed by the Senate, as 
     1  2 follows: 
     1  3 #1.  By striking page 10, line 31, through page 11, 
     1  4 line 8. 
     1  5 #2.  By renumbering as necessary. 
     1  6 
     1  7 
     1  8                                
     1  9 GASKILL of Wapello 
     1 10 SF 2122.202 82 
     1 11 sc/nh/21173 
   1 12 
   1 13 
   1 14 
   1 15 
   1 16 
   1 17 
   1 18 
   1 19 
   1 20 
   1 21 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend the amendment, H=8354, to Senate File 2134, 
     1  2 as amended, passed, and reprinted by the Senate, as 
     1  3 follows: 
     1  4 #1.  Page 4, line 4, by inserting after the figure 
     1  5 <35B.14.> the following:  <However, an executive 
     1  6 director or administrator is not required to complete 
     1  7 the training specified in this paragraph unless the 
     1  8 county receives the annual allocation under section 
     1  9 35A.16, subsection 3.> 
     1 10 #2.  Page 5, by inserting after line 6 the 
     1 11 following: 
     1 12    <e.  The requirements of paragraphs "a" through "d" 
     1 13 shall not apply to a county that does not receive the 
     1 14 annual allocation specified in section 35A.16, 
     1 15 subsection 3.> 
     1 16 
     1 17 
     1 18                                
     1 19 WATTS of Dallas 
     1 20 SF 2134.202 82 
     1 21 md/rj/21184 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2686 as follows: 
     1  2 #1.  Page 1, by inserting before line 1 the 
     1  3 following: 
     1  4                      <DIVISION     
     1  5         IDENTITY THEFT == FALSIFYING DOCUMENTS 
     1  6    Sec.    .  NEW SECTION.  715A.8A  IDENTITY THEFT == 
     1  7 FALSIFYING DOCUMENTS. 
     1  8    It is an aggravated misdemeanor for a person to do 
     1  9 any of the following: 
     1 10    1.  Make a driver's license, a nonoperator's 
     1 11 identification card, a blank driver's license form, or 
     1 12 any other form or document used to establish a 
     1 13 person's identity if the person has no authority or 
     1 14 right to make the license, card, or form in order to 
     1 15 assist an unauthorized alien to obtain employment. 
     1 16    2.  Obtain, possess, or have in the person's 
     1 17 control or on the person's premises, driver's license 
     1 18 or nonoperator's identification card forms, or any 
     1 19 other forms or documents used to establish a person's 
     1 20 identity in order to assist an unauthorized alien to 
     1 21 obtain employment. 
     1 22    3.  Obtain, possess, or have in the person's 
     1 23 control or on the person's premises, a driver's 
     1 24 license or a nonoperator's identification card, or 
     1 25 blank driver's license or nonoperator's identification 
     1 26 card form, or any other form or document which could 
     1 27 be used to establish a person's identity, which has 
     1 28 been made by a person having no authority or right to 
     1 29 make the license, card, or form in order to assist an 
     1 30 unauthorized alien to obtain employment. 
     1 31    4.  Use a false or fictitious name in any 
     1 32 application for a driver's license or nonoperator's 
     1 33 identification card or to knowingly make a false 
     1 34 statement or knowingly conceal a material fact or 
     1 35 otherwise commit fraud on an application in order to 
     1 36 assist an unauthorized alien to obtain employment.> 
     1 37 #2.  By renumbering as necessary. 
     1 38 
     1 39 
     1 40                                
     1 41 WISE of Lee 
     1 42 
     1 43 
     1 44                                
     1 45 GAYMAN of Scott 
     1 46 HF 2686.201 82 
     1 47 ak/rj/11262 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend the amendment, H=8464, to House File 2412, as 
     1  2 follows: 
     1  3 #1.  By striking page 1, line 2, through page 3, 
     1  4 line 9, and inserting the following: 
     1  5    <#   .  Page 2, by inserting after line 8, the 
     1  6 following: 
     1  7    <Sec.    .  NEW SECTION.  70A.1A  BONUS PAY. 
     1  8    1.  As used in this section unless the context 
     1  9 otherwise requires, "bonus pay" means any additional 
     1 10 remuneration provided to an employee in the form of a 
     1 11 bonus, including but not limited to a retention bonus, 
     1 12 recruitment bonus, exceptional job performance pay, 
     1 13 extraordinary job performance pay, exceptional 
     1 14 performance pay, extraordinary duty pay, extraordinary 
     1 15 or special duty pay, advanced appointment rate, 
     1 16 incentive pay, and any extra benefit not otherwise 
     1 17 provided to other similarly situated employees. 
     1 18    2.  Unless otherwise authorized by law or required 
     1 19 pursuant to a collective bargaining agreement, a state 
     1 20 employee shall not, in addition to a salary, receive 
     1 21 any bonus pay unless all of the following have 
     1 22 occurred: 
     1 23    a.  All requests for the payment of bonus pay to a 
     1 24 state employee shall be submitted in writing on a 
     1 25 prescribed form, to the director of the department in 
     1 26 which the state employee is employed.  The request 
     1 27 shall contain a detailed justification for the request 
     1 28 explaining how approval of the bonus pay request will 
     1 29 benefit the efficiency or effectiveness of the state's 
     1 30 operations. 
     1 31    b.  If approved by the employee's department 
     1 32 director, the bonus pay request shall then be 
     1 33 submitted to the director of the department of 
     1 34 administrative services for review and approval or 
     1 35 denial.  However, if the bonus pay request is for an 
     1 36 employee of the department of administrative services, 
     1 37 the request shall instead be submitted to the 
     1 38 department of management for approval or denial.  A 
     1 39 bonus pay request shall not be effective until the 
     1 40 request has been approved or denied as provided in 
     1 41 this paragraph "b".  An approved bonus pay request 
     1 42 shall be submitted by a department director to the 
     1 43 department of administrative services or to the 
     1 44 department of management, as applicable, not less than 
     1 45 forty=five days before the end of the fiscal year in 
     1 46 order to be approved for payment during that fiscal 
     1 47 year. 
     1 48    c.  A state employee is eligible to receive bonus 
     1 49 pay pursuant to an approved bonus pay request only 
     1 50 once during each fiscal year. 
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     2  1    3.  The department of administrative services shall 
     2  2 maintain a record of all approved bonus pay requests 
     2  3 including copies of all documents submitted in 
     2  4 conjunction with such requests, which shall be 
     2  5 available for public inspection as provided in chapter 
     2  6 22. 
     2  7    4.  The director of the department of 
     2  8 administrative services shall present a report at the 
     2  9 end of each fiscal year to the joint government 
     2 10 oversight committee of the general assembly.  Copies 
     2 11 of the annual report shall be furnished to members of 
     2 12 the public upon request as provided in chapter 22.> 
     2 13 #   .  Title page, line 3, by inserting after the 
     2 14 word <employees> the following:  <, and payment of 
     2 15 bonus pay to certain government employees>. 
     2 16 #   .  By renumbering as necessary.> 
     2 17 
     2 18 
     2 19                                
     2 20 BAUDLER of Adair 
     2 21 HF 2412.201 82 
     2 22 av/rj/21187 
 
                              -1- 
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     1  1    Amend House File 2679 as follows: 
     1  2 #1.  Page 15, by inserting after line 18 the 
     1  3 following: 
     1  4    <Sec.    .  STUDY OF POSTSECONDARY RIGOR.  The 
     1  5 legislative council shall commission a study by an 
     1  6 independent entity to evaluate and compare the rigor 
     1  7 of the first two years of study at community colleges 
     1  8 and institutions of higher education governed by the 
     1  9 state board of regents.  The legislative council shall 
     1 10 make the commission's report available to the public 
     1 11 by July 1, 2009.> 
     1 12 #2.  By renumbering as necessary. 
     1 13 
     1 14 
     1 15                                
     1 16 KAUFMANN of Cedar 
     1 17 HF 2679.502 82 
     1 18 kh/mg/12242 
   1 19 
   1 20 
   1 21 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2679 as follows: 
     1  2 #1.  Page 27, by inserting after line 4 the 
     1  3 following: 
     1  4    <Sec.    .  NEW SECTION.  256.42  STATE 
     1  5 POSTSECONDARY TRANSFER AND ARTICULATION OVERSIGHT 
     1  6 COMMITTEE. 
     1  7    1.  A state postsecondary transfer and articulation 
     1  8 oversight committee is established within the 
     1  9 department.  The committee shall consist of five 
     1 10 voting members, one of whom shall be the director of 
     1 11 the department of education or the director's 
     1 12 designee.  The governor shall appoint four members as 
     1 13 follows: 
     1 14    a.  Two persons who shall be members of boards of 
     1 15 directors of community colleges. 
     1 16    b.  Two persons who shall represent the 
     1 17 institutions of higher education governed by the state 
     1 18 board of regents. 
     1 19    2.  The committee shall meet to resolve the credit 
     1 20 and transfer or articulation disputes between the 
     1 21 community colleges, the regents universities, and 
     1 22 students who wish to transfer community college 
     1 23 credits to a regents university. 
     1 24    3.  The committee shall designate a chairperson, 
     1 25 and may change the designation.  The committee shall 
     1 26 meet no less than four times per year and may meet at 
     1 27 the call of the chairperson or upon the written 
     1 28 request to the chairperson of two or more members. 
     1 29 The members appointed by the governor shall serve a 
     1 30 term of four years, except that the initial term of 
     1 31 one member appointed pursuant to subsection 1, 
     1 32 paragraph "a", and one member appointed pursuant to 
     1 33 subsection 1, paragraph "b", shall be for two years. 
     1 34 Members appointed by the governor shall be appointed 
     1 35 in each odd=numbered year to succeed members whose 
     1 36 terms expire as provided by section 69.19.  If a 
     1 37 vacancy occurs, a successor shall be appointed in the 
     1 38 same manner as the original appointment to serve the 
     1 39 unexpired term.  A member designated to represent the 
     1 40 director of the department shall serve at the pleasure 
     1 41 of the director.  A majority of the voting members of 
     1 42 the committee constitutes a quorum, and the 
     1 43 concurrence of a majority of the voting members of the 
     1 44 committee in any matter within their duties is 
     1 45 required for its determination.  Members are entitled 
     1 46 to actual expenses necessarily incurred in the 
     1 47 discharge of their duties as members of the committee. 
     1 48 The expenses paid to the committee members shall be 
     1 49 paid from funds appropriated to the department.> 
     1 50 #2.  Page 28, by inserting after line 5 the 
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     2  1 following: 
     2  2    <Sec.    .  Section 260C.14, Code 2007, is amended 
     2  3 by adding the following new subsection: 
     2  4    NEW SUBSECTION.  22.  Enter into a collective 
     2  5 statewide articulation agreement with the state board 
     2  6 of regents pursuant to section 262.9, subsection 32. 
     2  7 The agreement shall provide for the creation of a 
     2  8 bachelor of applied science degree and equivalent 
     2  9 recognition for an applied science degree offered at 
     2 10 the community college level.  The cooperation of each 
     2 11 community college in abiding by the terms of the 
     2 12 agreement shall be reviewed and considered by the 
     2 13 general assembly when making the annual appropriation 
     2 14 for the community college.> 
     2 15 #3.  Page 36, by inserting after line 25 the 
     2 16 following: 
     2 17    <Sec.    .  Section 262.9, Code Supplement 2007, is 
     2 18 amended by adding the following new subsection: 
     2 19    NEW SUBSECTION.  32.  a.  In consultation with the 
     2 20 state board for community colleges established 
     2 21 pursuant to section 260C.3, establish and enter into a 
     2 22 collective statewide articulation agreement with the 
     2 23 community colleges established pursuant to chapter 
     2 24 260C.  The agreement shall provide for the creation of 
     2 25 a bachelor of applied science degree and equivalent 
     2 26 recognition for an applied science degree offered at 
     2 27 the community college level.  An accredited private 
     2 28 institution as defined in section 261.9 may elect to 
     2 29 enter into the agreement.  The policies and procedures 
     2 30 set forth in the agreement shall be fully operational 
     2 31 at each of the institutions of higher education under 
     2 32 the board's control by July 1, 2009.  The articulation 
     2 33 agreement shall provide for the seamless transfer of 
     2 34 academic credits from a completed associate of arts or 
     2 35 associate of science degree program to a baccalaureate 
     2 36 degree program offered by the institutions of higher 
     2 37 education under the control of the state board of 
     2 38 regents, and shall include the following: 
     2 39    (1)  A listing of the general education core 
     2 40 courses for the associate of arts and associate of 
     2 41 science degrees. 
     2 42    (2)  Policies and procedures for the seamless 
     2 43 transfer and application of academic credits from a 
     2 44 completed associate degree program to a baccalaureate 
     2 45 degree program, including a guarantee that an 
     2 46 associate of arts degree or an associate of science 
     2 47 degree awarded by a community college established 
     2 48 pursuant to chapter 260C, shall be fully transferable 
     2 49 and credited as the first two years of a baccalaureate 
     2 50 degree program at the institutions of higher education 
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     3  1 under the board's control to which a student is 
     3  2 admitted. 
     3  3    (3)  Policies and procedures for the implementation 
     3  4 of an appeals process for students and institutions to 
     3  5 resolve disputes regarding the transfer of academic 
     3  6 credits. 
     3  7    (4)  Policies and procedures for the annual review 
     3  8 and updating of the agreement. 
     3  9    (5)  Policies and procedures for the collection of 
     3 10 data by the board to ensure that its institutions of 
     3 11 higher education are in compliance with the provisions 
     3 12 of this subsection and to ensure that the agreement is 
     3 13 fostering both a seamless transfer process and the 
     3 14 academic success of transfer students at the board's 
     3 15 institutions of higher education.  The board shall 
     3 16 annually determine the data to be collected and shall 
     3 17 notify each institution in a timely manner of the data 
     3 18 to be collected. 
     3 19    b.  Direct the institutions of higher education 
     3 20 under its control to allow for the transfer of up to 
     3 21 eighty hours of the credits earned by a student who 
     3 22 has completed an associate degree program prior to 
     3 23 transferring into a baccalaureate degree program at 
     3 24 the institution. 
     3 25    c.  Prepare an annual report summarizing the data 
     3 26 collected pursuant to paragraph "a", subparagraph (5), 
     3 27 and including an analysis of the effect of the 
     3 28 agreement on the transfer process and on the academic 
     3 29 success of transfer students at the institutions of 
     3 30 higher education under its control, and an analysis of 
     3 31 each institution's compliance with the provisions of 
     3 32 this subsection.  The board shall submit the report to 
     3 33 the general assembly and the governor by January 15 of 
     3 34 each year.  The cooperation of each institution of 
     3 35 higher education under the board's control in abiding 
     3 36 by the terms of the agreement shall be reviewed and 
     3 37 considered by the general assembly when making the 
     3 38 annual appropriation for the institution.  However, 
     3 39 this subsection shall not be construed to require any 
     3 40 of the institutions of higher education to admit any 
     3 41 student or to waive its admission standards and 
     3 42 application procedures for any student.> 
     3 43 #4.  By renumbering as necessary. 
     3 44 
     3 45 
     3 46                                
     3 47 KAUFMANN of Cedar 
     3 48 
     3 49 
     3 50                                
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     4  1 L. MILLER of Scott 
     4  2 HF 2679.202 82 
     4  3 kh/mg/12243 
 
                              -1- 
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     1  1    Amend House File 2680 as follows: 
     1  2 #1.  Page 5, by striking lines 21 and 22. 
     1  3 #2.  Page 6, by striking lines 2 and 3. 
     1  4 #3.  By renumbering as necessary. 
     1  5 
     1  6 
     1  7                                
     1  8 CHAMBERS of O'Brien 
     1  9 
     1 10 
     1 11                                
     1 12 MAY of Dickinson 
     1 13 
     1 14 
     1 15                                
     1 16 TYMESON of Madison 
     1 17 
     1 18 
     1 19                                
     1 20 BOAL of Polk 
     1 21 HF 2680.501 82 
     1 22 kh/rj/12109 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2679 as follows: 
     1  2 #1.  Page 12, line 15, by inserting after the word 
     1  3 <allocation.> the following:  <The reduction in grant 
     1  4 amount award in accordance with this paragraph may be 
     1  5 applied to categorical funding requirements at the 
     1  6 discretion of each community empowerment area, 
     1  7 regardless of the categorical sources of the area's 
     1  8 fiscal year 2006=2007 ending balance.> 
     1  9 
     1 10 
     1 11                                
     1 12 WINCKLER of Scott 
     1 13 HF 2679.206 82 
     1 14 kh/mg/12111 
   1 15 
   1 16 
   1 17 
   1 18 
   1 19 
   1 20 
   1 21 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2679 as follows: 
     1  2 #1.  Page 37, by inserting after line 19 the 
     1  3 following: 
     1  4    <Sec.    .  Section 422.11S, subsection 7, 
     1  5 paragraph a, subparagraph (2), Code Supplement 2007, 
     1  6 is amended to read as follows: 
     1  7    (2)  "Total approved tax credits" means for the tax 
     1  8 year beginning in the 2006 calendar year, two million 
     1  9 five hundred thousand dollars, for the tax year 
     1 10 beginning in the 2007 calendar year, five million 
     1 11 dollars, and for tax years beginning on or after 
     1 12 January 1, 2008 for the tax year beginning in the 2008 
     1 13 calendar year, seven million five hundred thousand 
     1 14 dollars, and for tax years beginning on or after 
     1 15 January 1, 2009, ten million dollars.> 
     1 16 #2.  By renumbering as necessary. 
     1 17 
     1 18 
     1 19                                
     1 20 VAN FOSSEN of Scott 
     1 21 
     1 22 
     1 23                                
     1 24 LUKAN of Dubuque 
     1 25 HF 2679.201 82 
     1 26 kh/mg/12240 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend House File 2687 as follows: 
     1  2 #1.  Page 8, by striking lines 11 through 16 and 
     1  3 inserting the following:  <documentation of 
     1  4 compliance.  The standards and requirements shall be 
     1  5 incorporated into the state building code established 
     1  6 in section 103A.7, but in lieu of general 
     1  7 applicability and shall apply to construction projects 
     1  8 only if such applicability is expressly authorized by 
     1  9 statute, or as established by other state agencies by 
     1 10 rule.> 
     1 11 #2.  By renumbering as necessary. 
     1 12 
     1 13 
     1 14                                
     1 15 WISE of Lee 
     1 16 HF 2687.301 82 
     1 17 tw/sc/21189 
   1 18 
   1 19 
   1 20 
   1 21 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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                                       HOUSE FILE        
                                       BY  COMMITTEE ON WAYS AND 
                                           MEANS 
 
                                       (SUCCESSOR TO HF 2610) 
                                       (SUCCESSOR TO HSB 717) 
 
 
    Passed House,  Date               Passed Senate, Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to determination and identity protection and the 
  2    employer=employee relationship by preventing identity theft in 
  3    the procurement of employment, providing for the employment 
  4    classification of individuals, prohibiting employers from 
  5    knowingly employing unauthorized aliens, and imposing bail 
  6    restrictions against a person who is an unauthorized alien, 
  7    and providing penalties and an effective date. 
  8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
  9 TLSB 6463HZ 82 
 10 ak/rj/24 
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  1  1                           DIVISION I 
  1  2                         IDENTITY THEFT 
  1  3                           ARTICLE IX 
  1  4                     IDENTITY THEFT DIVISION 
  1  5    Section 1.  NEW SECTION.  10A.901  DEFINITIONS. 
  1  6    As used in this article: 
  1  7    1.  "Administrator" means the person coordinating the 
  1  8 administration of the division. 
  1  9    2.  "Division" means the investigations division of the 
  1 10 department of inspections and appeals. 
  1 11    Sec. 2.  NEW SECTION.  10A.902  IDENTITY THEFT PREVENTION 
  1 12 == EMPLOYERS. 
  1 13    1.  a.  An employer, as defined in section 91A.2, or the 
  1 14 employer's designee shall certify under oath or affirmation by 
  1 15 signing the form described in subsection 2, under penalty of 
  1 16 perjury under subsection 3, that the employer or the 
  1 17 employer's designee has examined, within ten business days of 
  1 18 hiring a new employee, as defined in section 91A.2, to work in 
  1 19 this state, the driver's license or nonoperator's 
  1 20 identification card issued by the state of Iowa, Minnesota, 
  1 21 South Dakota, Nebraska, Missouri, Illinois, or Wisconsin of 
  1 22 the new employee for facial validity in order to verify the 
  1 23 new employee's identity. 
  1 24    b.  The employer or the employer's designee shall make a 
  1 25 photocopy of the new employee's driver's license or 
  1 26 Iowa=issued nonoperator's identification card.  The employer 
  1 27 or employer's designee shall retain the photocopy of the new 
  1 28 employee's driver's license or nonoperator's identification 
  1 29 card and the certified form for the period of the employee's 
  1 30 employment and for one year after the termination of the 
  1 31 employee's employment. 
  1 32    c.  (1)  An employer may delegate the examination, 
  1 33 certification, and recordkeeping to a designee, but shall be 
  1 34 obligated to review and shall remain responsible for the 
  1 35 designee's actions in paragraphs "a" and "b" relating to 
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  2  1 examination, certification, recordkeeping, and hiring. 
  2  2    (2)  Failure to fulfill the requirements pursuant to 
  2  3 paragraphs "a" and "b" shall subject an employer or an 
  2  4 employer's designee to a civil penalty not to exceed one 
  2  5 thousand two hundred fifty dollars for a first violation as 
  2  6 determined by the administrator.  An employer or employer's 
  2  7 designee who commits a second violation within six years of 
  2  8 the first violation shall be subject to a civil penalty not to 
  2  9 exceed one thousand eight hundred seventy=five dollars as 
  2 10 determined by the administrator.  An employer or employer's 
  2 11 designee who commits a third or subsequent violation within 
  2 12 six years of the first violation shall be subject to a civil 
  2 13 penalty not to exceed three thousand one hundred twenty=five 
  2 14 dollars as determined by the administrator. 
  2 15    (3)  If the administrator determines an employer's designee 
  2 16 is responsible for a violation of paragraph "a" or "b" and 
  2 17 assigns a civil penalty to the designee, the administrator may 
  2 18 assign a second civil penalty up to the same amount to the 
  2 19 employer in accordance with the employer's responsibility 
  2 20 under subparagraph (1). 
  2 21    2.  The division shall prescribe and provide a form that 
  2 22 the employer or employer's designee shall sign for each new 
  2 23 employee.  The form shall include a statement that the 
  2 24 employer or the employer's designee has personally certified 
  2 25 under oath or affirmation that the employer or the employer's 
  2 26 designee has examined the new employee's driver's license or 
  2 27 Iowa=issued nonoperator's identification card and determined 
  2 28 that the license or card was facially valid to the best of the 
  2 29 employer's or employer's designee's knowledge, information, 
  2 30 and belief, under penalty of perjury under subsection 3.  The 
  2 31 form shall include a place for the signee to identify whether 
  2 32 the signee is the employer or the employer's designee.  For 
  2 33 informational purposes for the employer or the employer's 
  2 34 designee, the form shall include color examples of the back 
  2 35 and front of driver's licenses and nonoperator's 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2686 - Introduced continued 
 
  3  1 identification cards issued by the states of Iowa, Minnesota, 
  3  2 South Dakota, Nebraska, Missouri, Illinois, and Wisconsin. 
  3  3    3.  a.  A person who certifies under oath or affirmation a 
  3  4 false statement under subsection 1 commits a class "D" felony. 
  3  5    b.  A person who procures or offers any inducement to 
  3  6 another to certify under oath or affirmation the requirements 
  3  7 of subsection 1 with the intent that the other will conceal 
  3  8 material facts commits a class "D" felony. 
  3  9    4.  This section shall not infringe upon the authority of 
  3 10 the civil rights commission pursuant to chapter 216. 
  3 11    Sec. 3.  NEW SECTION.  10A.903  ENFORCEMENT. 
  3 12    1.  The administrator shall adopt rules pursuant to and 
  3 13 consistent with chapter 17A regarding investigations to 
  3 14 determine whether violations of this article or any rule 
  3 15 adopted pursuant to this article have occurred. 
  3 16    2.  The administrator and inspectors of the division shall 
  3 17 have jurisdiction for investigation and enforcement in cases 
  3 18 where employers may be in violation of the requirements of 
  3 19 this article or rules adopted pursuant to this article. 
  3 20    3.  If, upon investigation, the administrator or the 
  3 21 administrator's authorized representative believes that an 
  3 22 employer or an employer's designee has violated this article, 
  3 23 the administrator shall with reasonable promptness issue a 
  3 24 citation and civil penalty. 
  3 25    4.  Each citation shall be in writing and shall describe 
  3 26 with particularity the nature of the violation, including a 
  3 27 reference to the provision of the statute alleged to have been 
  3 28 violated. 
  3 29    5.  If a citation is issued, the administrator shall, 
  3 30 within seven days, notify the employer or employer's designee 
  3 31 by service in the same manner as an original notice or by 
  3 32 certified mail of the civil penalty, if any, proposed to be 
  3 33 assessed. 
  3 34    6.  A determination by the administrator as to whether a 
  3 35 violation of this chapter or rules adopted pursuant to this 
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  4  1 chapter has occurred shall be considered final agency action. 
  4  2    7.  Judicial review of any final agency action of the 
  4  3 administrator taken pursuant to this chapter may be sought in 
  4  4 accordance with the terms of chapter 17A.  If a petition for 
  4  5 judicial review is not filed within thirty days after service 
  4  6 of the determination of the administrator, the administrator's 
  4  7 determination shall be conclusive in connection with any 
  4  8 petition for enforcement which is filed by the administrator 
  4  9 after the expiration of the thirty=day period.  In such case, 
  4 10 the clerk of court, unless otherwise ordered by the court, 
  4 11 shall forthwith enter a decree enforcing the order and shall 
  4 12 transmit a copy of the decree to the administrator and the 
  4 13 employer or employer's designee named in the petition. 
  4 14    Sec. 4.  NEW SECTION.  10A.904  INTERAGENCY COOPERATION. 
  4 15    1.  All state agencies shall cooperate under this article 
  4 16 by sharing information concerning employee identity 
  4 17 verification by employers or employers' designees pursuant to 
  4 18 this article. 
  4 19    2.  Upon determining that an employer or an employer's 
  4 20 designee violated section 10A.902, the administrator shall 
  4 21 notify the appropriate state agencies, each of which shall 
  4 22 investigate the compliance with other applicable law by the 
  4 23 employer or employer's designee. 
  4 24    3.  Cooperation under this article shall be considered a 
  4 25 duty of office for the heads of the state agencies or their 
  4 26 designees.  Failure to so cooperate constitutes a violation of 
  4 27 section 721.2, subsection 6. 
  4 28    Sec. 5.  NEW SECTION.  10A.905  REPORTING REQUIREMENT. 
  4 29    The administrator shall submit an annual report about the 
  4 30 administration of this article to the general assembly by 
  4 31 January 15.  The first annual report shall be due January 15, 
  4 32 2010. 
  4 33    Sec. 6.  Section 321.190, subsection 1, paragraph b, Code 
  4 34 2007, is amended to read as follows: 
  4 35    b.  The department shall not issue a card to a person 
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  5  1 holding a an Iowa driver's license.  However, a card may be 
  5  2 issued to a person holding a temporary permit under section 
  5  3 321.181.  A card may be issued to a nonresident as otherwise 
  5  4 prescribed in this section for the purpose of identity 
  5  5 verification for employment, pursuant to section 91F.1.  The 
  5  6 card shall be identical in form to a driver's license issued 
  5  7 under section 321.189 except the word "nonoperator" shall 
  5  8 appear prominently on the face of the card.  A nonoperator's 
  5  9 identification card issued to a person under eighteen years of 
  5 10 age shall contain the same information as any other 
  5 11 nonoperator's identification card except that the words "under 
  5 12 eighteen" shall appear prominently on the face of the card.  A 
  5 13 nonoperator's identification card issued to a person eighteen 
  5 14 years of age or older but under twenty=one years of age shall 
  5 15 contain the same information as any other nonoperator's 
  5 16 identification card except that the words "under twenty=one" 
  5 17 shall appear prominently on the face of the card. 
  5 18    Sec. 7.  Section 715A.8, subsections 2 and 3, Code 2007, 
  5 19 are amended to read as follows: 
  5 20    2.  A person commits the offense of identity theft if the 
  5 21 person fraudulently uses or attempts to fraudulently use 
  5 22 identification information of another person or fictitious 
  5 23 person, with the intent to contract for or to obtain credit, 
  5 24 property, services, employment, or other benefit. 
  5 25    3.  If the value of the credit, property, or services, 
  5 26 employment, or other benefits exceeds one thousand dollars, 
  5 27 the person commits a class "D" felony.  If the value of the 
  5 28 credit, property, or services, employment, or other benefits 
  5 29 does not exceed one thousand dollars or if a value cannot be 
  5 30 determined, the person commits an aggravated misdemeanor. 
  5 31    Sec. 8.  Section 715A.9, Code 2007, is amended to read as 
  5 32 follows: 
  5 33    715A.9  VALUE FOR PURPOSES OF IDENTITY THEFT. 
  5 34    The value of property, or services, employment, or other 
  5 35 benefits is its the highest value by any reasonable standard 
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  6  1 at the time the identity theft is committed.  Any reasonable 
  6  2 standard includes but is not limited to market value within 
  6  3 the community, actual value, or replacement value. 
  6  4    If credit, property, or services, employment, or other 
  6  5 benefits are obtained by two or more acts from the same person 
  6  6 or location, or from different persons by two or more acts 
  6  7 which occur in approximately the same location or time period 
  6  8 so that the identity thefts are attributable to a single 
  6  9 scheme, plan, or conspiracy, the acts may be considered as a 
  6 10 single identity theft and the value may be the total value of 
  6 11 all credit, property, and services, employment, or other 
  6 12 benefits involved. 
  6 13                           DIVISION II 
  6 14                        BAIL RESTRICTIONS 
  6 15    Sec. 9.  Section 811.1, Code 2007, is amended by adding the 
  6 16 following new subsection: 
  6 17    NEW SUBSECTION.  4.  A defendant who is an identified 
  6 18 unauthorized alien and is not lawfully present in the United 
  6 19 States. 
  6 20    Sec. 10.  NEW SECTION.  811.1B  UNAUTHORIZED ALIEN == 
  6 21 NOTIFICATION. 
  6 22    The law enforcement agency responsible for the arrest of a 
  6 23 defendant who has been denied bail pursuant to section 811.1, 
  6 24 subsection 4, shall notify the United States immigration and 
  6 25 customs enforcement about the defendant who has been denied 
  6 26 bail. 
  6 27    Sec. 11.  IMPLEMENTATION OF ACT.  Section 25B.2, subsection 
  6 28 3, shall not apply to the sections of this Act amending 
  6 29 section 811.1 and enacting section 811.1B. 
  6 30                          DIVISION III 
  6 31                     EMPLOYMENT PROHIBITIONS 
  6 32    Sec. 12.  NEW SECTION.  91F.1  DEFINITIONS. 
  6 33    As used in this chapter: 
  6 34    1.  "Commissioner" means the labor commissioner appointed 
  6 35 pursuant to section 91.2 or the labor commissioner's designee. 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2686 - Introduced continued 
 
  7  1    2.  "Employee" means a natural person who is employed in 
  7  2 this state for wages paid on an hourly basis by an employer. 
  7  3    3.  "Employer" means a person, as defined in section 4.1, 
  7  4 who in this state employs for wages, paid on an hourly basis, 
  7  5 one or more natural persons.  An employer does not include a 
  7  6 client, patient, customer, or other person who obtains 
  7  7 professional services from a licensed person who provides the 
  7  8 services on a fee service basis or as an independent 
  7  9 contractor, or the state, or an agency or governmental 
  7 10 subdivision of the state. 
  7 11    4.  "Unauthorized alien" means a person who is not lawfully 
  7 12 present in the United States. 
  7 13    Sec. 13.  NEW SECTION.  91F.2  UNAUTHORIZED ALIENS == 
  7 14 EMPLOYER PROHIBITION. 
  7 15    An employer shall not knowingly employ as an employee an 
  7 16 unauthorized alien.  For purposes of this section, "knowingly 
  7 17 employ as an employee an unauthorized alien" means an employer 
  7 18 has actual knowledge that a person is an unauthorized alien 
  7 19 and employs the person as an employee.  An employer who 
  7 20 obtains a verification receipt of employment eligibility from 
  7 21 the program authorized by the federal Illegal Immigration 
  7 22 Reform and Immigrant Responsibility Act of 1996, Pub. L. No. 
  7 23 104=208, shall not be considered in violation of this chapter. 
  7 24    Sec. 14.  NEW SECTION.  91F.3  PENALTIES. 
  7 25    1.  An employer who violates section 91F.2 is subject to a 
  7 26 civil penalty of up to ten thousand dollars. 
  7 27    2.  A corporate officer of an employer who, by knowingly 
  7 28 directing the repeated violation of section 91F.2, 
  7 29 demonstrates a pattern of employing unauthorized aliens 
  7 30 commits a serious misdemeanor. 
  7 31    3.  An employer who, through repeated violation of section 
  7 32 91F.2, demonstrates a pattern of employing unauthorized aliens 
  7 33 may be ordered to pay punitive damages. 
  7 34    Sec. 15.  NEW SECTION.  91F.4  DUTIES AND AUTHORITY OF THE 
  7 35 COMMISSIONER == ENFORCEMENT BY COUNTY ATTORNEY. 
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  8  1    1.  The commissioner shall adopt rules to implement and 
  8  2 enforce this chapter. 
  8  3    2.  In order to carry out the purposes of this chapter, the 
  8  4 commissioner or the commissioner's representative, upon 
  8  5 presenting appropriate credentials to an employer's owner, 
  8  6 operator, or agent in charge, may: 
  8  7    a.  Inspect employment records relating to the employees of 
  8  8 the employer. 
  8  9    b.  Interview an employer, owner, operator, agent, or 
  8 10 employee, during working hours or at other reasonable times. 
  8 11    3.  If the commissioner has reason to believe that an 
  8 12 employer may be in violation of this chapter, the commissioner 
  8 13 shall notify the appropriate county attorney, and provide the 
  8 14 county attorney with any supporting information, for 
  8 15 prosecution of the violation. 
  8 16    Sec. 16.  NEW SECTION.  91F.5  PROHIBITIONS RELATING TO 
  8 17 CERTAIN ACTIONS BY EMPLOYEES == PENALTY == CIVIL REMEDY. 
  8 18    1.  An employer shall not discharge an employee or take or 
  8 19 fail to take action regarding an employee's appointment or 
  8 20 proposed appointment or promotion or proposed promotion, or 
  8 21 regarding any advantage of an employee as a reprisal for a 
  8 22 failure by that employee to inform the employer that the 
  8 23 employee made a disclosure of information to any law 
  8 24 enforcement agency if the employee reasonably believes the 
  8 25 information evidences a violation of section 91F.2. 
  8 26    2.  Subsection 1 does not apply if the disclosure of the 
  8 27 information is prohibited by statute. 
  8 28    3.  An employer who violates subsection 1 commits a serious 
  8 29 misdemeanor. 
  8 30    4.  Subsection 1 may be enforced through a civil action. 
  8 31    a.  An employer who violates subsection 1 is liable to an 
  8 32 aggrieved employee for affirmative relief, including 
  8 33 reinstatement, with or without back pay, or any other 
  8 34 equitable relief the court deems appropriate, including 
  8 35 attorney fees and costs. 
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  9  1    b.  If an employer commits, is committing, or proposes to 
  9  2 commit an act in violation of subsection 1, an injunction may 
  9  3 be granted through an action in district court to prohibit the 
  9  4 person from continuing such acts.  The action for injunctive 
  9  5 relief may be brought by an aggrieved employee or the county 
  9  6 attorney. 
  9  7                           DIVISION IV 
  9  8                     EMPLOYEE CLASSIFICATION 
  9  9    Sec. 17.  NEW SECTION.  91G.1  PURPOSE. 
  9 10    The purpose of this chapter is to address the practice of 
  9 11 misclassifying employees as independent contractors. 
  9 12    Sec. 18.  NEW SECTION.  91G.2  DEFINITIONS. 
  9 13    1.  "Commissioner" means the labor commissioner appointed 
  9 14 pursuant to section 91.2 or the labor commissioner's designee. 
  9 15    2.  "Construction" means any constructing, altering, 
  9 16 reconstructing, repairing, rehabilitating, refinishing, 
  9 17 refurbishing, remodeling, remediating, renovating, custom 
  9 18 fabricating, maintenance, landscaping, improving, wrecking, 
  9 19 painting, decorating, demolishing, and adding to or 
  9 20 subtracting from any building, structure, airport facility, 
  9 21 highway, roadway, street, alley, bridge, sewer, drain, ditch, 
  9 22 sewage disposal plant, water works, parking facility, 
  9 23 railroad, excavation or other project, development, real 
  9 24 property, or improvement, or to do any part thereof, whether 
  9 25 or not the performance of the work described in this 
  9 26 subsection involves an addition to, or fabrication into, any 
  9 27 structure, project, development, real property, or improvement 
  9 28 described in this subsection of any material or article of 
  9 29 merchandise. 
  9 30    3.  "Contractor" means any person, as defined in section 
  9 31 4.1, engaged in construction.  "Contractor" includes general 
  9 32 contractors, subcontractors, and the state of Iowa and its 
  9 33 officers, agencies, and political subdivisions. 
  9 34    4.  "Division" means the division of labor services of the 
  9 35 department of workforce development. 
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 10  1    5.  "Interested party" means an individual performing 
 10  2 services for a contractor who alleges a violation of this 
 10  3 chapter or a person with an interest in compliance with this 
 10  4 chapter. 
 10  5    6.  "Performing services" means any constructing, altering, 
 10  6 reconstructing, repairing, rehabilitating, refinishing, 
 10  7 refurbishing, remodeling, remediating, renovating, custom 
 10  8 fabricating, maintenance, landscaping, improving, wrecking, 
 10  9 painting, decorating, demolishing, and adding to or 
 10 10 subtracting from any building, structure, airport facility, 
 10 11 highway, roadway, street, alley, bridge, sewer, drain, ditch, 
 10 12 sewage disposal plant, water works, parking facility, 
 10 13 railroad, excavation or other project, development, real 
 10 14 property, or improvement, or to do any part thereof, whether 
 10 15 or not the performance of the work described in this 
 10 16 subsection involves an addition to, or fabrication into, any 
 10 17 structure, project, development, real property, or improvement 
 10 18 described in this subsection of any material or article of 
 10 19 merchandise. 
 10 20    Sec. 19.  NEW SECTION.  91G.3  STATUS OF INDIVIDUALS 
 10 21 PERFORMING SERVICES. 
 10 22    1.  An individual performing services shall be classified 
 10 23 as an employee unless all of the following conditions are 
 10 24 present and are intended to create an independent contractor 
 10 25 relationship between the individual and the contractor: 
 10 26    a.  The contractor does not control or direct the 
 10 27 performance of services by the individual. 
 10 28    b.  The contractor is not responsible for the payment of 
 10 29 the individual's wages. 
 10 30    c.  The contractor does not have the right to discharge or 
 10 31 terminate the working relationship with the individual. 
 10 32    d.  The contractor is not the authority in charge of the 
 10 33 work or for whose benefit the individual is providing 
 10 34 services. 
 10 35    2.  An individual classified as an employee under this 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2686 - Introduced continued 
 
 11  1 section shall also be classified as an employee pursuant to 
 11  2 chapters 85, 85A, 85B, 88, 91A, and 96.  A contractor commits 
 11  3 a violation of this chapter by not treating the individual so 
 11  4 classified under this chapter as an employee pursuant to 
 11  5 chapters 85, 85A, 85B, 88, 91A, and 96. 
 11  6    3.  An individual who is an owner=operator as described in 
 11  7 section 85.61, subsection 11, and not deemed an employee under 
 11  8 that subsection shall not be classified as an employee under 
 11  9 this section. 
 11 10    Sec. 20.  NEW SECTION.  91G.4  NOTICE OF LAW. 
 11 11    1.  The commissioner shall create posters in both English 
 11 12 and Spanish summarizing the requirements of this chapter.  The 
 11 13 English and Spanish versions of the poster shall be posted on 
 11 14 the division's internet site and on bulletin boards in the 
 11 15 workforce centers. 
 11 16    2.  The commissioner shall provide the posters without 
 11 17 charge to contractors upon request. 
 11 18    3.  If a contractor violates section 91G.3 or 91G.8 or 
 11 19 rules adopted pursuant to any of those sections, the 
 11 20 contractor shall post the English and Spanish versions of the 
 11 21 poster created by the commissioner.  The posters shall be 
 11 22 posted in conspicuous locations at the places where notices to 
 11 23 employees are normally posted at each job site and office of 
 11 24 the contractor. 
 11 25    Sec. 21.  NEW SECTION.  91G.5  ENFORCEMENT. 
 11 26    1.  An interested party may file a written complaint with 
 11 27 the commissioner alleging a violation of section 91G.3, 91G.4, 
 11 28 or 91G.8 or rules adopted pursuant to any of those sections. 
 11 29 An interested party who makes a complaint when the interested 
 11 30 party knows such representation to be false commits a simple 
 11 31 misdemeanor. 
 11 32    2.  The commissioner shall adopt rules pursuant to and 
 11 33 consistent with chapter 17A regarding investigations to 
 11 34 determine whether a contractor has violated any provisions of 
 11 35 this chapter or any rules adopted pursuant to this chapter. 
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 12  1    3.  The commissioner shall enforce the provisions of this 
 12  2 chapter.  The commissioner may conduct investigations in 
 12  3 connection with the administration and enforcement of this 
 12  4 chapter and may visit and inspect, at all reasonable times, 
 12  5 any places where individuals are performing services for a 
 12  6 contractor and may inspect, at all reasonable times, documents 
 12  7 related to the determination of whether an individual is an 
 12  8 employee under section 91G.3. 
 12  9    4.  The commissioner and an employee of the commissioner 
 12 10 shall be indemnified for any damages and legal expenses 
 12 11 incurred as a result of the good=faith performance of the 
 12 12 employee's official duties under this chapter, in regard to 
 12 13 any claim for civil damages not specifically covered by the 
 12 14 Iowa tort claims Act, chapter 669. 
 12 15    5.  The commissioner may compel by subpoena the attendance 
 12 16 and testimony of witnesses and the production of books, 
 12 17 payrolls, records, papers, and other evidence in an 
 12 18 investigation and may administer oaths to witnesses. 
 12 19    6.  Upon the failure or refusal of any person to obey a 
 12 20 subpoena, the commissioner may petition a district court of 
 12 21 competent jurisdiction, and upon proper showing, the court may 
 12 22 enter an order compelling the witness to appear and testify or 
 12 23 produce documentary evidence.  Failure to obey the court order 
 12 24 is punishable as contempt of court. 
 12 25    7.  A determination by the commissioner as to whether a 
 12 26 violation of section 91G.3, 91G.4, or 91G.8 or rules adopted 
 12 27 pursuant to any of those sections has occurred shall be 
 12 28 considered final agency action under chapter 17A. 
 12 29    8.  If the commissioner determines upon investigation that 
 12 30 a violation of section 91G.3, 91G.4, or 91G.8 or rules adopted 
 12 31 pursuant to any of those sections has occurred, the 
 12 32 commissioner may do any of the following: 
 12 33    a.  Issue and cause to be served on any party an order to 
 12 34 cease and desist from any further violation. 
 12 35    b.  Take affirmative or other action as deemed reasonable 
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 13  1 to eliminate the effect of any violation. 
 13  2    c.  Collect the amount of any wages, salary, employment 
 13  3 benefits, or other compensation denied or lost to an 
 13  4 individual. 
 13  5    d.  Assess any civil penalty allowed by this chapter. 
 13  6    e.  Refer matters to the county attorney upon determining 
 13  7 that a criminal violation may have occurred. 
 13  8    9.  Judicial review of any final agency action of the 
 13  9 commissioner taken pursuant to this section may be sought in 
 13 10 accordance with the terms of chapter 17A.  If a petition for 
 13 11 judicial review is not filed within thirty days after service 
 13 12 of the determination of the commissioner, the commissioner's 
 13 13 determination shall be conclusive in connection with any 
 13 14 petition for enforcement filed by the commissioner and in such 
 13 15 case, the clerk of court, unless otherwise ordered by the 
 13 16 court, shall forthwith enter a decree enforcing the 
 13 17 commissioner's determination and shall transmit a copy of the 
 13 18 decree to the commissioner and the contractor named in the 
 13 19 petition. 
 13 20    10.  A contractor shall not be liable under this chapter 
 13 21 for any other contractor's failure to properly classify 
 13 22 individuals. 
 13 23    11.  In any civil action to enforce the provisions of this 
 13 24 chapter, the commissioner may be represented by an attorney 
 13 25 employed by the division or, at the commissioner's request, by 
 13 26 the attorney general. 
 13 27    Sec. 22.  NEW SECTION.  91G.6  PENALTIES. 
 13 28    1.  A contractor who violates section 91G.3, 91G.4, or 
 13 29 91G.8 or rules adopted pursuant to one of those sections is 
 13 30 subject to a civil penalty not to exceed one thousand two 
 13 31 hundred fifty dollars for a first violation as determined by 
 13 32 the commissioner.  A contractor is subject to a civil penalty 
 13 33 not to exceed one thousand eight hundred seventy=five dollars 
 13 34 for a second violation occurring within six years of a first 
 13 35 violation as determined by the commissioner.  A contractor 
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 14  1 shall be subject to a civil penalty not to exceed three 
 14  2 thousand one hundred twenty=five dollars for a third or 
 14  3 successive violation occurring within six years of a first 
 14  4 violation as determined by the commissioner. 
 14  5    2.  A contractor who violates any provision of section 
 14  6 91G.3, 91G.4, or 91G.8 or rules adopted pursuant to one of 
 14  7 those sections commits a simple misdemeanor.  A contractor who 
 14  8 commits such a second violation within six years of a first 
 14  9 violation commits a serious misdemeanor.  A contractor who 
 14 10 commits such a third or subsequent violation within six years 
 14 11 of a first violation commits an aggravated misdemeanor. 
 14 12    3.  A contractor who obstructs the commissioner, the 
 14 13 employee of the commission, or another person authorized to 
 14 14 inspect places where individuals are performing services for a 
 14 15 contractor is subject to a civil penalty not to exceed one 
 14 16 thousand eight hundred seventy=five dollars. 
 14 17    4.  Each violation described in this section for each 
 14 18 individual and for each day the violation continues 
 14 19 constitutes a separate and distinct violation.  In determining 
 14 20 the amount of a civil penalty, the commissioner shall consider 
 14 21 the appropriateness of the civil penalty to the contractor and 
 14 22 the gravity of the violation. 
 14 23    Sec. 23.  NEW SECTION.  91G.7  STATE CONTRACT PROHIBITION. 
 14 24    For a second or subsequent violation of section 91G.3 or 
 14 25 91G.4 determined by the commissioner to have occurred within 
 14 26 six years of an earlier violation or for a first or subsequent 
 14 27 violation of section 91G.8, the commissioner shall add the 
 14 28 contractor's name to a list to be posted on the division's 
 14 29 internet site and notify the violating contractor of the 
 14 30 posting.  A state contract shall not be awarded to a 
 14 31 contractor whose name appears on the list until three years 
 14 32 have elapsed from the date of the determination of the last 
 14 33 violation. 
 14 34    Sec. 24.  NEW SECTION.  91G.8  RETALIATION. 
 14 35    1.  A contractor or contractor's agent shall not retaliate 
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 15  1 through discharge or in any other manner against an individual 
 15  2 for any of the following: 
 15  3    a.  Making a good=faith complaint to the commissioner or to 
 15  4 a state or federal agency regarding a violation of section 
 15  5 91G.3 or 91G.4. 
 15  6    b.  Testifying or otherwise cooperating in an investigation 
 15  7 or proceeding under this chapter. 
 15  8    2.  Such retaliation shall subject a contractor or 
 15  9 contractor's agent to civil penalties and a prohibition on 
 15 10 being awarded state contracts pursuant to this chapter and may 
 15 11 give rise to a private right of action. 
 15 12    Sec. 25.  NEW SECTION.  91G.9  DISPOSITION OF PENALTIES. 
 15 13    Any penalties assessed and collected by the commissioner 
 15 14 pursuant to this chapter shall be deposited in the general 
 15 15 fund of the state. 
 15 16    Sec. 26.  NEW SECTION.  91G.10  PRIVATE RIGHT OF ACTION. 
 15 17    1.  An individual, who has not received compensatory 
 15 18 damages under section 91G.5, alleging a contractor's violation 
 15 19 of this chapter or a rule adopted pursuant to this chapter and 
 15 20 damages may file suit in district court against the 
 15 21 contractor, in the county where the alleged violation 
 15 22 occurred, or where any person who is party to the action 
 15 23 resides, without regard to exhaustion of any alternative 
 15 24 administrative remedies provided in this chapter.  Actions may 
 15 25 be brought by one or more aggrieved individuals for and on 
 15 26 behalf of themselves and other individuals similarly situated. 
 15 27    2.  If it is established that an individual has been 
 15 28 damaged through a proceeding under subsection 1 by a 
 15 29 contractor who has willfully violated a provision of this 
 15 30 chapter or a rule adopted pursuant to this chapter, the 
 15 31 individual shall be entitled to collect the following: 
 15 32    a.  The amount of any wages, salary, employment benefits, 
 15 33 or other compensation denied or lost to the individual due to 
 15 34 the violation or a retaliatory action, and court costs and 
 15 35 interest at the statutory rate from the date of filing. 
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 16  1    b.  Punitive damages, not to exceed five times the amount 
 16  2 awarded in paragraph "a". 
 16  3    c.  Reasonable attorney fees, if the contractor who has 
 16  4 damaged the individual has committed a second or subsequent 
 16  5 violation of section 91G.3, 91G.4, or 91G.8, or rules adopted 
 16  6 pursuant to this chapter, occurring within six years of a 
 16  7 first violation. 
 16  8    3.  The right of a damaged individual to bring an action 
 16  9 under this section terminates five years from the date of the 
 16 10 alleged violation by the contractor. 
 16 11    Sec. 27.  NEW SECTION.  91G.11  COOPERATION. 
 16 12    1.  All state agencies shall cooperate under this chapter 
 16 13 by sharing information concerning possible misclassification 
 16 14 by a contractor of one or more of the contractor's employees 
 16 15 as independent contractors. 
 16 16    2.  Upon determining that a contractor misclassified one or 
 16 17 more employees as independent contractors in violation of this 
 16 18 chapter, the commissioner shall notify the division 
 16 19 administering unemployment insurance services, the division of 
 16 20 workers' compensation, and the department of revenue, each of 
 16 21 which shall investigate the contractor's compliance with 
 16 22 applicable laws. 
 16 23    3.  Cooperation under this chapter shall be considered a 
 16 24 duty of office for the commissioner or the commissioner's 
 16 25 designee and the heads of the state agencies named in 
 16 26 subsection 1 or their designees.  Failure to so cooperate 
 16 27 constitutes a violation of section 721.2, subsection 6. 
 16 28    Sec. 28.  NEW SECTION.  91G.12  REPORTING REQUIREMENT. 
 16 29    The commissioner shall submit an annual report about the 
 16 30 administration of this chapter to the general assembly by 
 16 31 January 15.  The first annual report shall be due January 15, 
 16 32 2010. 
 16 33    Sec. 29.  Section 85.61, subsection 11, paragraph b, Code 
 16 34 Supplement 2007, is amended to read as follows: 
 16 35    b.  (1)  "Worker" or "employee" includes an inmate as 
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 17  1 defined in section 85.59 and a person described in section 
 17  2 85.60. 
 17  3    (2)  "Worker" or "employee" includes an individual who is 
 17  4 classified as an employee pursuant to section 91G.3. 
 17  5    Sec. 30.  Section 86.45, subsection 2, Code 2007, is 
 17  6 amended by adding the following new paragraph: 
 17  7    NEW PARAGRAPH.  j.  To cooperate with the division of labor 
 17  8 services, the division of the department of workforce 
 17  9 development that administers unemployment insurance services, 
 17 10 and the department of revenue pursuant to chapter 91G by 
 17 11 sharing information concerning possible misclassification of 
 17 12 one or more employees as independent contractors. 
 17 13    Sec. 31.  Section 88.3, subsection 4, Code 2007, is amended 
 17 14 to read as follows: 
 17 15    4.  "Employee" means an employee of an employer who is 
 17 16 employed in a business of the employer.  "Employee" also means 
 17 17 an inmate as defined in section 85.59, when the inmate works 
 17 18 in connection with the maintenance of the institution, in an 
 17 19 industry maintained in the institution, or while otherwise on 
 17 20 detail to perform services for pay.  "Employee" also means a 
 17 21 volunteer involved in responses to hazardous waste incidences. 
 17 22 The employer of a volunteer is that entity which provides or 
 17 23 which is required to provide workers' compensation coverage 
 17 24 for the volunteer.  "Employee" includes an individual who is 
 17 25 classified as an employee pursuant to section 91G.3. 
 17 26    Sec. 32.  Section 91A.2, subsection 3, unnumbered paragraph 
 17 27 1, Code 2007, is amended to read as follows: 
 17 28    "Employee" means a natural person who is employed in this 
 17 29 state for wages by an employer.  Employee also includes a 
 17 30 commission salesperson who takes orders or performs services 
 17 31 on behalf of a principal and who is paid on the basis of 
 17 32 commissions but does not include persons who purchase for 
 17 33 their own account for resale.  "Employee" includes an 
 17 34 individual who is classified as an employee pursuant to 
 17 35 section 91G.3.  For the purposes of this chapter, the 
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 18  1 following persons engaged in agriculture are not employees: 
 18  2    Sec. 33.  Section 96.11, Code Supplement 2007, is amended 
 18  3 by adding the following new subsection: 
 18  4    NEW SUBSECTION.  17.  INTERAGENCY COOPERATION. 
 18  5    a.  All state agencies shall cooperate with the director 
 18  6 and the department pursuant to chapter 91G by sharing 
 18  7 information concerning possible misclassification of employees 
 18  8 as independent contractors. 
 18  9    b.  Cooperation under this chapter shall be considered a 
 18 10 duty of office for the heads of the state agencies named in 
 18 11 subsection 1 or their designees.  Failure to so cooperate 
 18 12 constitutes a violation of section 721.2, subsection 6. 
 18 13    Sec. 34.  Section 96.19, subsection 18, paragraph a, 
 18 14 subparagraph (2), Code 2007, is amended to read as follows: 
 18 15    (2)  Any individual who, under the usual common law rules 
 18 16 applicable in determining the employer=employee relationship, 
 18 17 has the status of an employee, or any individual who is 
 18 18 classified as an employee pursuant to section 91G.3, or 
 18 19                           DIVISION V 
 18 20                    CORRESPONDING AMENDMENTS 
 18 21    Sec. 35.  Section 84A.5, subsection 4, Code Supplement 
 18 22 2007, is amended to read as follows: 
 18 23    4.  The division of labor services is responsible for the 
 18 24 administration of the laws of this state under chapters 88, 
 18 25 88A, 88B, 89, 89A, 89B, 90A, 91, 91A, 91C, 91D, 91E, 91G, 92, 
 18 26 and 94A, and section 85.68.  The executive head of the 
 18 27 division is the labor commissioner, appointed pursuant to 
 18 28 section 91.2. 
 18 29    Sec. 36.  Section 91.4, subsection 5, Code Supplement 2007, 
 18 30 is amended to read as follows: 
 18 31    5.  The director of the department of workforce 
 18 32 development, in consultation with the labor commissioner, 
 18 33 shall, at the time provided by law, make an annual report to 
 18 34 the governor setting forth in appropriate form the business 
 18 35 and expense of the division of labor services for the 
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 19  1 preceding year, the number of disputes or violations processed 
 19  2 by the division and the disposition of the disputes or 
 19  3 violations, and other matters pertaining to the division which 
 19  4 are of public interest, together with recommendations for 
 19  5 change or amendment of the laws in this chapter and chapters 
 19  6 88, 88A, 88B, 89, 89A, 89B, 90A, 91A, 91C, 91D, 91E, 91G, 92, 
 19  7 and 94A, and section 85.68, and the recommendations, if any, 
 19  8 shall be transmitted by the governor to the first general 
 19  9 assembly in session after the report is filed. 
 19 10                           DIVISION VI 
 19 11                 SEVERABILITY AND EFFECTIVE DATE 
 19 12    Sec. 37.  SEVERABILITY.  The provisions of this Act are 
 19 13 severable in the manner provided by section 4.12. 
 19 14    Sec. 38.  EFFECTIVE DATE.  This Act takes effect January 1, 
 19 15 2009. 
 19 16                           EXPLANATION 
 19 17    DIVISION I.  This division of this bill creates article 9, 
 19 18 an identity theft division within the department of 
 19 19 inspections and appeals that relates to the investigation and 
 19 20 enforcement of identity theft protections relating to the 
 19 21 benefit of gaining employment in this state. 
 19 22    Code section 10A.901 provides definitions. 
 19 23    Code section 10A.902 requires employers to verify the 
 19 24 identity of each new employee hired to work in the state by 
 19 25 examining a driver's license or nonoperator's identification 
 19 26 card from Iowa, Minnesota, South Dakota, Nebraska, Missouri, 
 19 27 Illinois, or Wisconsin, for facial validity within 10 business 
 19 28 days after hiring.  The employer or employer's designee must 
 19 29 certify under oath or affirmation by signing a form under 
 19 30 penalty of perjury that the license or card was examined.  The 
 19 31 employer or employer's designee is required to photocopy the 
 19 32 license or card and retain the photocopy and the executed form 
 19 33 for the duration of the employee's employment and one year 
 19 34 after the end of the employee's employment.  An employer may 
 19 35 give someone else the authority to hire new employees, examine 
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 20  1 the license or card, and handle recordkeeping duties but the 
 20  2 employer shall remain responsible for the designee's actions. 
 20  3    The employer or employer's designee faces civil penalties 
 20  4 that are detailed in the bill for violations of Code section 
 20  5 10A.902.  If the department of inspections and appeals 
 20  6 administrator determines that the employer's designee is 
 20  7 responsible for the violation, the employer may face a 
 20  8 corresponding civil penalty. 
 20  9    Code section 10A.902 requires the department of inspections 
 20 10 and appeals to create a form that the employer or employer's 
 20 11 designee must sign for each new employee.  The form will 
 20 12 include a statement that the employer or employer's designee 
 20 13 has personally certified under oath or affirmation under 
 20 14 penalty of perjury that the employer or employer's designee 
 20 15 examined an authorized driver's license or nonoperator's 
 20 16 identification card and determined that the license or card 
 20 17 was facially valid to the best of the employer's or designee's 
 20 18 knowledge, information, and belief.  The form must indicate if 
 20 19 the signee is the employer or the employer's designee.  The 
 20 20 form shall include color examples of the front and back of all 
 20 21 authorized driver's licenses and nonoperator's identification 
 20 22 cards. 
 20 23    Code section 10A.902 states that a person who commits 
 20 24 perjury under Code section 10A.902 commits a class "D" felony. 
 20 25 Additionally, a person who suborns perjury also commits a 
 20 26 class "D" felony.  A class "D" felony is punishable by 
 20 27 confinement for no more than five years and a fine of at least 
 20 28 $750 but not more than $7,500.  The bill states that the Iowa 
 20 29 civil rights commission retains full investigative authority 
 20 30 pursuant to Code chapter 216. 
 20 31    Code section 10A.903 sets out the enforcement provisions. 
 20 32 The department of inspections and appeals' administrator will 
 20 33 investigate and enforce cases where an employer or employer's 
 20 34 designee violates the requirements of or rules adopted 
 20 35 pursuant to Code section 10A.902. 
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 21  1    If upon investigation, the department of inspections and 
 21  2 appeals' administrator believes that an employer or employer's 
 21  3 designee has violated article 9, the department of inspections 
 21  4 and appeals' administrator will issue a citation and civil 
 21  5 penalty.  The citation will be in writing and describe the 
 21  6 nature of the violation.  A determination by the department of 
 21  7 inspections and appeals' administrator as to whether a 
 21  8 violation of Code section 10A.902 or rules adopted pursuant to 
 21  9 the Code section has occurred is considered final agency 
 21 10 action. 
 21 11    Judicial review of a final agency action by the department 
 21 12 of inspections and appeals' administrator may be taken within 
 21 13 30 days according to the terms of Code chapter 17A.  If no 
 21 14 petition for judicial review is filed within 30 days, the 
 21 15 determination of the department of inspections and appeals' 
 21 16 administrator is considered conclusive for any petition for 
 21 17 enforcement that the administrator may file.  Upon petition by 
 21 18 the department of inspections and appeals' administrator, the 
 21 19 clerk of court, unless otherwise ordered by the court, shall 
 21 20 enter a decree enforcing the order. 
 21 21    Code section 10A.904 requires all state agencies to share 
 21 22 information about employee identity verification.  Failure to 
 21 23 do so is a violation of Code section 721.2(6), which is a 
 21 24 serious misdemeanor, which could result in confinement for no 
 21 25 more than one year or a fine of at least $315 but not more 
 21 26 than $1,875. 
 21 27    Code section 10A.905 requires the administrator to submit 
 21 28 an annual report to the general assembly.  The first report is 
 21 29 due January 15, 2010. 
 21 30    Currently an Iowa operator's identification card cannot be 
 21 31 issued to anyone who has a driver's license from any other 
 21 32 state.  Code section 321.190(1)(b) is amended to continue to 
 21 33 prohibit only a person with an Iowa driver's license from 
 21 34 receiving a nonoperator's identification card.  The amendment 
 21 35 allows a card to be issued to a resident with a temporary 
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 22  1 permit or to a nonresident, with or without a non=Iowa 
 22  2 driver's license, for the purpose of identity verification for 
 22  3 employment. 
 22  4    Code section 715A.8(2), which creates the crime of identity 
 22  5 theft, is amended to include the elements of attempting to 
 22  6 fraudulently use the identification information of a 
 22  7 fictitious person to contract for various benefits, including 
 22  8 to obtain employment.  Code section 715A.8(3) is amended to 
 22  9 include employment and other benefits as value derived from 
 22 10 committing identity theft and to provide that if identity 
 22 11 theft is committed but no value can be determined, the person 
 22 12 commits an aggravated misdemeanor, which is punishable by 
 22 13 confinement for no more than two years and a fine of at least 
 22 14 $625 but not more than $6,250. 
 22 15    Code section 715A.9 is amended to include employment and 
 22 16 other benefits for determining the value derived from 
 22 17 committing identity theft. 
 22 18    DIVISION II.  Code section 811.1 is amended to add 
 22 19 subsection 4, which includes unauthorized aliens as ineligible 
 22 20 for bail.  Code section 811.1B is added, requiring law 
 22 21 enforcement officials who arrest an unauthorized alien 
 22 22 pursuant to Code section 811.1(4) to notify United States 
 22 23 immigration officials. 
 22 24    DIVISION III.  This division of the bill creates Code 
 22 25 chapter 91F and relates to employment prohibitions in regards 
 22 26 to unauthorized aliens. 
 22 27    Code section 91F.1 includes definitions pertinent to the 
 22 28 Code chapter. 
 22 29    Code section 91F.2 states that an employer shall not 
 22 30 knowingly employ an unauthorized alien as an employee.  An 
 22 31 employer who obtains a verification receipt of employability 
 22 32 from the federal eVerify program that is run by the United 
 22 33 States immigration and customs enforcement agency for an 
 22 34 employee is exempt from penalties under this Code chapter. 
 22 35    Code section 91F.3 details penalties for violations of this 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2686 - Introduced continued 
 
 23  1 Code chapter.  A violation of Code section 91F.2 may result in 
 23  2 a civil penalty of up to $10,000.  A corporate officer of an 
 23  3 employer, who directs repeated violations of Code section 
 23  4 91F.2, commits a serious misdemeanor, which is punishable by 
 23  5 confinement for no more than one year and a fine of at least 
 23  6 $315 but not more than $1,875.  An employer that demonstrates 
 23  7 repeated violations of Code section 91F.2 may be ordered to 
 23  8 pay punitive damages. 
 23  9    Code section 91F.4 gives the commissioner authority to 
 23 10 adopt rules to implement and enforce this Code chapter.  The 
 23 11 Code section also allows the commissioner for the purposes of 
 23 12 this Code chapter to inspect employment records, interview 
 23 13 employees during working hours, and notify the county attorney 
 23 14 if violations are suspected. 
 23 15    Code section 91F.5 prohibits an employer from discharging 
 23 16 an employee or acting in reprisal against an employee who 
 23 17 makes a disclosure of information to any law enforcement 
 23 18 agency that the employee reasonably believes is related to a 
 23 19 violation pursuant to Code section 91F.2.  However, this does 
 23 20 not apply if the disclosure was prohibited by law.  An 
 23 21 employer who violates the Code section commits a serious 
 23 22 misdemeanor, which is punishable by confinement for no more 
 23 23 than one year and a fine of at least $315 but not more than 
 23 24 $1,875.  An aggrieved employee may also seek a civil remedy 
 23 25 for a violation of this Code section by an employer. 
 23 26    DIVISION IV.  This division of the bill creates Code 
 23 27 chapter 91G and relates to the classification of individuals 
 23 28 as employees or independent contractors. 
 23 29    Code section 91G.1 addresses the purpose of the Code 
 23 30 chapter. 
 23 31    Code section 91G.2 includes definitions pertinent to the 
 23 32 Code chapter. 
 23 33    Code section 91G.3 classifies the status of individuals 
 23 34 performing services.  Code section 91G.3(1) provides the 
 23 35 criteria for determining the status of an individual as an 
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 24  1 employee.  Code section 91G.3(2) provides that an individual 
 24  2 classified as an employee under this Code section also 
 24  3 qualifies as an employee for the purposes of Code chapters 85, 
 24  4 85A, and 85B (workers' compensation), 88 (occupational safety 
 24  5 and health), 91A (wage payment collection), and 96 
 24  6 (unemployment compensation).  It is a violation of Code 
 24  7 chapter 91G to fail to properly classify an individual as an 
 24  8 employee under these Code chapters.  Code section 91G.3(3) 
 24  9 provides that an individual who is an owner=operator as 
 24 10 described in Code section 85.61(11) shall not be classified as 
 24 11 an employee under Code section 91G.3. 
 24 12    Code section 91G.4 requires the commissioner to create 
 24 13 posters in both English and Spanish that summarize the Code 
 24 14 chapter requirements.  If a contractor is found to have 
 24 15 violated Code sections 91G.3 or 91G.8, the contractor must 
 24 16 post the posters in both languages in conspicuous places at 
 24 17 all job sites and offices. 
 24 18    Code section 91G.5 provides enforcement provisions.  In 
 24 19 Code section 91G.5(1), an interested party may file a written 
 24 20 complaint alleging a violation of this Code chapter.  However, 
 24 21 a party who knowingly makes a false complaint commits a simple 
 24 22 misdemeanor, which is punishable by confinement for no more 
 24 23 than 30 days or a fine of at least $65 but not more than $625 
 24 24 or by both.  Under Code section 91G.5(2), the commissioner is 
 24 25 charged with establishing rules consistent with Code chapter 
 24 26 17A.  In Code section 91G.5(3), the commissioner is charged 
 24 27 with investigating complaints and conducting investigations. 
 24 28    Under Code section 91G.5(4), the commissioner and employees 
 24 29 are indemnified for damages and legal expenses incurred as a 
 24 30 result of the good=faith performance of their job duties 
 24 31 against any claims not covered by Code chapter 669, the Iowa 
 24 32 tort claims Act.  Under Code section 91G.5(5), the 
 24 33 commissioner may administer oaths and issue subpoenas to 
 24 34 access witnesses and documents, payroll records, and other 
 24 35 evidence in order to advance an investigation.  Code section 
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 25  1 91G.5(6) allows the commissioner or the commissioner's 
 25  2 investigators to commence a contempt action in court 
 25  3 commanding a person to obey the order of the commissioner 
 25  4 issued under Code chapter 91G or be adjudged guilty of 
 25  5 contempt of court. 
 25  6    Under Code section 91G.5(7), a determination by the 
 25  7 commissioner about whether a violation has occurred is final 
 25  8 agency action.  Under Code section 91G.5(8), when the 
 25  9 commissioner determines there has been a violation, the 
 25 10 commissioner may take specific actions, including cease and 
 25 11 desist, individual compensatory, and civil penalty remedies. 
 25 12    Under Code section 91G.5(9), judicial review of a final 
 25 13 agency action by the commissioner may be instituted within 30 
 25 14 days according to the terms of Code chapter 17A.  If no 
 25 15 petition of review is filed within 30 days, the commissioner's 
 25 16 findings are considered conclusive for any petition for 
 25 17 enforcement that the commissioner may file.  Upon petition by 
 25 18 the commissioner, the clerk of the court, unless otherwise 
 25 19 ordered by the court, shall enter a decree enforcing the 
 25 20 order. 
 25 21    In Code section 91G.5(10), a contractor is not responsible 
 25 22 for any other contractor's failure to properly classify 
 25 23 individuals who perform services for the contractor.  In Code 
 25 24 section 91G.5(11), in a civil action, the commissioner may 
 25 25 choose to be represented by a departmental attorney or the 
 25 26 attorney general. 
 25 27    Code section 91G.6 deals with the penalties.  In Code 
 25 28 section 91G.6(1), a contractor who violates this Code chapter 
 25 29 or any rule adopted pursuant to this Code chapter shall be 
 25 30 subject to a civil penalty not to exceed $1,250 for the first 
 25 31 violation, up to $1,875 for a second violation within six 
 25 32 years of the first, and up to $3,125 for a third or successive 
 25 33 violation within six years of the first violation. 
 25 34    Under Code section 91G.6(2), a contractor who violates any 
 25 35 provision of this Code chapter or any rule adopted pursuant to 
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 26  1 this Code chapter commits a simple misdemeanor, which is 
 26  2 punishable by confinement for no more than 30 days or a fine 
 26  3 of at least $65 but not more than $625 or by both.  A 
 26  4 contractor who commits a second violation within a six=year 
 26  5 period commits a serious misdemeanor, which is punishable by 
 26  6 confinement for no more than one year and a fine of at least 
 26  7 $315 but not more than $1,875.  A contractor who commits a 
 26  8 third or subsequent violation within a six=year period commits 
 26  9 an aggravated misdemeanor, which is punishable by confinement 
 26 10 for no more than two years and a fine of at least $625 but not 
 26 11 more than $6,250.  Under Code section 91G.6(3), any contractor 
 26 12 who obstructs the commissioner's inspection of places of 
 26 13 employment shall be liable for a civil penalty of up to 
 26 14 $1,875.  Under Code section 91G.6(4), each violation for each 
 26 15 individual and for each day the violation continues 
 26 16 constitutes a separate and distinct violation.  In determining 
 26 17 the amount of a penalty, the commissioner shall consider the 
 26 18 appropriateness of the penalty to the contractor and the 
 26 19 gravity of the violation. 
 26 20    Code section 91G.7 provides that if a contractor is found 
 26 21 to have violated a provision of Code section 91G.3 or 91G.4 a 
 26 22 second or subsequent time within six years of an earlier 
 26 23 violation or is found to have violated, for a first or 
 26 24 subsequent time, Code section 91G.8, the contractor's name 
 26 25 shall be posted on the division's internet site.  A state 
 26 26 contract shall not be awarded to a contractor whose name 
 26 27 appears on the posting until three years have passed from the 
 26 28 date of the last violation determination. 
 26 29    Code section 91G.8 makes it a violation of the Code chapter 
 26 30 for a contractor or a contractor's agent to retaliate in any 
 26 31 way against an individual for making a good=faith complaint or 
 26 32 cooperating in an investigation.  Retaliation subjects the 
 26 33 contractor to civil penalties, to being banned from state 
 26 34 contracts, and a possible private right of action. 
 26 35    Under Code section 91G.9, any civil penalties collected by 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2686 - Introduced continued 
 
 27  1 the commissioner shall be deposited in the general fund of the 
 27  2 state. 
 27  3    In Code section 91G.10, if an individual has not received 
 27  4 compensatory damages under Code section 91G.5, then the 
 27  5 individual who is damaged by an alleged Code chapter 91G 
 27  6 violation may file suit in district court in the county where 
 27  7 the alleged violation occurred or where any person who is 
 27  8 party to the violation resides and may do so without 
 27  9 exhausting any alternative administrative remedies in Code 
 27 10 chapter 91G.  If it is established that an individual has been 
 27 11 willfully damaged through a proceeding under Code section 
 27 12 91G.10, remedies include compensatory damages, court costs and 
 27 13 interest, and punitive damages up to five times the amount of 
 27 14 the compensatory damages and court costs.  If the contractor 
 27 15 who has damaged the individual has committed a second or 
 27 16 subsequent violation of this Code chapter, reasonable attorney 
 27 17 fees may be awarded.  The right to bring a private action 
 27 18 terminates five years after the date of the alleged violation. 
 27 19    Code section 91G.11(1) requires all state agencies to 
 27 20 cooperate by sharing information about possible 
 27 21 misclassifications by contractors.  Under Code section 
 27 22 91G.11(2), the commissioner shall notify the other agencies 
 27 23 when a misclassification violation is determined, and the 
 27 24 other agencies shall investigate.  Code section 91G.11(3) 
 27 25 makes cooperation and investigation among the heads of the 
 27 26 state agencies a duty of office; failing to cooperate, 
 27 27 pursuant to Code section 721.2(6), results in a serious 
 27 28 misdemeanor, which is punishable by confinement for no more 
 27 29 than one year or a fine of at least $315 but not more than 
 27 30 $1,875. 
 27 31    Code section 91G.12 requires the commissioner to submit an 
 27 32 annual report to the general assembly.  The first report is 
 27 33 due January 15, 2010. 
 27 34    The definition of "employee" in new Code section 91G.3 is 
 27 35 essentially incorporated as part of the definitions of 
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 28  1 "employee" in the following amended Code sections:  85.61, 
 28  2 86.45, 88.3, 91A.2, and 96.19. 
 28  3    Code section 96.11 is amended by adding a new subsection 
 28  4 for interagency cooperation.  The subsection requires all 
 28  5 state agencies to cooperate by sharing information about 
 28  6 possible misclassifications of employees by contractors. 
 28  7 Cooperation and investigation among the heads of the state 
 28  8 agencies is considered a duty of office; failing to cooperate, 
 28  9 pursuant to Code section 721.2(6), results in a serious 
 28 10 misdemeanor, which is punishable by confinement for no more 
 28 11 than one year or a fine of at least $315 but not more than 
 28 12 $1,875. 
 28 13    DIVISION V.  In Code sections 84A.5 and 91.4 the division 
 28 14 of labor of the department of workforce development is given 
 28 15 responsibility for administration for new Code chapter 91G and 
 28 16 filing of annual reports about matters pertaining to these 
 28 17 Code chapters, respectively. 
 28 18    DIVISION VI.  The provisions of the bill are severable as 
 28 19 provided by Code section 4.12. 
 28 20    The bill takes effect January 1, 2009. 
 28 21 LSB 6463HZ 82 
 28 22 ak/rj/24 
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    Passed House, Date               Passed Senate, Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to certain economic development programs by 
  2    providing tax credits for the redevelopment of underutilized 
  3    properties, and including effective date and retroactive 
  4    applicability date provisions. 
  5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
  6 TLSB 6094HV 82 
  7 tw/sc/14 
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  1  1    Section 1.  Section 15.291, Code 2007, is amended to read 
  1  2 as follows: 
  1  3    15.291  DEFINITIONS. 
  1  4    As used in this part, unless the context otherwise 
  1  5 requires: 
  1  6    1.  "Brownfield site" means an abandoned, idled, or 
  1  7 underutilized industrial or commercial facility where 
  1  8 expansion or redevelopment is complicated by real or perceived 
  1  9 environmental contamination.  A brownfield site includes 
  1 10 property contiguous with the property on which the individual 
  1 11 or commercial facility is located.  A brownfield site shall 
  1 12 does not include property which has been placed, or is 
  1 13 proposed to be included for placement, on the national 
  1 14 priorities list established pursuant to the federal 
  1 15 Comprehensive Environmental Response, Compensation, and 
  1 16 Liability Act, 42 U.S.C. } 9601 et seq. 
  1 17    2.  "Council" means the brownfield redevelopment advisory 
  1 18 council established in section 15.294. 
  1 19    3.  "Grayfield site" means an industrial or commercial 
  1 20 property meeting all of the following requirements: 
  1 21    a.  The property has been developed and has infrastructure 
  1 22 in place but the property's current use is outdated or 
  1 23 prevents a better or more efficient use of the property.  Such 
  1 24 property includes vacant, blighted, obsolete, or otherwise 
  1 25 underutilized property. 
  1 26    b.  The property's improvements and infrastructure are at 
  1 27 least twenty=five years old and one or more of the following 
  1 28 conditions exists: 
  1 29    (1)  Thirty percent or more of a building located on the 
  1 30 property that is available for occupancy has been vacant or 
  1 31 unoccupied for a period of twelve months or more. 
  1 32    (2)  The assessed value of the improvements on the property 
  1 33 has decreased by twenty=five percent or more. 
  1 34    (3)  The property is currently being used as a parking lot. 
  1 35    (4)  The improvements on the property no longer exist. 
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  2  1    4.  "Green development" means development which meets or 
  2  2 exceeds the sustainable design standards established by the 
  2  3 state building code commissioner pursuant to section 103A.8B. 
  2  4    5.  "Qualifying investment" means the purchase price, the 
  2  5 cleanup costs, and the redevelopment costs directly related to 
  2  6 a qualifying redevelopment project. 
  2  7    6.  "Qualifying redevelopment project" means a brownfield 
  2  8 or a grayfield site being redeveloped or improved by the 
  2  9 property owner.  Qualifying redevelopment project does not 
  2 10 include a previously remediated or redeveloped brownfield 
  2 11 site. 
  2 12    2.  7.  "Sponsorship" means an agreement between a city or 
  2 13 county and an applicant for assistance under the brownfield 
  2 14 redevelopment program where the city or county agrees to offer 
  2 15 assistance or guidance to the applicant. 
  2 16    Sec. 2.  NEW SECTION.  15.293A  REDEVELOPMENT TAX CREDITS. 
  2 17    1.  a.  A redevelopment tax credit shall be allowed against 
  2 18 the taxes imposed in chapter 422, divisions II, III, and V, 
  2 19 and in chapter 432, and against the moneys and credits tax 
  2 20 imposed in section 533.329, for a portion of a taxpayer's 
  2 21 equity investment, as provided in subsection 2, in a 
  2 22 qualifying redevelopment project. 
  2 23    b.  An individual may claim a tax credit under this 
  2 24 subsection of a partnership, limited liability company, S 
  2 25 corporation, estate, or trust electing to have income taxed 
  2 26 directly to the individual.  The amount claimed by the 
  2 27 individual shall be based upon the pro rata share of the 
  2 28 individual's earnings from the partnership, limited liability 
  2 29 company, S corporation, estate, or trust. 
  2 30    c.  Any tax credit in excess of the taxpayer's liability 
  2 31 for the tax year is not refundable but may be credited to the 
  2 32 tax liability for the following five years or until depleted, 
  2 33 whichever is earlier.  A tax credit shall not be carried back 
  2 34 to a tax year prior to the tax year in which the taxpayer 
  2 35 first receives the tax credit. 
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  3  1    1A.  a.  To claim a redevelopment tax credit under this 
  3  2 section, a taxpayer must attach one or more tax credit 
  3  3 certificates to the taxpayer's tax return.  A tax credit 
  3  4 certificate shall not be used or attached to a return filed 
  3  5 for a taxable year beginning prior to July 1, 2009.  The tax 
  3  6 credit certificate or certificates attached to the taxpayer's 
  3  7 tax return shall be issued in the taxpayer's name, expire on 
  3  8 or after the last day of the taxable year for which the 
  3  9 taxpayer is claiming the tax credit, and show a tax credit 
  3 10 amount equal to or greater than the tax credit claimed on the 
  3 11 taxpayer's tax return. 
  3 12    b.  After verifying the eligibility of a qualifying 
  3 13 investor for a tax credit pursuant to this section, the 
  3 14 department of economic development shall issue a redevelopment 
  3 15 tax credit certificate to be attached to the investor's tax 
  3 16 return.  The tax credit certificate shall contain the 
  3 17 taxpayer's name, address, tax identification number, the 
  3 18 amount of the credit, the name of the qualifying investor, any 
  3 19 other information required by the department of revenue, and a 
  3 20 place for the name and tax identification number of a 
  3 21 transferee and the amount of the tax credit being transferred. 
  3 22    c.  The tax credit certificate, unless rescinded by the 
  3 23 board, shall be accepted by the department of revenue as 
  3 24 payment for taxes imposed pursuant to chapter 422, divisions 
  3 25 II, III, and V, and in chapter 432, and for the moneys and 
  3 26 credits tax imposed in section 533.329, subject to any 
  3 27 conditions or restrictions placed by the board upon the face 
  3 28 of the tax credit certificate and subject to the limitations 
  3 29 of this section. 
  3 30    d.  Tax credit certificates issued under this section may 
  3 31 be transferred to any person or entity.  Within ninety days of 
  3 32 transfer, the transferee shall submit the transferred tax 
  3 33 credit certificate to the department of revenue along with a 
  3 34 statement containing the transferee's name, tax identification 
  3 35 number, and address, the denomination that each replacement 
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  4  1 tax credit certificate is to carry, and any other information 
  4  2 required by the department of revenue. 
  4  3    e.  Within thirty days of receiving the transferred tax 
  4  4 credit certificate and the transferee's statement, the 
  4  5 department of revenue shall issue one or more replacement tax 
  4  6 credit certificates to the transferee.  Each replacement tax 
  4  7 credit certificate must contain the information required for 
  4  8 the original tax credit certificate and must have the same 
  4  9 expiration date that appeared in the transferred tax credit 
  4 10 certificate.  Tax credit certificate amounts of less than the 
  4 11 minimum amount established by rule of the department of 
  4 12 economic development shall not be transferable. 
  4 13    f.  A tax credit shall not be claimed by a transferee under 
  4 14 this section until a replacement tax credit certificate 
  4 15 identifying the transferee as the proper holder has been 
  4 16 issued.  The transferee may use the amount of the tax credit 
  4 17 transferred against the taxes imposed in chapter 422, 
  4 18 divisions II, III, and V, and in chapter 432, and against the 
  4 19 moneys and credits tax imposed in section 533.329, for any tax 
  4 20 year the original transferor could have claimed the tax 
  4 21 credit.  Any consideration received for the transfer of the 
  4 22 tax credit shall not be included as income under chapter 422, 
  4 23 divisions II, III, and V, under chapter 432, or against the 
  4 24 moneys and credits tax imposed in section 533.329.  Any 
  4 25 consideration paid for the transfer of the tax credit shall 
  4 26 not be deducted from income under chapter 422, divisions II, 
  4 27 III, and V, under chapter 432, or against the moneys and 
  4 28 credits tax imposed in section 533.329. 
  4 29    2.  The amount of the tax credit shall equal one of the 
  4 30 following: 
  4 31    a.  Twelve percent of the taxpayer's qualifying investment 
  4 32 in a grayfield site. 
  4 33    b.  Fifteen percent of the taxpayer's qualifying investment 
  4 34 in a grayfield site if the qualifying redevelopment project 
  4 35 meets the requirements of a green development. 
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  5  1    c.  Twenty=four percent of the taxpayer's qualifying 
  5  2 investment in a brownfield site. 
  5  3    d.  Thirty percent of the taxpayer's qualifying investment 
  5  4 in a brownfield site if the qualifying redevelopment project 
  5  5 meets the requirements of a green development. 
  5  6    3.  For purposes of individual and corporate income taxes 
  5  7 and the franchise tax, the increase in the basis of the 
  5  8 redeveloped property that would otherwise result from the 
  5  9 qualified redevelopment costs shall be reduced by the amount 
  5 10 of the credit computed under this part. 
  5 11    4.  The maximum amount of a tax credit for a qualifying 
  5 12 investment in any one qualifying redevelopment project shall 
  5 13 not exceed twenty percent of the maximum amount of tax credits 
  5 14 available in any one fiscal year pursuant to subsection 5. 
  5 15    5.  For the fiscal year beginning July 1, 2008, the maximum 
  5 16 amount of tax credits issued by the department shall not 
  5 17 exceed three million dollars.  For the fiscal year beginning 
  5 18 July 1, 2009, the maximum amount of tax credits issued by the 
  5 19 department shall not exceed six million dollars.  For the 
  5 20 fiscal year beginning July 1, 2010, and for every fiscal year 
  5 21 thereafter, the maximum amount of tax credits issued by the 
  5 22 department shall not exceed ten million dollars. 
  5 23    6.  An investment shall be deemed to have been made on the 
  5 24 date the qualifying redevelopment project is completed.  An 
  5 25 investment made prior to January 1, 2008, shall not qualify 
  5 26 for a tax credit under this part. 
  5 27    6A.  A qualifying redevelopment project that is not 
  5 28 completed within thirty months after issuance of an approval 
  5 29 for the project by the board shall cease to be eligible for a 
  5 30 tax credit pursuant to this section, however, the board in its 
  5 31 discretion may provide for an additional twelve=month period 
  5 32 in which to complete a project. 
  5 33    7.  The department shall develop a system for registration 
  5 34 and authorization of tax credits authorized pursuant to this 
  5 35 part and shall control distribution of all tax credits 
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  6  1 distributed to investors pursuant to this part.  In developing 
  6  2 the system, the department shall provide for a list of 
  6  3 applicants for the tax credit and maintain it from year to 
  6  4 year so that if the maximum aggregate amount of tax credits is 
  6  5 reached in one year, an applicant can be given priority 
  6  6 consideration for the credit in an ensuing year. 
  6  7    8.  The department shall develop rules for the 
  6  8 qualification of qualifying redevelopment projects and 
  6  9 qualifying investments.  The department of revenue shall adopt 
  6 10 these criteria as administrative rules and shall adopt any 
  6 11 other rules pursuant to chapter 17A necessary for the 
  6 12 administration of this part. 
  6 13    9.  The department may cooperate with the department of 
  6 14 natural resources and local governments in an effort to 
  6 15 disseminate information regarding the availability of tax 
  6 16 credits for investments in qualifying redevelopment projects 
  6 17 under this part. 
  6 18    10.  If the maximum amount of tax credits available has not 
  6 19 been issued at the end of a fiscal year, the remaining tax 
  6 20 credit amount may be carried over to a subsequent fiscal year 
  6 21 or may be issued in advance to qualifying redevelopment 
  6 22 projects for a subsequent fiscal year.  Whenever the council 
  6 23 approves a tax credit which has not been allocated at the end 
  6 24 of a fiscal year, the department may prorate the remaining 
  6 25 credit amount to more than one eligible applicant. 
  6 26    11.  If the recipient of a tax credit issued pursuant to 
  6 27 this section has also applied to the department, the board, or 
  6 28 any other agency of state government for additional financial 
  6 29 assistance, the department, the board, or agency of state 
  6 30 government shall not consider the receipt of a tax credit 
  6 31 issued pursuant to this section when considering the 
  6 32 application for additional financial assistance. 
  6 33    Sec. 3.  NEW SECTION.  15.293B  APPROVAL == REQUIREMENTS == 
  6 34 REPAYMENT. 
  6 35    1.  An investor seeking to claim a tax credit pursuant to 
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  7  1 section 15.293A shall apply to the council which shall have 
  7  2 the power to approve the amount of tax credit available for 
  7  3 each qualifying redevelopment project. 
  7  4    2.  An investor applying for a tax credit shall provide the 
  7  5 council with all of the following: 
  7  6    a.  Information showing the total costs of the qualifying 
  7  7 redevelopment project, including the costs of land 
  7  8 acquisition, cleanup, and redevelopment. 
  7  9    b.  Information about the financing sources of the 
  7 10 investment which are directly related to the qualifying 
  7 11 redevelopment project for which the taxpayer is seeking 
  7 12 approval for a tax credit, as provided in section 15.293A. 
  7 13    3.  If a taxpayer receives a tax credit pursuant to section 
  7 14 15.293A, but fails to comply with any of the requirements, the 
  7 15 taxpayer loses any right to the tax credit, and the department 
  7 16 of revenue shall seek recovery of the value of the credit 
  7 17 received. 
  7 18    Sec. 4.  Section 15.294, Code 2007, is amended by adding 
  7 19 the following new subsection: 
  7 20    NEW SUBSECTION.  4.  The council shall consider 
  7 21 applications for redevelopment tax credits as described in 
  7 22 sections 15.293A and 15.293B, and the council may approve the 
  7 23 amount of such tax credits for qualifying investments in 
  7 24 qualifying redevelopment projects. 
  7 25    Sec. 5.  Section 103A.3, Code 2007, is amended by adding 
  7 26 the following new subsection: 
  7 27    NEW SUBSECTION.  23.  "Sustainable design" means 
  7 28 construction design intended to minimize negative 
  7 29 environmental impacts and to promote the health and comfort of 
  7 30 building occupants including but not limited to measures to 
  7 31 reduce consumption of nonrenewable resources, minimize waste, 
  7 32 and create healthy, productive environments. 
  7 33    Sec. 6.  Section 103A.7, Code 2007, is amended by adding 
  7 34 the following new subsection: 
  7 35    NEW SUBSECTION.  7.  Standards for sustainable design, also 
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  8  1 known and referred to as green building standards. 
  8  2    Sec. 7.  NEW SECTION.  103A.8B  SUSTAINABLE DESIGN OR GREEN 
  8  3 BUILDING STANDARDS. 
  8  4    The commissioner, after consulting with and receiving 
  8  5 recommendations from the department of natural resources and 
  8  6 the office of energy independence, shall adopt rules pursuant 
  8  7 to chapter 17A specifying standards and requirements for 
  8  8 sustainable design and construction based upon or 
  8  9 incorporating nationally recognized ratings, certifications, 
  8 10 or classification systems, and procedures relating to 
  8 11 documentation of compliance.  The standards and requirements 
  8 12 shall be incorporated into rules implementing the provisions 
  8 13 of the state building code established in section 103A.7 and 
  8 14 shall be applicable to construction projects specified in the 
  8 15 state building code, projects as specified in other statutory 
  8 16 provisions, or as established by other state agencies by rule. 
  8 17    Sec. 8.  NEW SECTION.  422.11V  REDEVELOPMENT TAX CREDIT. 
  8 18    The taxes imposed under this division, less the credits 
  8 19 allowed under section 422.12, shall be reduced by a 
  8 20 redevelopment tax credit allowed under chapter 15, part 9. 
  8 21    Sec. 9.  Section 422.33, Code Supplement 2007, is amended 
  8 22 by adding the following new subsection: 
  8 23    NEW SUBSECTION.  25.  The taxes imposed under this division 
  8 24 shall be reduced by a redevelopment tax credit allowed under 
  8 25 chapter 15, part 9. 
  8 26    Sec. 10.  Section 422.60, Code Supplement 2007, is amended 
  8 27 by adding the following new subsection: 
  8 28    NEW SUBSECTION.  15.  The taxes imposed under this division 
  8 29 shall be reduced by a redevelopment tax credit allowed under 
  8 30 chapter 15, part 9. 
  8 31    Sec. 11.  NEW SECTION.  432.12L  REDEVELOPMENT TAX CREDIT. 
  8 32    The taxes imposed under this chapter shall be reduced by a 
  8 33 redevelopment tax credit allowed under chapter 15, part 9. 
  8 34    Sec. 12.  Section 533.329, subsection 2, Code Supplement 
  8 35 2007, is amended by adding the following new paragraph: 
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  9  1    NEW PARAGRAPH.  n.  The moneys and credits tax imposed 
  9  2 under this section shall be reduced by a redevelopment tax 
  9  3 credit allowed under chapter 15, part 9. 
  9  4    Sec. 13.  EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 
  9  5 This Act, being deemed of immediate importance, takes effect 
  9  6 upon enactment and applies retroactively to January 1, 2008, 
  9  7 for tax years beginning on or after that date. 
  9  8                           EXPLANATION 
  9  9    This bill relates to the redevelopment of underused 
  9 10 industrial and commercial properties, the use or development 
  9 11 of which is sometimes complicated by real or perceived 
  9 12 contamination or by a lack of an economic incentive to 
  9 13 redevelop.  These properties are often referred to as 
  9 14 "brownfield" or "grayfield" sites. 
  9 15    The bill creates a two=tiered system of tax credits for 
  9 16 these sites.  An investor who redevelops a grayfield site is 
  9 17 eligible for a tax credit in an amount equal to 12 percent of 
  9 18 that investor's qualifying investment.  An investor in a 
  9 19 brownfield site is eligible for a tax credit for an amount 
  9 20 equal to 24 percent.  If the investor redevelops the property 
  9 21 to meet the standards of certain "green" development 
  9 22 certification programs, additional tax credits are available. 
  9 23 Brownfield sites meeting the green development standards are 
  9 24 eligible for an additional 6 percent tax credit and grayfield 
  9 25 sites are eligible for an additional 3 percent.  Green 
  9 26 development means development that meets or exceeds the 
  9 27 standards adopted by the state building code commissioner. 
  9 28 The bill directs the commissioner, in consultation with other 
  9 29 state agencies, to consider standards incorporating nationally 
  9 30 recognized systems and to adopt rules implementing the 
  9 31 standards. 
  9 32    The bill limits the amount of tax credits available.  For 
  9 33 the fiscal year beginning July 1, 2008, the limit is $3 
  9 34 million.  For the fiscal year beginning July 1, 2009, the 
  9 35 limit is $6 million.  For the fiscal year beginning July 1, 
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 10  1 2010, and for each fiscal year thereafter, the limit is $10 
 10  2 million.  The bill makes the tax credits available for tax 
 10  3 years after July 1, 2009, and makes the credits transferable. 
 10  4 The bill provides that an applicant ceases to be eligible for 
 10  5 the credit if a project is not completed within 30 months, 
 10  6 although the department of economic development is authorized 
 10  7 to extend that period by up to 12 months. 
 10  8    The bill authorizes the department of economic development 
 10  9 to adopt rules for the issuance of tax credits and provides 
 10 10 that the brownfield redevelopment advisory council approve the 
 10 11 amount of each tax credit issued.  The bill directs the 
 10 12 department to create a list of applicants in the event that 
 10 13 all credits are issued in one year.  The department is 
 10 14 authorized to use the list to give priority consideration to 
 10 15 the applicants in subsequent years.  The department may carry 
 10 16 over credits to subsequent years, issue credits in advance, or 
 10 17 prorate credits. 
 10 18    The bill takes effect upon enactment and applies 
 10 19 retroactively to January 1, 2008, for tax years beginning on 
 10 20 or after that date. 
 10 21 LSB 6094HV 82 
 10 22 tw/sc/14 
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                                      HOUSE FILE        
                                      BY  COMMITTEE ON WAYS AND MEANS 
 
                                      (SUCCESSOR TO HF 2652) 
                                      (SUCCESSOR TO HSB 679) 
 
 
    Passed House,  Date               Passed Senate, Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act providing for efforts to mitigate odor emitted from a 
  2    livestock operation including by providing for basic and 
  3    applied research and evaluations, and including applicability 
  4    and effective date provisions. 
  5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
  6 TLSB 6414HZ 82 
  7 da/nh/5 
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  1  1                           DIVISION V 
  1  2            ODOR MITIGATION FOR LIVESTOCK OPERATIONS 
  1  3    Section 1.  NEW SECTION.  266.40  DEFINITIONS. 
  1  4    For purposes of this division, the following definitions 
  1  5 apply: 
  1  6    1.  "Livestock" means beef cattle, dairy cattle, swine, 
  1  7 chickens, or turkeys. 
  1  8    2.  "Livestock operation" means any area in which livestock 
  1  9 are kept in a confined space, including a confinement feeding 
  1 10 operation or open feedlot. 
  1 11    3.  "Livestock producer" means the titleholder of livestock 
  1 12 or a livestock operation. 
  1 13    4.  "University" means Iowa state university of science and 
  1 14 technology. 
  1 15    Sec. 2.  NEW SECTION.  266.41  ESTABLISHMENT. 
  1 16    Iowa state university of science and technology shall 
  1 17 consult with the department of agriculture and land 
  1 18 stewardship and the department of natural resources to 
  1 19 establish and administer livestock odor mitigation efforts to 
  1 20 reduce the impacts of odor emitted from livestock operations 
  1 21 involving swine, beef or dairy cattle, chickens, or turkeys as 
  1 22 provided in this division. 
  1 23    Sec. 3.  NEW SECTION.  266.42  PURPOSES. 
  1 24    The purposes of this division shall be to further livestock 
  1 25 odor mitigation efforts as follows: 
  1 26    1.  Further a livestock odor mitigation research effort in 
  1 27 order to accelerate the adoption of affordable and effective 
  1 28 odor mitigation technologies and strategies by livestock 
  1 29 producers, expand the number of affordable and effective odor 
  1 30 mitigation technologies and strategies available to livestock 
  1 31 producers, and provide research=grounded information regarding 
  1 32 odor mitigation technologies and strategies that are 
  1 33 ineffective or cost=prohibitive. 
  1 34    2.  Develop a livestock odor mitigation evaluation effort 
  1 35 as provided in section 266.48, which shall be a multilevel 
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  2  1 process to determine the potential odor exposure to persons 
  2  2 who would neighbor a new livestock operation as proposed to be 
  2  3 constructed. 
  2  4    Sec. 4.  NEW SECTION.  266.43  DEVELOP AND ADVANCE 
  2  5 TECHNOLOGIES AND STRATEGIES == APPLIED ON=SITE RESEARCH 
  2  6 PROJECTS. 
  2  7    Iowa state university of science and technology shall 
  2  8 conduct applied on=site research projects to address whether 
  2  9 odor mitigation technologies or strategies can be successfully 
  2 10 implemented across many livestock operations, locations, and 
  2 11 situations, and to analyze the costs of their successful 
  2 12 implementation and maintenance to accomplish the purposes 
  2 13 provided in section 266.42. 
  2 14    1.  The projects shall be conducted at livestock operations 
  2 15 on a statewide basis and under different circumstances. 
  2 16    2.  The university shall evaluate technologies or 
  2 17 strategies that have a firm foundation in basic and applied 
  2 18 research but which may further benefit from statewide on=site 
  2 19 application.  The technologies and strategies may include but 
  2 20 are not limited to the following: 
  2 21    a.  The installation, maintenance, and use of odor 
  2 22 mitigating devices, techniques, or strategies. 
  2 23    b.  The use of a livestock odor mitigation evaluation 
  2 24 effort as provided in section 266.48. 
  2 25    c.  The manipulation of livestock diet. 
  2 26    Sec. 5.  NEW SECTION.  266.44  DEVELOP AND ADVANCE 
  2 27 TECHNOLOGIES AND STRATEGIES == BASIC AND APPLIED RESEARCH 
  2 28 PROJECTS. 
  2 29    Iowa state university of science and technology shall 
  2 30 conduct basic or applied research projects to develop or 
  2 31 advance technologies or strategies to accomplish the purposes 
  2 32 provided in section 266.42. 
  2 33    1.  The university shall evaluate technologies or 
  2 34 strategies that have not been subject to comprehensive 
  2 35 scientific scrutiny but which demonstrate promise to 
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  3  1 accomplish the purposes provided in section 266.42.  The 
  3  2 technologies and strategies may include but are not limited to 
  3  3 the following: 
  3  4    a.  The adaption and use of modeling to locate livestock 
  3  5 operations associated with keeping livestock in addition to 
  3  6 swine, and to locate livestock operations utilizing odor 
  3  7 mitigation devices, techniques, or strategies. 
  3  8    b.  The installation, maintenance, and use of odor 
  3  9 mitigating devices, techniques, or strategies. 
  3 10    c.  The use of topical treatments applied to manure 
  3 11 originating with livestock operations keeping chickens and 
  3 12 turkeys. 
  3 13    2.  Nothing in this section restricts the university from 
  3 14 conducting its evaluation at livestock operations, including 
  3 15 as provided in section 266.43. 
  3 16    Sec. 6.  NEW SECTION.  266.45  EMERGING TECHNOLOGIES AND 
  3 17 STRATEGIES == BASIC RESEARCH PROJECTS. 
  3 18    Iowa state university of science and technology shall 
  3 19 conduct basic research projects to investigate emerging 
  3 20 technologies or strategies that may accomplish the purposes 
  3 21 provided in section 266.42. 
  3 22    1.  The university shall evaluate technologies or 
  3 23 strategies that demonstrate promise for future development but 
  3 24 which may require a long=term research commitment. 
  3 25    2.  Nothing in this section restricts the university from 
  3 26 conducting its evaluation at livestock operations, including 
  3 27 as provided in section 266.43. 
  3 28    Sec. 7.  NEW SECTION.  266.46  INFORMATION REPORTING. 
  3 29    In accordance with section 266.42, Iowa state university of 
  3 30 science and technology is the custodian of all information 
  3 31 including but not limited to reports and records obtained, 
  3 32 submitted, and maintained in connection with the research 
  3 33 projects conducted on the site of a livestock operation as 
  3 34 provided in this division.  The information shall be kept 
  3 35 confidential by all persons who are in possession of 
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  4  1 information obtained under this division, including but not 
  4  2 limited to the university and its agents and employees, except 
  4  3 as provided in section 266.47.  For purposes of this division, 
  4  4 such information is not subject to chapter 22 and shall not be 
  4  5 made public upon subpoena, search warrant, discovery 
  4  6 proceedings, or by any other means.  A person shall not be 
  4  7 compelled to disclose the name or address of a livestock 
  4  8 producer except upon written waiver by the livestock producer 
  4  9 participating in the research project. 
  4 10    Sec. 8.  NEW SECTION.  266.47  RESEARCH RESULTS == INTERIM 
  4 11 AND FINAL REPORTS. 
  4 12    Iowa state university of science and technology shall 
  4 13 prepare and submit reports as follows: 
  4 14    1.  a.  The university shall submit an interim report to 
  4 15 the general assembly each year on or before January 15, 
  4 16 through January 15, 2013.  The interim report shall do all of 
  4 17 the following: 
  4 18    (1)  Describe the university's progress in achieving the 
  4 19 purposes of section 266.42, and detail its efforts in carrying 
  4 20 out the livestock odor mitigation efforts described in this 
  4 21 division. 
  4 22    (2)  Evaluate applied and basic research projects being 
  4 23 conducted or completed and provide estimates for their 
  4 24 completion. 
  4 25    (3)  Make any recommendation for improving, continuing, or 
  4 26 expanding livestock odor mitigation efforts and for 
  4 27 disseminating the results of those efforts to livestock 
  4 28 producers. 
  4 29    b.  The university shall submit a final report to the 
  4 30 general assembly on or before six months after the completion 
  4 31 of its research projects as provided in section 266.41.  The 
  4 32 final report shall include a summary of efforts, the 
  4 33 university's findings and conclusions, and recommendations 
  4 34 necessary to carry out the purposes of section 266.42. 
  4 35    2.  Nothing in this section prevents the university from 
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  5  1 compiling information obtained, submitted, and maintained as 
  5  2 the result of a livestock odor mitigation effort as provided 
  5  3 in section 266.42 involving a specific livestock operation, 
  5  4 and publishing that information as part of the report so long 
  5  5 as the information cannot be used to identify a livestock 
  5  6 producer or livestock operation without the consent of the 
  5  7 livestock producer as provided in section 266.46. 
  5  8    3.  Information obtained by the university in connection 
  5  9 with a research project conducted on the site of a livestock 
  5 10 operation as provided in this division shall be available for 
  5 11 public examination as provided in section 22.2 so long as the 
  5 12 information cannot be used to identify the livestock producer 
  5 13 or livestock operation as provided in section 266.46. 
  5 14    Sec. 9.  NEW SECTION.  266.48  LIVESTOCK ODOR MITIGATION 
  5 15 EVALUATION EFFORT. 
  5 16    1.  If funding is available, Iowa state university shall 
  5 17 provide for a livestock odor mitigation evaluation effort as 
  5 18 provided in section 266.42.  The effort shall accomplish all 
  5 19 the following objectives: 
  5 20    a.  Ensure ease of its use and timeliness in producing 
  5 21 results, including reports and the issuance of a livestock 
  5 22 odor mitigation certificate as provided in this section. 
  5 23    b.  Ensure a cost=effective process of evaluation. 
  5 24    c.  Provide a level of evaluation that corresponds to the 
  5 25 complexity of the proposed site of construction, including 
  5 26 unique characteristics associated with that site. 
  5 27    2.  The livestock odor mitigation evaluation effort shall 
  5 28 provide for increasing levels of participation by a person who 
  5 29 requests the evaluation in cooperation with the university as 
  5 30 follows: 
  5 31    a.  A level one evaluation that provides an opportunity for 
  5 32 the person to complete a simple questionnaire which may be 
  5 33 accessed by using the internet without assistance by 
  5 34 university personnel. 
  5 35    b.  A level two evaluation that provides an opportunity for 
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  6  1 the person to consult with a specialist designated by the 
  6  2 university who shall assist in performing a comprehensive 
  6  3 evaluation of the site of the proposed construction. 
  6  4    c.  A level three evaluation which provides an opportunity 
  6  5 for the person to participate in a community=based odor 
  6  6 assessment model that uses predictive computer modeling to 
  6  7 analyze the potential odor intensity, duration, and frequency 
  6  8 for a neighbor from a livestock operation. 
  6  9    3.  An evaluation may account for all factors impacting 
  6 10 upon odor exposure as determined relevant by the university. 
  6 11 The factors may vary based upon the type of evaluation 
  6 12 performed.  Factors which may be considered include but are 
  6 13 not limited to all of the following: 
  6 14    a.  Characteristics relating to the proposed site including 
  6 15 but not limited to terrain, weather patterns, surrounding 
  6 16 vegetative barriers, the proximity of neighbors, and 
  6 17 contributing odor sources. 
  6 18    b.  The type and size of the structure proposed to be 
  6 19 constructed and its relationship to existing livestock 
  6 20 operation structures. 
  6 21    4.  At the completion of an evaluation, the university 
  6 22 shall provide the participating person with a report including 
  6 23 its findings and recommendations.  A report may vary based 
  6 24 upon the type of evaluation performed.  The report resulting 
  6 25 from a level one or level two evaluation may recommend that 
  6 26 the participating person conduct a higher level evaluation.  A 
  6 27 report resulting from a level two or level three evaluation 
  6 28 may recommend modifications to the design or orientation of 
  6 29 the livestock operation structure proposed to be constructed, 
  6 30 the adoption of odor mitigating practices, or the installation 
  6 31 of odor mitigating technologies. 
  6 32    5.  A participating person who has completed the level of 
  6 33 evaluation as recommended by the university may request that 
  6 34 the university issue the participating person a livestock odor 
  6 35 mitigation evaluation certificate.  The university shall issue 
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  7  1 a certificate to the participating person that verifies the 
  7  2 person's completion of an evaluation that satisfies the 
  7  3 requirements of this section.  The university shall not issue 
  7  4 a certificate to a participating person who has not completed 
  7  5 the level of evaluation recommended by the university.  The 
  7  6 certificate shall identify the name of the participating 
  7  7 person and the site where the construction is proposed. 
  7  8 However, it shall not include any other information. 
  7  9    Sec. 10.  Section 459.303, subsection 3, Code 2007, is 
  7 10 amended by adding the following new paragraph: 
  7 11    NEW PARAGRAPH.  d.  A livestock odor mitigation evaluation 
  7 12 certificate issued by Iowa state university as provided in 
  7 13 section 266.48.  The department shall not obtain, maintain, or 
  7 14 consider the results of an evaluation.  The applicant is not 
  7 15 required to submit the certificate if any of the following 
  7 16 applies: 
  7 17    (1)  The confinement feeding operation is twice the minimum 
  7 18 separation distance required from the nearest object or 
  7 19 location from which a separation distance is required pursuant 
  7 20 to section 459.202 on the date of the application, not 
  7 21 including a public thoroughfare. 
  7 22    (2)  The owner of each object or location which is less 
  7 23 than twice the minimum separation distance required pursuant 
  7 24 to section 459.202 from the confinement feeding operation on 
  7 25 the date of the application, other than a public thoroughfare, 
  7 26 executes a document consenting to the construction. 
  7 27    (3)  The applicant submits a document swearing that Iowa 
  7 28 state university has failed to furnish a certificate to the 
  7 29 applicant within thirty days after the applicant requested the 
  7 30 university to conduct a livestock odor mitigation evaluation 
  7 31 as provided in section 266.48. 
  7 32    (4)  The application for a permit to expand a confinement 
  7 33 feeding operation, if the confinement feeding operation was 
  7 34 first constructed before the effective date of this section of 
  7 35 this Act. 
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  8  1    (5)  Iowa state university does not provide for a livestock 
  8  2 odor mitigation evaluation effort as provided in section 
  8  3 266.48, for any reason, including because funding is not 
  8  4 available. 
  8  5    Sec. 11.  APPLICABILITY.  Section 459.303, subsection 3, as 
  8  6 amended by this Act, shall not apply to require an applicant 
  8  7 for a permit to construct a confinement feeding operation 
  8  8 structure to submit a livestock odor mitigation evaluation 
  8  9 certificate to the department of natural resources, if the 
  8 10 application was submitted prior to the effective date of the 
  8 11 section of this Act amending section 459.303, subsection 3. 
  8 12    Sec. 12.  CONTINGENT EFFECTIVENESS.  Section 266.48, as 
  8 13 enacted in this Act, and the section of this Act amending 
  8 14 section 459.303, subsection 3, take effect only if Iowa state 
  8 15 university receives moneys appropriated by the Eighty=second 
  8 16 General Assembly to further a livestock odor mitigation 
  8 17 research effort as provided in sections 266.42 through 266.45 
  8 18 as enacted in this Act. 
  8 19    Sec. 13.  EFFECTIVE DATE.  The section of this Act amending 
  8 20 section 459.303, subsection 3, takes effect January 1, 2009. 
  8 21                           EXPLANATION 
  8 22    This bill provides for the establishment and administration 
  8 23 of efforts to mitigate odor emitted from livestock operations 
  8 24 involving swine, beef or dairy cattle, chickens, or turkeys. 
  8 25 The bill is divided into a research effort to reduce the 
  8 26 impact of odor and an evaluation effort to assist in siting 
  8 27 new livestock operations.  The efforts are to be conducted by 
  8 28 Iowa state university in consultation with the department of 
  8 29 agriculture and land stewardship and the department of natural 
  8 30 resources. 
  8 31    RESEARCH EFFORT.  One purpose of the bill is to accelerate 
  8 32 the adoption of affordable and effective odor mitigation 
  8 33 technologies and strategies by livestock producers. 
  8 34    The bill includes three specific project classifications: 
  8 35 (1) on=site applied research to address whether technologies 
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  9  1 and strategies can be successfully implemented across many 
  9  2 livestock operations, locations, and situations; (2) basic or 
  9  3 applied research to evaluate technologies or strategies that 
  9  4 have not been subject to comprehensive scientific scrutiny but 
  9  5 which demonstrate promise; and (3) basic research to 
  9  6 investigate emerging technologies and strategies. 
  9  7    The bill provides that information obtained in connection 
  9  8 with the research projects conducted on the site of a 
  9  9 livestock operation is confidential, unless confidentiality is 
  9 10 waived by the livestock producer. 
  9 11    The bill requires that Iowa state university submit annual 
  9 12 interim reports which describe the university's progress in 
  9 13 carrying out the research projects and make recommendations 
  9 14 for improving, continuing, or expanding research and for 
  9 15 disseminating the results of the research to livestock 
  9 16 producers.  The university must submit a final report to the 
  9 17 general assembly six months after it completes its research 
  9 18 effort. 
  9 19    LIVESTOCK ODOR MITIGATION EVALUATION EFFORT.  A second 
  9 20 purpose of the bill is to develop a livestock odor mitigation 
  9 21 evaluation effort which determines the potential odor exposure 
  9 22 to persons who would neighbor a new livestock operation as 
  9 23 proposed to be constructed.  The bill provides that the effort 
  9 24 is contingent upon moneys being appropriated to the university 
  9 25 to conduct the effort. 
  9 26    The livestock odor mitigation evaluation effort provides 
  9 27 for three levels of possible participation by a person who 
  9 28 requests the evaluation, corresponding to the complexity of 
  9 29 the proposed site of construction, and provides for an 
  9 30 increasing degree of involvement by the person and the 
  9 31 university.  At the completion of an evaluation, the 
  9 32 university provides the person with a report including 
  9 33 findings and recommendations.  A participating person who has 
  9 34 completed the level of evaluation as recommended by the 
  9 35 university may request that the university issue the 
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 10  1 participating person a livestock odor mitigation evaluation 
 10  2 certificate. 
 10  3    The bill provides that the department of natural resources 
 10  4 cannot issue a permit for the construction of a confinement 
 10  5 feeding operation structure which is associated with a new 
 10  6 confinement feeding operation until the applicant has been 
 10  7 issued a livestock odor mitigation evaluation certificate. 
 10  8 However, the applicant is not required to obtain the 
 10  9 certificate if an exception applies including:  (1) the 
 10 10 confinement feeding operation is twice the minimum separation 
 10 11 distance required from the nearest object or location from 
 10 12 which a separation distance is required, (2) the owner of each 
 10 13 object or location which is less than twice the minimum 
 10 14 separation distance required from the confinement feeding 
 10 15 operation executes a document consenting to the construction, 
 10 16 (3) the applicant submits a document swearing that Iowa state 
 10 17 university failed to furnish a certificate to the applicant 
 10 18 within 30 days after the applicant requested the university to 
 10 19 conduct a livestock odor mitigation evaluation, (4) the 
 10 20 application is for a permit to expand a confinement feeding 
 10 21 operation which was established prior to the effective date of 
 10 22 the bill's provision, or (5) the university does not provide 
 10 23 for a livestock odor mitigation evaluation effort.  In 
 10 24 addition, an applicant is not required to submit a certificate 
 10 25 if an application was submitted prior to the effective date of 
 10 26 the bill's provision. 
 10 27    The bill's provisions providing for the development of a 
 10 28 livestock odor mitigation evaluation effort take effect only 
 10 29 if the university receives moneys to further the odor 
 10 30 mitigation research effort.  Otherwise the provision requiring 
 10 31 a certificate to accompany an application for a construction 
 10 32 permit takes effect on January 1, 2009. 
 10 33 LSB 6414HZ 82 
 10 34 da/nh/5 
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                                      HOUSE FILE        
                                      BY  COMMITTEE ON WAYS AND 
                                          MEANS 
 
                                      (SUCCESSOR TO HF 2632) 
                                      (SUCCESSOR TO HSB 746) 
 
 
    Passed House,  Date               Passed Senate, Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to renewable fuel, including by providing for 
  2    infrastructure associated with storing, blending, and 
  3    dispensing renewable fuel, providing for the purchase of 
  4    renewable fuels by governmental entities, providing for 
  5    renewable fuel marketing efforts, and providing an effective 
  6    date. 
  7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
  8 TLSB 6451HZ 82 
  9 da/nh/5 
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  1  1                           DIVISION I 
  1  2                  RENEWABLE FUEL INFRASTRUCTURE 
  1  3    Section 1.  Section 15G.201, subsection 1, Code 2007, is 
  1  4 amended to read as follows: 
  1  5    1.  "Biodiesel", "biodiesel blended fuel", "biodiesel 
  1  6 fuel", "E=85 gasoline", "ethanol", "ethanol blended gasoline", 
  1  7 "gasoline", "motor fuel", "motor fuel pump", "retail dealer", 
  1  8 and "retail motor fuel site" mean the same as defined in 
  1  9 section 214A.1. 
  1 10    Sec. 2.  Section 15G.201, Code 2007, is amended by adding 
  1 11 the following new subsections: 
  1 12    NEW SUBSECTION.  4A.  "Motor fuel pump" and "motor fuel 
  1 13 blender pump" or "blender pump" mean the same as defined in 
  1 14 section 214.1. 
  1 15    NEW SUBSECTION.  5A.  "Tank vehicle" means the same as 
  1 16 defined in section 321.1. 
  1 17    Sec. 3.  Section 15G.201, subsection 6, Code 2007, is 
  1 18 amended by adding the following new paragraph: 
  1 19    NEW PARAGRAPH.  c.  A biofuel manufacturer that is in the 
  1 20 business of producing ethanol or biodiesel from biomass as 
  1 21 defined in section 469.31. 
  1 22    Sec. 4.  NEW SECTION.  15G.201A  CLASSIFICATION OF 
  1 23 RENEWABLE FUEL. 
  1 24    For purposes of this division, ethanol blended fuel and 
  1 25 biodiesel fuel shall be classified in the same manner as 
  1 26 provided in section 214A.2. 
  1 27    Sec. 5.  Section 15G.203, subsection 1, Code Supplement 
  1 28 2007, is amended to read as follows: 
  1 29    1.  The purpose of the program is to improve retail motor 
  1 30 fuel sites by installing, replacing, or converting motor fuel 
  1 31 storage and dispensing infrastructure.  The infrastructure 
  1 32 must be to be used to store, blend, or dispense renewable 
  1 33 fuel.  The infrastructure shall be ethanol infrastructure or 
  1 34 biodiesel infrastructure. 
  1 35    a.  (1)  Ethanol infrastructure shall be designed and shall 
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  2  1 be used exclusively to store do any of the following: 
  2  2    (a)  Store and dispense renewable fuel which is E=85 
  2  3 gasoline,. 
  2  4    (b)  Store, blend, and dispense motor fuel from a motor 
  2  5 fuel blender pump, as required in this subparagraph 
  2  6 subdivision.  The ethanol infrastructure may provide for the 
  2  7 storage of ethanol or ethanol blended gasoline, or for 
  2  8 blending ethanol with gasoline, so long as the ethanol 
  2  9 infrastructure includes a motor fuel blender pump which 
  2 10 dispenses different classifications of ethanol blended 
  2 11 gasoline and which allows E=85 gasoline to be dispensed at all 
  2 12 times that the blender pump is operating. 
  2 13    (2)  Biodiesel infrastructure shall be designed and used 
  2 14 exclusively to do any of the following: 
  2 15    (a)  Store and dispense biodiesel, or biodiesel blended 
  2 16 fuel on the. 
  2 17    (b)  Blend or dispense biodiesel fuel from a motor fuel 
  2 18 blender pump. 
  2 19    b.  The infrastructure must be part of any of the 
  2 20 following: 
  2 21    (1)  The premises of a retail motor fuel sites site 
  2 22 operated by a retail dealers dealer. 
  2 23    (2)  A tank vehicle operated by a retail dealer who 
  2 24 operates the premises of a retail motor fuel site. 
  2 25    Sec. 6.  Section 15G.203, subsection 3, Code Supplement 
  2 26 2007, is amended by striking the subsection. 
  2 27    Sec. 7.  Section 15G.203, subsection 4, paragraph b, 
  2 28 subparagraphs (3) and (4), Code Supplement 2007, are amended 
  2 29 to read as follows: 
  2 30    (3)  A statement describing how the retail motor fuel site 
  2 31 is to be improved, the total estimated cost of the planned 
  2 32 improvement, and the date when the infrastructure will be 
  2 33 first used to store and dispense the renewable fuel. 
  2 34    (4)  A statement certifying that the infrastructure shall 
  2 35 not only be used to store or dispense motor fuel other than 
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  3  1 E=85 gasoline, biodiesel, or biodiesel blended fuel to comply 
  3  2 with the provisions of this section and as specified in the 
  3  3 cost=share agreement, unless granted a waiver by the 
  3  4 infrastructure board pursuant to this section. 
  3  5    Sec. 8.  Section 15G.203, subsection 6, Code Supplement 
  3  6 2007, is amended by striking the subsection. 
  3  7    Sec. 9.  Section 15G.203, subsection 7, Code Supplement 
  3  8 2007, is amended to read as follows: 
  3  9    7.  An award of financial incentives to a participating 
  3 10 person shall be on a cost=share basis in the form of a grant. 
  3 11 To 
  3 12    In order to participate in the program, an eligible person 
  3 13 must execute a cost=share agreement with the department as 
  3 14 approved by the infrastructure board in which the person 
  3 15 contributes a percentage of the total costs related to 
  3 16 improving the retail motor fuel site.  Except as otherwise 
  3 17 provided in this section, a cost=share agreement shall not be 
  3 18 for more than five years.  The infrastructure board may 
  3 19 approve multiple improvements to the same retail motor fuel 
  3 20 site for the full amount available for both ethanol 
  3 21 infrastructure and biodiesel infrastructure so long as the 
  3 22 improvements for ethanol infrastructure and for biodiesel 
  3 23 infrastructure are made under separate cost=share agreements. 
  3 24    a.  Except as provided in paragraph "b", a participating 
  3 25 person may be awarded standard financial incentives.  The 
  3 26 standard financial incentives awarded to the a participating 
  3 27 person for ethanol infrastructure improvements shall not 
  3 28 exceed fifty seventy percent of the actual cost of making the 
  3 29 improvement or thirty fifty thousand dollars, whichever is 
  3 30 less.  The standard financial incentives awarded to a 
  3 31 participating person for biodiesel infrastructure shall not 
  3 32 exceed fifty percent of the actual cost of making the 
  3 33 improvement or fifty thousand dollars, whichever is less.  The 
  3 34 infrastructure board may approve multiple awards of standard 
  3 35 financial incentives to make improvements to a retail motor 
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  4  1 fuel site so long as the total amount of the awards for 
  4  2 ethanol infrastructure or biodiesel infrastructure does not 
  4  3 exceed the limitations provided in this paragraph. 
  4  4    b.  In addition to any standard financial incentives 
  4  5 awarded to a participating person under paragraph "a", the 
  4  6 participating person may be awarded supplemental financial 
  4  7 incentives to upgrade or replace a dispenser which is part of 
  4  8 gasoline storage and dispensing infrastructure used to store 
  4  9 and dispense E=85 gasoline as provided in section 455G.31. 
  4 10 The participating person is only eligible to receive be 
  4 11 awarded the supplemental financial incentives if the person 
  4 12 installed the dispenser not later than sixty days after the 
  4 13 date of the publication in the Iowa administrative bulletin of 
  4 14 the state fire marshal's order providing that a commercially 
  4 15 available dispenser is listed as compatible for use with E=85 
  4 16 gasoline by an independent testing laboratory as provided in 
  4 17 section 455G.31.  The supplemental financial incentives 
  4 18 awarded to the participating person shall not exceed 
  4 19 seventy=five percent of the actual cost of making the 
  4 20 improvement or thirty thousand dollars, whichever is less. 
  4 21    Sec. 10.  Section 15G.203, subsections 8 and 9, Code 
  4 22 Supplement 2007, are amended to read as follows: 
  4 23    8.  A participating person shall not use the infrastructure 
  4 24 to store and dispense motor fuel other than the type of 
  4 25 renewable fuel approved by the board in the cost=share 
  4 26 agreement, unless one of the following applies: 
  4 27    a.  The the participating person is granted a waiver by the 
  4 28 infrastructure board.  The participating person shall store or 
  4 29 dispense the motor fuel according to the terms and conditions 
  4 30 of the waiver. 
  4 31    b.  The renewable fuel infrastructure fund created in 
  4 32 section 15G.205 is immediately repaid the total amount of 
  4 33 moneys awarded to the participating person together with a 
  4 34 monetary penalty equal to twenty=five percent of that awarded 
  4 35 amount.  The amount shall be deposited in the renewable fuel 
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  5  1 infrastructure fund created in section 15G.205. 
  5  2    9.  A participating person who acts in violation of an may 
  5  3 cancel a cost=share agreement executed with the department 
  5  4 pursuant to this section is subject to a civil penalty of not 
  5  5 more than one thousand dollars a day for each day of the 
  5  6 violation.  The civil penalty shall be deposited into the 
  5  7 general fund of the state The participating person must 
  5  8 deliver a notice of cancellation to the department by 
  5  9 certified mail, return receipt requested.  The cost=share 
  5 10 agreement shall be automatically canceled thirty days from the 
  5 11 date that the department receives the notice of cancellation, 
  5 12 unless a later date is provided in the notice of cancellation. 
  5 13 Upon the cancellation of the cost=share agreement, the 
  5 14 participating person shall repay a prorated amount of 
  5 15 financial incentives awarded to the participating person under 
  5 16 the cost=share agreement.  The repayment shall be made by the 
  5 17 date that the cost=share agreement would have expired by its 
  5 18 terms if there had not been a cancellation.  The repayment 
  5 19 amount shall be calculated by taking the total amount of the 
  5 20 financial incentives awarded under the cost=share agreement, 
  5 21 prorating that total amount by the total number of days that 
  5 22 the cost=share agreement was to be effective, and subtracting 
  5 23 from the total amount the prorated amount for each day that 
  5 24 the participating person acted in compliance with the 
  5 25 cost=share agreement during the period that it was effective. 
  5 26 The repayment amount shall be deposited into the renewable 
  5 27 fuel infrastructure fund as provided in section 15G.205. 
  5 28    Sec. 11.  Section 15G.203, Code Supplement 2007, is amended 
  5 29 by adding the following new subsection: 
  5 30    NEW SUBSECTION.  10.  a.  A participating person who acts 
  5 31 in violation of a cost=share agreement executed pursuant to 
  5 32 this section shall immediately repay the department a 
  5 33 repayment amount equal to the total amount of moneys awarded 
  5 34 to the participating person under the cost=share agreement 
  5 35 together with a monetary penalty equal to twenty=five percent 
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  6  1 of that awarded amount.  The repayment amount shall be 
  6  2 deposited in the renewable fuel infrastructure fund created in 
  6  3 section 15G.205. 
  6  4    b.  A participating person who acts in violation of a 
  6  5 cost=share agreement executed with the department pursuant to 
  6  6 this section is subject to a civil penalty of not more than 
  6  7 one thousand dollars a day for each day of the violation.  The 
  6  8 civil penalty shall be deposited into the general fund of the 
  6  9 state. 
  6 10    Sec. 12.  Section 15G.204, subsection 2, Code Supplement 
  6 11 2007, is amended by striking the subsection. 
  6 12    Sec. 13.  Section 15G.204, subsection 4, Code Supplement 
  6 13 2007, is amended to read as follows: 
  6 14    4.  a.  An award of financial incentives to a participating 
  6 15 person shall be in the form of a grant.  In order to 
  6 16 participate in the program, an eligible person must execute a 
  6 17 cost=share agreement with the department as approved by the 
  6 18 infrastructure board in which the person contributes a 
  6 19 percentage of the total costs related to improving the 
  6 20 terminal.  The financial incentives awarded to the 
  6 21 participating person shall not exceed the following: 
  6 22    (1)  For improvements to store or dispense biodiesel fuel 
  6 23 from B=1 or higher but not as high as B=99, fifty percent of 
  6 24 the actual cost of making the improvements or fifty thousand 
  6 25 dollars, whichever is less. 
  6 26    (2)  For improvements to store or dispense biodiesel fuel 
  6 27 from B=99 to B=100, fifty percent of the actual cost of making 
  6 28 the improvements or one hundred thousand dollars, whichever is 
  6 29 less. 
  6 30    b.  The infrastructure board may approve multiple awards to 
  6 31 make improvements to a terminal so long as the total amount of 
  6 32 the awards does not exceed the limitations provided in this 
  6 33 subsection. 
  6 34    Sec. 14.  Section 15G.204, subsection 5, Code Supplement 
  6 35 2007, is amended to read as follows: 
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  7  1    5.  A participating terminal operator shall not use the 
  7  2 infrastructure to store or dispense motor fuel other than 
  7  3 biodiesel or biodiesel blended fuel, unless one of the 
  7  4 following applies: 
  7  5    a.  The participating terminal operator is granted a waiver 
  7  6 by the infrastructure board.  The participating terminal 
  7  7 operator shall store or dispense the motor fuel according to 
  7  8 the terms and conditions of the waiver. 
  7  9    b.  The renewable fuel infrastructure fund created in 
  7 10 section 15G.205 is immediately repaid the total amount of 
  7 11 moneys awarded to the participating terminal operator together 
  7 12 with a monetary penalty equal to twenty=five percent of that 
  7 13 awarded amount.  The amount shall be deposited in the 
  7 14 renewable fuel infrastructure fund created in section 15G.205. 
  7 15    c.  6.  A participating terminal operator who acts in 
  7 16 violation of an may cancel a cost=share agreement executed 
  7 17 with the department pursuant to this section is subject to a 
  7 18 civil penalty of not more than one thousand dollars a day for 
  7 19 each day of the violation.  The civil penalty shall be 
  7 20 deposited into the general fund of the state The participating 
  7 21 terminal operator must deliver a notice of cancellation to the 
  7 22 department by certified mail, return receipt requested.  The 
  7 23 cost=share agreement shall be automatically canceled thirty 
  7 24 days from the date that the department receives the notice of 
  7 25 cancellation, unless a later date is provided in the notice of 
  7 26 cancellation.  Upon the cancellation of the cost=share 
  7 27 agreement, the participating terminal operator shall repay a 
  7 28 prorated amount of financial incentives awarded to the 
  7 29 participating terminal operator under the cost=share 
  7 30 agreement.  The repayment shall be made by the date that the 
  7 31 cost=share agreement would have expired by its terms if there 
  7 32 had not been a cancellation.  The repayment amount shall be 
  7 33 calculated by taking the total amount of the financial 
  7 34 incentives awarded under the cost=share agreement, prorating 
  7 35 that total amount by the total number of days that the 
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  8  1 cost=share agreement was to be effective, and subtracting from 
  8  2 the total amount the prorated amount for each day that the 
  8  3 participating terminal operator acted in compliance with the 
  8  4 cost=share agreement during the period that it was effective. 
  8  5 The repayment amount shall be deposited into the renewable 
  8  6 fuel infrastructure fund as provided in section 15G.205. 
  8  7    Sec. 15.  Section 15G.204, Code Supplement 2007, is amended 
  8  8 by adding the following new subsection: 
  8  9    NEW SUBSECTION.  7.  a.  A participating terminal operator 
  8 10 who acts in violation of a cost=share agreement executed 
  8 11 pursuant to this section shall immediately repay the 
  8 12 department a repayment amount equal to the total amount of 
  8 13 moneys awarded to the participating terminal operator under 
  8 14 the cost=share agreement together with a monetary penalty 
  8 15 equal to twenty=five percent of that awarded amount.  The 
  8 16 repayment amount shall be deposited in the renewable fuel 
  8 17 infrastructure fund created in section 15G.205. 
  8 18    b.  A participating terminal operator who acts in violation 
  8 19 of a cost=share agreement executed with the department 
  8 20 pursuant to this section is subject to a civil penalty of not 
  8 21 more than one thousand dollars a day for each day of the 
  8 22 violation.  The civil penalty shall be deposited into the 
  8 23 general fund of the state. 
  8 24    Sec. 16.  Section 214.1, Code 2007, is amended to read as 
  8 25 follows: 
  8 26    214.1  DEFINITIONS. 
  8 27    For the purpose of As used in this chapter, unless the 
  8 28 context otherwise requires: 
  8 29    1.  "Biodiesel", "biodiesel fuel", "biofuel", "ethanol", 
  8 30 "motor fuel", "retail dealer", "retail motor fuel site", and 
  8 31 "wholesale dealer" mean the same as defined in section 214A.1. 
  8 32    2.  "Commercial weighing and measuring device" or "device" 
  8 33 means the same as defined in section 215.26. 
  8 34    2.  3.  "Motor fuel" means the same as defined in section 
  8 35 214A.1 fuel blender pump" or "blender pump" means a motor fuel 
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  9  1 pump that dispenses a type of motor fuel that is blended from 
  9  2 two or more different types of motor fuels and which may 
  9  3 dispense more than one type of blended motor fuel. 
  9  4    3.  4.  "Motor fuel pump" means a pump, meter, or similar 
  9  5 commercial weighing and measuring device used to measure and 
  9  6 dispense motor fuel on a retail basis. 
  9  7    4.  "Retail dealer" means the same as defined in section 
  9  8 214A.1. 
  9  9    5.  "Wholesale dealer" means the same as defined in section 
  9 10 214A.1 "Motor fuel storage tank" or "storage tank" means an 
  9 11 aboveground or belowground container that is a fixture used to 
  9 12 store an accumulation of motor fuel. 
  9 13    Sec. 17.  Section 214.9, Code 2007, is amended to read as 
  9 14 follows: 
  9 15    214.9  SELF=SERVICE MOTOR FUEL PUMPS. 
  9 16    Self=service A self=service motor fuel pumps pump located 
  9 17 at a retail motor vehicle fuel stations site may be equipped 
  9 18 with an automatic latch=open devices device on the fuel 
  9 19 dispensing hose nozzle only if the nozzle valve is the 
  9 20 automatic closing type. 
  9 21    Sec. 18.  Section 214A.1, Code 2007, is amended by adding 
  9 22 the following new subsection: 
  9 23    NEW SUBSECTION.  4A.  "Biodiesel fuel" means biodiesel or 
  9 24 biodiesel blended fuel. 
  9 25    Sec. 19.  Section 214A.1, subsections 9, 14, and 15, Code 
  9 26 2007, are amended to read as follows: 
  9 27    9.  "E=85 gasoline" means ethanol blended gasoline 
  9 28 formulated with a minimum percentage of between seventy and 
  9 29 eighty=five percent by volume of ethanol, if the formulation 
  9 30 meets the standards provided in section 214A.2. 
  9 31    14.  "Motor fuel pump" and "motor fuel blender pump" or 
  9 32 "blender pump" means the same as defined in section 214.1. 
  9 33    15.  "Motor fuel storage tank" means an aboveground or 
  9 34 belowground container that is a fixture, used to keep an 
  9 35 accumulation of motor fuel the same as defined in section 
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 10  1 214.1. 
 10  2    Sec. 20.  Section 214A.1, Code 2007, is amended by adding 
 10  3 the following new subsection: 
 10  4    NEW SUBSECTION.  21A.  "Unleaded gasoline" means gasoline, 
 10  5 including ethanol blended gasoline, if all of the following 
 10  6 applies: 
 10  7    a.  It has an octane number of not less than eighty=seven 
 10  8 as provided in section 214A.2. 
 10  9    b.  Lead or phosphorus compounds have not been 
 10 10 intentionally added to it. 
 10 11    c.  It does not contain more than thirteen thousandths 
 10 12 grams of lead per liter and not more than thirteen 
 10 13 ten=thousandths grams of phosphorus per liter. 
 10 14    Sec. 21.  Section 214A.2, subsection 3, paragraph b, Code 
 10 15 2007, is amended to read as follows: 
 10 16    b.  If the motor fuel is advertised for sale or sold as 
 10 17 ethanol blended gasoline, the motor fuel must comply with 
 10 18 departmental standards which shall comply with specifications 
 10 19 for ethanol blended gasoline adopted by A.S.T.M. 
 10 20 international.  For ethanol blended gasoline meet all of the 
 10 21 following shall apply requirements: 
 10 22    (1)  Ethanol must be an agriculturally derived ethyl 
 10 23 alcohol that meets A.S.T.M. international specification D4806 
 10 24 for denatured fuel ethanol for blending with gasoline for use 
 10 25 as automotive spark=ignition engine fuel, or a successor 
 10 26 A.S.T.M. international specification, as established by rules 
 10 27 adopted by the department. 
 10 28    (2)  Gasoline blended with ethanol must meet any of the 
 10 29 following requirements: 
 10 30    (a)  For the gasoline, A.S.T.M. international specification 
 10 31 D4814. 
 10 32    (b)  For the ethanol blended gasoline, A.S.T.M. 
 10 33 international specification D4814. 
 10 34    (c)  For the gasoline, A.S.T.M. international specification 
 10 35 D4814 except for distillation, if, for E=10 or a 
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 11  1 classification below E=10, the ethanol blended gasoline meets 
 11  2 the requirements of A.S.T.M. international specification 
 11  3 D4814. 
 11  4    (3)  For ethanol blended gasoline other than E=85 gasoline, 
 11  5 at least ten nine percent of the gasoline by volume must be 
 11  6 fuel grade ethanol.  In addition the following applies: 
 11  7    (a)  For the period beginning on September 16 and ending on 
 11  8 May 31 of each year, the state grants a waiver of one pound 
 11  9 per square inch from the A.S.T.M.  international D4814 Reid 
 11 10 vapor pressure requirement. 
 11 11    (b)  For the period beginning on June 1 and ending on 
 11 12 September 15 of each year the United States environmental 
 11 13 protection agency grants a one pound per square inch waiver 
 11 14 for ethanol blended conventional gasoline with at least nine 
 11 15 but not more than ten percent by volume of ethanol pursuant to 
 11 16 40 C.F.R. } 80.27. 
 11 17    (4)  E=85 gasoline must be an agriculturally derived ethyl 
 11 18 alcohol that meets A.S.T.M. international specification D5798, 
 11 19 described as a fuel blend for use in ground vehicles with 
 11 20 automotive spark=ignition engines, or a successor A.S.T.M. 
 11 21 international specification, as established by rules adopted 
 11 22 by the department. 
 11 23    Sec. 22.  Section 214A.2, Code 2007, is amended by adding 
 11 24 the following new subsection: 
 11 25    NEW SUBSECTION.  4A.  Ethanol blended gasoline shall be 
 11 26 designated E=xx where "xx" is the volume percent of ethanol in 
 11 27 the ethanol blended gasoline and biodiesel shall be designated 
 11 28 B=xx where "xx" is the volume percent of biodiesel. 
 11 29    Sec. 23.  Section 214A.2B, Code Supplement 2007, is amended 
 11 30 to read as follows: 
 11 31    214A.2B  LABORATORY FOR MOTOR FUEL AND BIOFUELS. 
 11 32    A laboratory for motor fuel and biofuels is established at 
 11 33 a merged area school which is engaged in biofuels testing on 
 11 34 July 1, 2007, and which testing includes but is not limited to 
 11 35 B20 B=20 biodiesel fuel testing for motor trucks and the 
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 12  1 ability of biofuels to meet A.S.T.M. international standards. 
 12  2 The laboratory shall conduct testing of motor fuel sold in 
 12  3 this state and biofuel which is blended in motor fuel in this 
 12  4 state to ensure that the motor fuel or biofuels meet the 
 12  5 requirements in section 214A.2. 
 12  6    Sec. 24.  Section 214A.3, subsection 2, paragraph b, Code 
 12  7 2007, is amended to read as follows: 
 12  8    b.  (1)  Ethanol blended gasoline sold by a dealer shall be 
 12  9 designated E=xx where "xx" is the volume percent of ethanol in 
 12 10 the ethanol blended gasoline according to its classification 
 12 11 as provided in section 214A.2.  However, a person advertising 
 12 12 E=9 or E=10 gasoline may only designate it as ethanol blended 
 12 13 gasoline.  A person advertising ethanol blended gasoline 
 12 14 formulated with a percentage of between seventy and 
 12 15 eighty=five percent by volume of ethanol shall designate it as 
 12 16 E=85.  A person shall not knowingly falsely advertise ethanol 
 12 17 blended gasoline by using an inaccurate designation in 
 12 18 violation of this subparagraph. 
 12 19    (2)  Biodiesel blended fuel shall be designated B=xx where 
 12 20 "xx" is the volume percent of biodiesel in the biodiesel 
 12 21 blended fuel according to its classification as provided in 
 12 22 section 214A.2.  A person shall not knowingly falsely 
 12 23 advertise biodiesel blended fuel by using an inaccurate 
 12 24 designation in violation of this subparagraph. 
 12 25    Sec. 25.  Section 214A.16, Code 2007, is amended to read as 
 12 26 follows: 
 12 27    214A.16  NOTICE OF BLENDED FUEL == DECAL. 
 12 28    1.  If motor fuel containing a renewable fuel is sold from 
 12 29 a motor fuel pump, the pump shall have affixed a decal 
 12 30 identifying the name of the renewable fuel.  The decal may 
 12 31 shall be different based on the type of renewable fuel used 
 12 32 dispensed.  If the motor fuel pump dispenses ethanol blended 
 12 33 gasoline classified as higher than E=10 pursuant to section 
 12 34 214A.2, the decal shall contain the following notice:  "FOR 
 12 35 FLEXIBLE FUEL VEHICLES ONLY". 
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 13  1    2.  The design and location of the decal shall be 
 13  2 prescribed by rules adopted by the department.  A decal 
 13  3 identifying a renewable fuel shall be consistent with 
 13  4 standards adopted pursuant to section 159A.6.  The department 
 13  5 may approve an application to place a decal in a special 
 13  6 location on a pump or container or use a decal with special 
 13  7 lettering or colors, if the decal appears clear and 
 13  8 conspicuous to the consumer.  The application shall be made in 
 13  9 writing pursuant to procedures adopted by the department. 
 13 10    Sec. 26.  Section 455G.31, subsection 1, Code Supplement 
 13 11 2007, is amended by adding the following new paragraph: 
 13 12    NEW PARAGRAPH.  0a.  "Dispenser" includes a motor fuel pump 
 13 13 as defined in section 214.1, including but not limited to a 
 13 14 motor fuel blender pump. 
 13 15    Sec. 27.  Section 455G.31, subsection 1, paragraph b, Code 
 13 16 Supplement 2007, is amended to read as follows: 
 13 17    b.  "Gasoline storage and dispensing infrastructure" means 
 13 18 any storage tank located below ground or above ground and any 
 13 19 associated equipment including but not limited to a pipe, 
 13 20 hose, connection, fitting seal, or motor fuel pump, which is 
 13 21 used to store, measure, and dispense gasoline by a retail 
 13 22 dealer. 
 13 23    Sec. 28.  Section 15.401, Code 2007, is repealed. 
 13 24    Sec. 29.  LEGISLATIVE INTENT == FUTURE REVENUE SOURCES.  It 
 13 25 is the intent of the general assembly that all options be 
 13 26 examined in order to continue the financing of renewable fuel 
 13 27 infrastructure as provided in chapter 15G, subchapter II. 
 13 28                           DIVISION II 
 13 29                   GOVERNMENT FLEET PURCHASES 
 13 30                       OF RENEWABLE FUELS 
 13 31    Sec. 30.  Section 8A.362, subsection 3, paragraph b, Code 
 13 32 Supplement 2007, is amended to read as follows: 
 13 33    b.  A gasoline=powered motor vehicle operated under this 
 13 34 subsection shall not operate on gasoline other than ethanol 
 13 35 blended gasoline as defined in section 214A.1, unless under 
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 14  1 emergency circumstances.  A diesel=powered motor vehicle 
 14  2 operated under this subsection shall not operate on diesel 
 14  3 fuel other than biodiesel fuel as defined in section 214A.1, 
 14  4 if commercially available.  A state=issued credit card used to 
 14  5 purchase gasoline shall not be valid to purchase gasoline 
 14  6 other than ethanol blended gasoline, if commercially 
 14  7 available, or to purchase diesel fuel other than biodiesel 
 14  8 fuel, if commercially available.  The motor vehicle shall also 
 14  9 be affixed with a brightly visible sticker which notifies the 
 14 10 traveling public that the motor vehicle is being operated on 
 14 11 ethanol blended gasoline or biodiesel fuel, as applicable. 
 14 12 However, the sticker is not required to be affixed to an 
 14 13 unmarked vehicle used for purposes of providing law 
 14 14 enforcement or security. 
 14 15    Sec. 31.  Section 216B.3, subsection 16, paragraph a, Code 
 14 16 Supplement 2007, is amended to read as follows: 
 14 17    a.  A gasoline=powered motor vehicle purchased by the 
 14 18 commission shall not operate on gasoline other than ethanol 
 14 19 blended gasoline as defined in section 214A.1.  A 
 14 20 diesel=powered motor vehicle purchased by the commission shall 
 14 21 not operate on diesel fuel other than biodiesel fuel as 
 14 22 defined in section 214A.1, if commercially available.  A state 
 14 23 issued credit card used to purchase gasoline shall not be 
 14 24 valid to purchase gasoline other than ethanol blended gasoline 
 14 25 or to purchase diesel fuel other than biodiesel fuel, if 
 14 26 commercially available.  The motor vehicle shall also be 
 14 27 affixed with a brightly visible sticker which notifies the 
 14 28 traveling public that the motor vehicle is being operated on 
 14 29 ethanol blended gasoline or biodiesel fuel, as applicable. 
 14 30 However, the sticker is not required to be affixed to an 
 14 31 unmarked vehicle used for purposes of providing law 
 14 32 enforcement or security. 
 14 33    Sec. 32.  Section 262.25A, subsection 2, Code Supplement 
 14 34 2007, is amended to read as follows: 
 14 35    2.  A gasoline=powered motor vehicle purchased by the 
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 15  1 institutions shall not operate on gasoline other than ethanol 
 15  2 blended gasoline as defined in section 214A.1, unless under 
 15  3 emergency circumstances or if to do so would result in the use 
 15  4 of a percentage of ethanol blended gasoline higher than 
 15  5 recommended by the vehicle manufacturer or would result in a 
 15  6 violation of the vehicle's manufacturer warranty.  A 
 15  7 diesel=powered motor vehicle purchased by the institutions 
 15  8 shall not operate on diesel fuel other than biodiesel fuel as 
 15  9 defined in section 214A.1, if commercially available, unless 
 15 10 to do so would result in the use of a percentage of biodiesel 
 15 11 not recommended by the vehicle manufacturer or would result in 
 15 12 violation of the vehicle's manufacturer warranty, or under 
 15 13 emergency circumstances.  A state=issued credit card used to 
 15 14 purchase gasoline shall not be valid used to purchase gasoline 
 15 15 other than ethanol blended gasoline if commercially available 
 15 16 or to purchase diesel fuel other than biodiesel fuel if 
 15 17 commercially available.  The motor vehicle shall also be 
 15 18 affixed with a brightly visible sticker which notifies the 
 15 19 traveling public that the motor vehicle is being operated on 
 15 20 ethanol blended gasoline or biodiesel fuel, as applicable. 
 15 21 However, the sticker is not required to be affixed to an 
 15 22 unmarked vehicle used for purposes of providing law 
 15 23 enforcement or security. 
 15 24    Sec. 33.  Section 307.21, subsection 4, paragraph d, Code 
 15 25 Supplement 2007, is amended to read as follows: 
 15 26    d.  A motor gasoline=powered vehicle purchased by the 
 15 27 administrator shall not operate on gasoline other than ethanol 
 15 28 blended gasoline as defined in section 214A.1.  A 
 15 29 diesel=powered motor vehicle purchased by the administrator 
 15 30 shall not operate on diesel fuel other than biodiesel fuel as 
 15 31 defined in section 214A.1, if commercially available.  A 
 15 32 state=issued credit card used to purchase gasoline shall not 
 15 33 be valid to purchase gasoline other than ethanol blended 
 15 34 gasoline or to purchase diesel fuel other than biodiesel fuel, 
 15 35 if commercially available.  The motor vehicle shall also be 
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 16  1 affixed with a brightly visible sticker which notifies the 
 16  2 traveling public that the motor vehicle is being operated on 
 16  3 ethanol blended gasoline or biodiesel fuel, as applicable. 
 16  4 However, the sticker is not required to be affixed to an 
 16  5 unmarked vehicle used for purposes of providing law 
 16  6 enforcement or security. 
 16  7    Sec. 34.  Section 904.312A, subsection 1, Code Supplement 
 16  8 2007, is amended to read as follows: 
 16  9    1.  A gasoline=powered motor vehicle purchased by the 
 16 10 department shall not operate on gasoline other than ethanol 
 16 11 blended gasoline as defined in section 214A.1.  A 
 16 12 diesel=powered motor vehicle purchased by the department shall 
 16 13 not operate on diesel fuel other than biodiesel fuel as 
 16 14 defined in section 214A.1, if commercially available.  A 
 16 15 state=issued credit card used to purchase gasoline shall not 
 16 16 be valid to purchase gasoline other than ethanol blended 
 16 17 gasoline, or to purchase diesel fuel other than biodiesel 
 16 18 fuel, if commercially available.  The motor vehicle shall also 
 16 19 be affixed with a brightly visible sticker which notifies the 
 16 20 traveling public that the motor vehicle is being operated on 
 16 21 ethanol blended gasoline or biodiesel fuel, as applicable. 
 16 22 However, the sticker is not required to be affixed to an 
 16 23 unmarked vehicle used for purposes of providing law 
 16 24 enforcement or security. 
 16 25    Sec. 35.  USE OF BIODIESEL FUEL BY LOCAL ENTITIES.  It is 
 16 26 the policy of the state to encourage the use of biodiesel fuel 
 16 27 to the extent practical in all diesel=powered motor vehicles 
 16 28 purchased or used by cities, counties, school corporations, 
 16 29 and merged area schools. 
 16 30                          DIVISION III 
 16 31                RENEWABLE FUEL MARKETING EFFORTS 
 16 32    Sec. 36.  RENEWABLE FUEL MARKETING PLAN.  The office of 
 16 33 energy independence shall develop a renewable fuel marketing 
 16 34 plan to promote the biofuel industry in this state. 
 16 35    1.  The renewable fuel marketing plan shall provide for 
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 17  1 research to determine what barriers hinder increased biofuel 
 17  2 use in this state.  The research shall include but is not 
 17  3 limited to determining all of the following: 
 17  4    a.  Barriers that may prevent retail dealers from selling 
 17  5 more biofuels, which shall at least include issues involving 
 17  6 infrastructure, product quality, and cost efficiencies. 
 17  7    b.  Barriers that may prevent consumers from purchasing 
 17  8 more biofuels, which shall at least include issues involving 
 17  9 fuel efficiency and consumer awareness of biofuels and 
 17 10 flexible fuel vehicles. 
 17 11    2.   The office shall prepare and submit the renewable fuel 
 17 12 marketing plan to the governor and the general assembly by 
 17 13 January 30, 2009. 
 17 14    Sec. 37.  DIRECT MARKETING CAMPAIGN == FLEXIBLE FUEL 
 17 15 VEHICLES.  The office of energy independence shall conduct a 
 17 16 direct marketing campaign specifically targeted to owners of 
 17 17 flexible fuel vehicles. 
 17 18    1.  The direct marketing campaign shall include but is not 
 17 19 limited to education to increase owner awareness and knowledge 
 17 20 regarding flexible fuel vehicles and E=85 as an alternative 
 17 21 fuel choice.  The office shall provide owners with maps 
 17 22 indicating where E=85 dispensers are located. 
 17 23    2.  The department of transportation shall provide the 
 17 24 office with a list of the names and addresses of owners of 
 17 25 flexible fuel vehicles, including vehicles registered under 
 17 26 sections 321.109, 321.121, and 321.122. 
 17 27    3.  The office shall complete the direct marketing campaign 
 17 28 by October 1, 2008. 
 17 29    Sec. 38.  COLLABORATION.  The office of energy independence 
 17 30 may collaborate with public or private organizations to carry 
 17 31 out the provisions of this division of this Act. 
 17 32    Sec. 39.  FUNDING.  The office of energy independence shall 
 17 33 carry out the provisions of this division of this Act using 
 17 34 moneys appropriated to the office as provided in section 
 17 35 469.10. 
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 18  1                           DIVISION IV 
 18  2                         EFFECTIVE DATE 
 18  3    Sec. 40.  EFFECTIVE DATE.  This Act, being deemed of 
 18  4 immediate importance, takes effect upon enactment. 
 18  5                           EXPLANATION 
 18  6    BACKGROUND.  This bill amends Code provisions relating to 
 18  7 renewable fuel and specifically biofuels used in motor fuels, 
 18  8 including ethanol (ethyl alcohol) and biodiesel (derived from 
 18  9 vegetable oils or animal fats).  Ethanol is blended into 
 18 10 gasoline and biodiesel used without blending or blending into 
 18 11 diesel fuel.  The bill refers to biodiesel and biodiesel 
 18 12 blended fuel and "biodiesel fuel".  The bill also refers to 
 18 13 the percentage of biofuel contained in a gallon of motor fuel 
 18 14 as E=xx where "xx" equals the percentage of ethanol by volume 
 18 15 and B=xx equals the percentage of biodiesel by volume. 
 18 16 Generally, motor fuel pumps and motor fuel are regulated by 
 18 17 the department of agriculture and land stewardship. 
 18 18    DIVISION I == RENEWABLE FUEL INFRASTRUCTURE.  The bill 
 18 19 amends provisions relating to infrastructure associated with 
 18 20 the storage, blending, and dispensing of renewable fuel and 
 18 21 specifically programs administered by the renewable fuel 
 18 22 infrastructure board (see Code section 15G.202) established 
 18 23 within the department of economic development and supported by 
 18 24 moneys appropriated from the grow Iowa values fund (see Code 
 18 25 section 15G.111(7)).  The programs include the renewable fuel 
 18 26 infrastructure programs for retail motor fuel sites (see Code 
 18 27 section 15G.203) and biodiesel terminal facilities (see Code 
 18 28 section 15G.204) which provide grants on a cost=share basis to 
 18 29 participating persons. 
 18 30    TANK VEHICLES.  The bill provides that a tank vehicle 
 18 31 operated by a retail dealer qualifies as renewable fuel 
 18 32 infrastructure. 
 18 33    BLENDER PUMPS.  The bill provides for a new type of motor 
 18 34 fuel pump referred to as a motor fuel blender pump (blender 
 18 35 pump) which dispenses a blend of two or more types of motor 
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 19  1 fuel and may allow a retail customer to select the percent of 
 19  2 biofuel, either ethanol or biodiesel.  The bill expands the 
 19  3 renewable fuel infrastructure program to provide financing to 
 19  4 support the installation, replacement, or conversion of 
 19  5 infrastructure associated with using a blender pump to 
 19  6 dispense ethanol blended gasoline or biodiesel fuel. 
 19  7    COST=SHARE AGREEMENTS.  The bill provides that a cost=share 
 19  8 agreement executed by the infrastructure board and a 
 19  9 participating person receiving financial incentives to improve 
 19 10 a retail motor fuel site cannot exceed five years. 
 19 11    Under the bill, a participating person may execute two 
 19 12 cost=share agreements:  (1) to receive up to the full amount 
 19 13 available to improve their retail motor fuel site with ethanol 
 19 14 infrastructure, and (2) to receive up to the full amount 
 19 15 available to improve the same retail motor fuel site with 
 19 16 biodiesel infrastructure. 
 19 17    For ethanol infrastructure used to improve a motor fuel 
 19 18 site, the amount of the financing is increased from 50 to 70 
 19 19 percent of the actual cost of making the improvement, so long 
 19 20 as the financing does not exceed a ceiling amount increased 
 19 21 from $30,000 to $50,000.  For biodiesel infrastructure used to 
 19 22 improve a motor fuel site, the amount of financing shall not 
 19 23 exceed 50 percent of the cost of making the improvement or 
 19 24 $50,000, whichever is less.  It also provides that a person 
 19 25 who has made such improvement under an old cost=share 
 19 26 agreement may be reimbursed for the extra amount up to the new 
 19 27 limits provided in the bill. 
 19 28    The bill amends provisions relating to the renewable fuel 
 19 29 infrastructure program for biodiesel terminals, by increasing 
 19 30 the amount that a participating person is eligible to receive 
 19 31 from $50,000 to $100,000 for installing improvements to store 
 19 32 and dispense B=99 to B=100.  The bill retains the alternative 
 19 33 cap of 50 percent of making an improvement for installing 
 19 34 improvements to store and dispense less than B=99.  It also 
 19 35 provides that a person who has made such improvements under an 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2689 - Introduced continued 
 
 20  1 old cost=share agreement may be reimbursed for the extra 
 20  2 amount up to the new limits provided in the bill. 
 20  3    The bill provides that a person participating in the 
 20  4 infrastructure program for the retail dealers or the 
 20  5 infrastructure program for terminals may cancel a cost=share 
 20  6 agreement, if the person delivers a notice to the department 
 20  7 of economic development and repays the infrastructure fund on 
 20  8 a prorated basis. 
 20  9    MOTOR FUEL STANDARDS.  The bill provides a definition of 
 20 10 unleaded gasoline including by providing that it contains an 
 20 11 octane number of at least 87, and limits the amount of lead or 
 20 12 phosphorus.  It provides standards for unleaded gasoline 
 20 13 blended with ethanol based on A.S.T.M. specifications.  It 
 20 14 reduces the minimum percentage of ethanol contained in ethanol 
 20 15 blended gasoline from 10 to 9 percent by volume.  It requires 
 20 16 that a retail dealer advertising motor fuel containing between 
 20 17 70 and 85 percent ethanol must be advertised as "E=85". 
 20 18    The bill amends provisions that require motor fuel pumps be 
 20 19 affixed with a decal notifying the public that it contains 
 20 20 renewable fuel, by providing that if the motor fuel pump 
 20 21 dispenses ethanol blended gasoline classified higher than 
 20 22 E=10, it must state that it is only for use by flexible fuel 
 20 23 vehicles. 
 20 24    AUTHORIZATION TO USE BLENDER PUMPS.  The bill amends Code 
 20 25 section 455G.31 which allows the state fire marshal to approve 
 20 26 the installation of infrastructure associated with storing and 
 20 27 dispensing E=85.  The bill provides that such infrastructure 
 20 28 includes blender pumps. 
 20 29    FUTURE SOURCES OF REVENUE.  The bill includes a provision 
 20 30 expressing the intent of the general assembly to examine all 
 20 31 options to continue the financing of renewable fuel 
 20 32 infrastructure. 
 20 33    DIVISION II == GOVERNMENT FLEET PURCHASES OF BIODIESEL 
 20 34 FUEL.  The bill amends a number of provisions that currently 
 20 35 require state government gasoline=powered vehicles to operate 
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 21  1 using ethanol blended gasoline, and restricts the use of a 
 21  2 state=issued credit card to purchase gasoline other than 
 21  3 ethanol blended gasoline by state agencies.  The bill provides 
 21  4 that state diesel=powered vehicles must use biodiesel fuel 
 21  5 whenever available and restricts the use of a state=issued 
 21  6 credit card to purchase diesel fuel other than biodiesel fuel 
 21  7 by state agencies.  The bill provides that regents 
 21  8 institutions are not required to meet the renewable fuel 
 21  9 purchase requirement if it would violate a motor vehicle 
 21 10 manufacturer's warranty or if nonbiodiesel fuel is used under 
 21 11 emergency circumstances. 
 21 12    The bill declares that it is the policy of the state to 
 21 13 encourage the use of biodiesel fuel by schools, counties, 
 21 14 cities, and community colleges. 
 21 15    DIVISION III == RENEWABLE FUEL MARKETING EFFORTS.  The bill 
 21 16 requires the office of energy independence to develop a 
 21 17 renewable fuel marketing plan to provide research to determine 
 21 18 what barriers hinder increased biofuel use in this state.  The 
 21 19 bill also requires the office to conduct a direct marketing 
 21 20 campaign specifically targeted to owners of flexible fuel 
 21 21 vehicles.  The department of transportation must assist the 
 21 22 office in carrying out the campaign. 
 21 23    DIVISION IV == EFFECTIVE DATE.  The bill takes effect upon 
 21 24 enactment. 
 21 25 LSB 6451HZ 82 
 21 26 da/nh/5 
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                                           OVERSIGHT 
 
                                       (SUCCESSOR TO HSB 788) 
 
 
    Passed House,  Date               Passed Senate, Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to student loans, including the protection of 
  2    students and parents from certain lenders and institutions of 
  3    higher education with conflicts of interest, establishing a 
  4    student lending education fund, establishing penalties, and 
  5    providing for related matters. 
  6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
  7 TLSB 5962HV 82 
  8 kh/nh/8 
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  1  1    Section 1.  NEW SECTION.  261.38A  IOWA STUDENT LOAN 
  1  2 LIQUIDITY CORPORATION == OPEN RECORDS AND MEETINGS == 
  1  3 LEGISLATIVE REVIEW. 
  1  4    1.  The Iowa student loan liquidity corporation is not a 
  1  5 state agency or a governmental entity as defined in section 
  1  6 8A.101, but shall be deemed to be a governmental body for 
  1  7 purposes of chapters 21 and 22.  Chapter 17A does not apply to 
  1  8 the corporation. 
  1  9    2.  The Iowa student loan liquidity corporation shall 
  1 10 submit an annual report to the governor, general assembly, and 
  1 11 the auditor of state by January 15 setting forth the 
  1 12 corporation's operations and activities conducted and newly 
  1 13 implemented in the previous fiscal year and the outlook for 
  1 14 the future.  The report shall describe how the Iowa student 
  1 15 loan liquidity corporation's activities serve its nonprofit 
  1 16 mission to help students and parents obtain the financial 
  1 17 resources necessary for a postsecondary education.  The annual 
  1 18 audit of the corporation shall be filed with the office of 
  1 19 auditor. 
  1 20    3.  The designation of the student loan secondary market 
  1 21 and the operations of the Iowa student loan liquidity 
  1 22 corporation shall be subject to annual legislative review. 
  1 23 The review shall at a minimum consider the reports submitted 
  1 24 by the corporation. 
  1 25    4.  The obligations of the Iowa student loan liquidity 
  1 26 corporation are not obligations of this state or any political 
  1 27 subdivision of this state within the meaning of any 
  1 28 constitutional or statutory debt limitations, but are 
  1 29 obligations of the corporation payable solely and only from 
  1 30 the corporation's funds.  The corporation shall not and cannot 
  1 31 pledge the credit or taxing power of this state or any 
  1 32 political subdivision of this state or make its debts payable 
  1 33 out of any moneys except those of the corporation. 
  1 34    Sec. 2.  NEW SECTION.  261E.1  DEFINITIONS. 
  1 35    As used in this chapter, unless otherwise specified: 
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  2  1    1.  "Administrator" means either the attorney general or 
  2  2 the attorney general's designee.  The attorney general may 
  2  3 charge the college student aid commission in a case involving 
  2  4 a covered institution, or the superintendent of banking, 
  2  5 credit unions, or savings and loans, in a case involving a 
  2  6 lender or secondary market and concerning private educational 
  2  7 loans, with enforcing this chapter against the person under 
  2  8 investigation. 
  2  9    2.  "Borrower" means a student attending a covered 
  2 10 institution in this state, or a parent or person in parental 
  2 11 relation to such student, who also obtains an educational loan 
  2 12 from a lending institution to pay for or finance higher 
  2 13 education expenses. 
  2 14    3.  "Covered institution" means any educational institution 
  2 15 that offers a postsecondary educational degree, certificate, 
  2 16 or program of study and receives any federal Title IV funds 
  2 17 under the federal Higher Education Act of 1965, as amended, or 
  2 18 state funding or assistance.  "Covered institution" includes 
  2 19 an authorized agent of the educational institution, including 
  2 20 an alumni association, booster club, or other organization 
  2 21 directly or indirectly associated with the institution. 
  2 22    4.  "Covered institution employee" means any employee, 
  2 23 agent, contractor, director, officer, or trustee of a covered 
  2 24 institution. 
  2 25    5.  "Educational loan" means any loan that is made, 
  2 26 insured, or guaranteed under Title IV of the federal Higher 
  2 27 Education Act of 1965, as amended, any high=risk loan, or any 
  2 28 private educational loan issued by a lending institution for 
  2 29 the purposes of paying for or financing higher education 
  2 30 expenses.  "Educational loan" shall not include a loan issued 
  2 31 by a creditor and secured by a dwelling or under an open end 
  2 32 credit plan.  For purposes of this subsection, "creditor", 
  2 33 "dwelling", and "open end credit plan" have the meanings given 
  2 34 such terms in section 103 of the federal Truth in Lending Act, 
  2 35 15 U.S.C. } 160. 
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  3  1    6.  "Gift" means any discount, favor, gratuity, inducement, 
  3  2 loan, stock, thing of value, or other item having a monetary 
  3  3 value of more than ten dollars. 
  3  4    a.  The term "gift" includes but is not limited to: 
  3  5    (1)  Any money, service, loan, entertainment, honoraria, 
  3  6 hospitality, lodging costs, meals, registration fees, travel 
  3  7 expenses, discount, forbearance, or promise. 
  3  8    (2)  Gifts provided in kind, by purchase of a ticket, 
  3  9 payment in advance, or reimbursement after expenses have been 
  3 10 incurred. 
  3 11    (3)  Any computer hardware for which the recipient pays 
  3 12 below=market prices. 
  3 13    (4)  Any printing costs or services. 
  3 14    b.  The term "gift" does not include any of the following: 
  3 15    (1)  A lending institution's own brochure or promotional 
  3 16 literature. 
  3 17    (2)  Food, refreshments, training, or informational 
  3 18 material furnished to a covered institution employee as an 
  3 19 integral part of a training session, if such training 
  3 20 contributes to the professional development of the covered 
  3 21 institution employee. 
  3 22    7.  "High=risk loans" means any agreement between a lending 
  3 23 institution and a covered institution that provides for the 
  3 24 lending institution to provide loans to borrowers with poor 
  3 25 credit scores or no credit history, who would otherwise not be 
  3 26 eligible for educational loans. 
  3 27    8.  "Higher education expenses" includes all of the 
  3 28 following: 
  3 29    a.  Tuition and fees. 
  3 30    b.  Costs incurred for books, supplies, transportation, and 
  3 31 miscellaneous personal expenses. 
  3 32    c.  Room and board costs. 
  3 33    9.  "Lender" or "lending institution" includes but is not 
  3 34 limited to an agent of a lender, a national or state chartered 
  3 35 bank, a mutual savings bank, a savings and loan association, a 
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  4  1 stock savings bank, a credit union, a pension fund as defined 
  4  2 under the federal Employee Retirement Income Security Act of 
  4  3 1974, an insurance company, a single nonprofit private agency 
  4  4 designated by the state to serve as a secondary market, an 
  4  5 agency of any state functioning as a secondary market, and a 
  4  6 consumer finance company.  "Creditor", "dwelling", and "open 
  4  7 end credit plan" have the meanings given such terms in section 
  4  8 103 of the federal Truth in Lending Act, 15 U.S.C. } 1602. 
  4  9    c.  Any industry, trade, or professional association or 
  4 10 other entity that receives money from any entity described in 
  4 11 paragraph "a" or "b". 
  4 12    10.  "Preferred lender list" means a list of three or more 
  4 13 recommended or suggested, unaffiliated lending institutions 
  4 14 that a covered institution makes available for use, in print 
  4 15 or any other medium or form, by borrowers, prospective 
  4 16 borrowers, or others. 
  4 17    11.  "Private educational loan" means a private loan 
  4 18 provided by a lender that is not made, insured, or guaranteed 
  4 19 under Title IV of the federal Higher Education Act of 1965, as 
  4 20 amended, and is issued by a lender expressly for postsecondary 
  4 21 educational expenses to a borrower, regardless of whether the 
  4 22 loan involves enrollment certification by the educational 
  4 23 institution that the student for which the loan is made 
  4 24 attends. 
  4 25    12.  "Revenue sharing" means any arrangement whereby a 
  4 26 lending institution pays a covered institution or an 
  4 27 affiliated entity or organization of such covered institution 
  4 28 a percentage of the principal of each loan directed towards 
  4 29 the lending institution from a borrower at the covered 
  4 30 institution. 
  4 31    Sec. 3.  NEW SECTION.  261E.2  CODE OF CONDUCT. 
  4 32    1.  A covered institution that participates in the federal 
  4 33 student loan programs under the Title IV of the federal Higher 
  4 34 Education Act of 1965, as amended, or has students who obtain 
  4 35 private educational loans shall do the following: 
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  5  1    a.  Develop, in consultation with the college student aid 
  5  2 commission, a code of conduct governing educational loan 
  5  3 activities with which the covered institution's officers, 
  5  4 employees, and agents shall comply. 
  5  5    b.  Publish the code of conduct developed in accordance 
  5  6 with paragraph "a" prominently on its internet site. 
  5  7    c.  Administer and enforce the code of conduct developed in 
  5  8 accordance with paragraph "a". 
  5  9    2.  The college student aid commission shall provide to 
  5 10 covered institutions assistance and guidance relating to the 
  5 11 development, administration, and monitoring of a code of 
  5 12 conduct governing educational loan activities. 
  5 13    Sec. 4.  NEW SECTION.  261E.3  LENDING INSTITUTION 
  5 14 PROHIBITIONS. 
  5 15    A lending institution shall not do any of the following: 
  5 16    1.  Directly or indirectly, offer or provide any gift to a 
  5 17 covered institution or a covered institution employee in 
  5 18 exchange for any advantage or consideration provided to such 
  5 19 lending institution related to its educational loan 
  5 20 activities. 
  5 21    2.  Engage in revenue sharing with a covered institution. 
  5 22    3.  Pay a fee to, or reimburse a cost incurred by, an 
  5 23 individual financial institution, covered institution, or 
  5 24 other entity for the purpose of originating or administering 
  5 25 any scholarship, grant or loan, or otherwise directly or 
  5 26 indirectly affecting the borrower's choice of a loan. 
  5 27    4.  Make a private educational loan for a borrower 
  5 28 attending a covered institution that exceeds the cost of 
  5 29 attendance minus other financial assistance the student is 
  5 30 expected to receive, as determined by the covered 
  5 31 institution's financial aid office.  However, an exception to 
  5 32 this subsection may be made by a covered institution's 
  5 33 financial aid administrator on a case=by=case basis with 
  5 34 documentation of the borrower's financial history. 
  5 35    Sec. 5.  NEW SECTION.  261E.4  COVERED INSTITUTION 
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  6  1 PROHIBITIONS. 
  6  2    1.  A covered institution shall not, directly or 
  6  3 indirectly, solicit, accept, or receive any gift from or on 
  6  4 behalf of a lending institution in exchange for any advantage 
  6  5 or consideration provided to such lending institution related 
  6  6 to its educational loan activities. 
  6  7    2.  A covered institution shall not engage in revenue 
  6  8 sharing with a lending institution unless the revenue sharing 
  6  9 arrangement is not related to educational loan activities. 
  6 10    3.  A covered institution shall not provide any advantage 
  6 11 or consideration to a lending institution related in any 
  6 12 manner to any gift from the lending institution to the covered 
  6 13 institution. 
  6 14    Sec. 6.  NEW SECTION.  261E.5  PROHIBITION OF RECEIPT OF 
  6 15 GIFTS BY COVERED INSTITUTION EMPLOYEES. 
  6 16    1.  A covered institution shall prohibit a covered 
  6 17 institution employee, on the employee's behalf or on behalf of 
  6 18 another, directly or indirectly, from soliciting, accepting, 
  6 19 or receiving any gift from or on behalf of a lending 
  6 20 institution.  Nothing in this subsection shall be construed as 
  6 21 prohibiting a covered institution employee from conducting 
  6 22 business with a lending institution, provided that such 
  6 23 business is unrelated in any manner whatsoever to a covered 
  6 24 institution. 
  6 25    2.  A covered institution employee, on the employee's 
  6 26 behalf or on behalf of another, shall not directly or 
  6 27 indirectly solicit, accept, or receive any gift from or on 
  6 28 behalf of a lending institution.  Nothing in this subsection 
  6 29 shall be construed as prohibiting a covered institution 
  6 30 employee from conducting business with any lending 
  6 31 institution, provided that such business is unrelated in any 
  6 32 manner whatsoever with the covered institution. 
  6 33    3.  A covered institution employee shall report to the 
  6 34 administrator any instance of a lending institution attempting 
  6 35 to give a gift to the covered institution employee. 
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  7  1    Sec. 7.  NEW SECTION.  261E.6  COVERED INSTITUTION EMPLOYEE 
  7  2 PROHIBITIONS AND REPORTING REQUIREMENTS. 
  7  3    1.  A lending institution shall not provide any 
  7  4 remuneration or expense reimbursement to a covered institution 
  7  5 employee for serving as a member of or participant on an 
  7  6 advisory board of a lending institution. 
  7  7    2.  A covered institution shall prohibit a covered 
  7  8 institution employee from receiving any remuneration for 
  7  9 serving as a member of or participant on an advisory board of 
  7 10 a lending institution or receiving any reimbursement of 
  7 11 expenses for so serving, notwithstanding section 261.4, if the 
  7 12 employee has any financial interest in the lending institution 
  7 13 related in any manner whatsoever to educational loans. 
  7 14    3.  Nothing in this section shall be construed as 
  7 15 prohibiting any of the following: 
  7 16    a.  A covered institution employee's participation on an 
  7 17 advisory board of a lending institution that is unrelated in 
  7 18 any manner whatsoever to educational loans. 
  7 19    b.  A covered institution employee, who does not have a 
  7 20 direct interest in or does not benefit from the functions of 
  7 21 the covered institution's financial aid office, from serving 
  7 22 on a board of directors of a publicly traded or privately held 
  7 23 company. 
  7 24    4.  A covered institution employee who is directly involved 
  7 25 with or benefits from the functions of the covered 
  7 26 institution's financial aid office shall report to the 
  7 27 administrator, in a form and manner prescribed by the 
  7 28 administrator, all participation or financial interests 
  7 29 related to any lending institution. 
  7 30    5.  A covered institution employee shall report to the 
  7 31 institution's administration any instance of a lending 
  7 32 institution attempting to give a gift to the employee. 
  7 33 However, this subsection shall not apply to a gift the 
  7 34 employee may receive from a lending institution if the gift is 
  7 35 available or distributed free of charge to members of the 
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  8  1 general public without regard to the employment status of the 
  8  2 individual. 
  8  3    Sec. 8.  NEW SECTION.  261E.7  MISLEADING IDENTIFICATION == 
  8  4 COVERED INSTITUTION == LENDING INSTITUTIONS' EMPLOYEES. 
  8  5    1.  A lending institution shall prohibit an employee or 
  8  6 agent of the lending institution from being identified to 
  8  7 borrowers or prospective borrowers of a covered institution as 
  8  8 an employee, representative, or agent of the covered 
  8  9 institution. 
  8 10    2.  A covered institution shall prohibit an employee or 
  8 11 agent of a lending institution from being identified as an 
  8 12 employee, representative, or agent of the covered institution. 
  8 13    3.  An employee, representative, or agent of a lending 
  8 14 institution shall not staff a covered institution's financial 
  8 15 aid offices and shall not prepare any of the covered 
  8 16 institution's materials. 
  8 17    4.  A covered institution shall prohibit the use of the 
  8 18 institution's name or insignia by lending institutions, except 
  8 19 that the covered institution may allow the use of its name if 
  8 20 the materials on which the name is included conspicuously 
  8 21 displays a disclaimer which clearly states that the materials 
  8 22 are not provided by a state agency or by the covered 
  8 23 institution and that the lending institution is not affiliated 
  8 24 with a state agency or the covered institution. 
  8 25    Sec. 9.  NEW SECTION.  261E.8  LOAN DISCLOSURE == LOAN 
  8 26 PACKAGING == PROHIBITION OF QUID PRO QUO HIGH=RISK LOANS. 
  8 27    1.  A covered institution shall inform the borrower or 
  8 28 prospective borrower of all available state education 
  8 29 financing options, and financing options under title IV of the 
  8 30 federal Higher Education Act of 1965, as amended, including 
  8 31 information on any terms and conditions of available loans 
  8 32 under such title that are more favorable to the borrower, and 
  8 33 the borrower shall exhaust, to the extent possible, all 
  8 34 opportunities for state and federal education financing 
  8 35 options before a lending institution may provide a private 
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  9  1 educational loan to a borrower attending a covered institution 
  9  2 with which a lending institution has an educational loan 
  9  3 arrangement.  However, an exception to this subsection may be 
  9  4 made by a covered institution's financial aid administrator on 
  9  5 a case=by=case basis with documentation of the borrower's 
  9  6 financial history. 
  9  7    2.  Neither a lending institution nor a covered institution 
  9  8 shall enter into an agreement or otherwise provide any 
  9  9 high=risk loans in exchange for the covered institution 
  9 10 providing concessions or promises to the lending institution 
  9 11 that may prejudice other borrowers or prospective borrowers. 
  9 12    3.  A covered institution shall not include a private 
  9 13 educational loan in a financial aid package presented to a 
  9 14 borrower unless the borrower is ineligible for federal 
  9 15 assistance under Title IV of the federal Higher Education Act 
  9 16 of 1965, as amended, and the inclusion of the private 
  9 17 educational loan in the financial aid package is clearly and 
  9 18 conspicuously disclosed to the borrower prior to the 
  9 19 acceptance of the offer of the financial aid package by the 
  9 20 borrower. 
  9 21    4.  A covered institution shall prohibit the bundling of 
  9 22 private educational loans in financial aid packages, unless 
  9 23 the borrower is ineligible for financing under Title IV of the 
  9 24 federal Higher Education Act of 1965, as amended, and the 
  9 25 bundling of the private educational loans is clearly and 
  9 26 conspicuously disclosed to the borrower prior to acceptance of 
  9 27 the package by the borrower. 
  9 28    Sec. 10.  NEW SECTION.  261E.9  STANDARDS FOR PREFERRED 
  9 29 LENDER LISTS. 
  9 30    A covered institution that provides or makes available a 
  9 31 preferred lender list shall comply with all of the following 
  9 32 standards: 
  9 33    1.  A preferred lender list shall disclose the process by 
  9 34 which the covered institution selected lending institutions 
  9 35 for such preferred lender list, including, but not limited to, 
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 10  1 the method and criteria used to choose the lending 
 10  2 institutions and the relative importance of those criteria. 
 10  3    2.  A preferred lender list shall state in the same font 
 10  4 size and same manner as the predominant text on the document 
 10  5 that borrowers have the right and ability to select the 
 10  6 education loan provider of their choice, are not required to 
 10  7 use any of the lenders on such preferred lender list, and will 
 10  8 suffer no penalty for choosing a lender that is not on such 
 10  9 preferred lender list. 
 10 10    3.  The covered institution's decision to include a lending 
 10 11 institution on any preferred lender list and the covered 
 10 12 institution's decision as to where on the preferred lender 
 10 13 list the lending institution's name appears shall be 
 10 14 determined solely by consideration of the best interests of 
 10 15 the borrowers who may use such preferred lender list without 
 10 16 regard to the pecuniary interests of the covered institution. 
 10 17    4.  The contents of any preferred lender list shall be 
 10 18 reviewed and updated at least annually. 
 10 19    5.  A lending institution shall not be placed on a 
 10 20 preferred lender list unless the lending institution does the 
 10 21 following: 
 10 22    a.  Provides assurance to the covered institution and to 
 10 23 borrowers who take out loans from the lending institution that 
 10 24 the advertised benefits upon repayment will continue to inure 
 10 25 to the benefit of borrowers regardless of whether the lending 
 10 26 institution's loans are sold. 
 10 27    b.  Discloses, clearly and conspicuously, in any 
 10 28 application for a private educational loan or solicitation for 
 10 29 a private educational loan the following: 
 10 30    (1)  That federal education loans are less costly than 
 10 31 private educational loans unless the private educational loan 
 10 32 the borrower is applying for offers better terms than any 
 10 33 federal educational loans. 
 10 34    (2)  The current rate of interest for federal education 
 10 35 loans. 
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 11  1    (3)  All rates and terms of the loan, including but not 
 11  2 limited to deferral options. 
 11  3    (4)  The loan is not made, insured, or guaranteed under any 
 11  4 federal, state, or local government unit. 
 11  5    (5)  Any substantive differences between loans authorized 
 11  6 under Title IV of the federal Higher Education Act of 1965, as 
 11  7 amended, and the private educational loans offered by the 
 11  8 lending institution. 
 11  9    (6)  The borrower's total cost over the lifetime of the 
 11 10 loan. 
 11 11    6.  A lending institution that, to the covered 
 11 12 institution's knowledge after reasonable inquiry, has an 
 11 13 agreement to sell its loans to another unaffiliated lending 
 11 14 institution shall not be included on a preferred lender list 
 11 15 unless such agreement is disclosed therein in the same font 
 11 16 size and same manner as the predominant text on the document 
 11 17 in which the preferred lender list appears. 
 11 18    7.  A lending institution shall not be placed on a covered 
 11 19 institution's preferred lender lists or in favored placement 
 11 20 on a covered institution's preferred lender lists for a 
 11 21 particular type of loan, in exchange for benefits provided to 
 11 22 the covered institution or to the covered institution's 
 11 23 students in connection with a different type of loan. 
 11 24    Sec. 11.  NEW SECTION.  261E.10  DISCLOSURE REQUESTS. 
 11 25    Except for educational loans made, insured, or guaranteed 
 11 26 by the federal government, a lending institution shall, upon 
 11 27 receiving a request from a borrower, covered institution, or 
 11 28 government entity, disclose to the requester in reasonable 
 11 29 detail and form, the historic default rates of the borrowers 
 11 30 from such covered institution, and the rates of interest 
 11 31 charged to borrowers from such covered institution in the year 
 11 32 preceding the disclosures and the number of borrowers 
 11 33 obtaining each rate of interest. 
 11 34    Sec. 12.  NEW SECTION.  261E.11  PENALTIES. 
 11 35    1.  If after providing notice and an opportunity for a 
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 12  1 hearing the administrator determines that a covered 
 12  2 institution or lending institution has violated a provision of 
 12  3 this chapter, the covered institution or lending institution 
 12  4 may be liable for a civil penalty of up to fifteen thousand 
 12  5 dollars.  In taking action against a covered institution or 
 12  6 lending institution, consideration shall be given to the 
 12  7 nature and severity of a violation of this chapter. 
 12  8    2.  If after providing notice and an opportunity for a 
 12  9 hearing the administrator determines that a covered 
 12 10 institution employee has violated a provision of this chapter, 
 12 11 the covered institution employee may be liable for a civil 
 12 12 penalty of up to seven thousand five hundred dollars.  In 
 12 13 taking action against a covered institution employee, 
 12 14 consideration shall be given to the nature and severity of a 
 12 15 violation of this chapter. 
 12 16    3.  If after providing notice and an opportunity for a 
 12 17 hearing the administrator determines that a lending 
 12 18 institution has violated a provision of this chapter, such 
 12 19 lending institution shall not be placed or remain on any 
 12 20 covered institution's preferred lender list unless notice of 
 12 21 such violation is provided to all potential borrowers of the 
 12 22 covered institution. 
 12 23    4.  Nothing in this section shall prohibit the 
 12 24 administrator from reaching a settlement agreement with a 
 12 25 covered institution, covered institution employee, or lending 
 12 26 institution in order to effectuate the purposes of this 
 12 27 section.  Provided, however, if such settlement agreement is 
 12 28 reached with a covered institution or lending institution, the 
 12 29 administrator shall provide notice of such action to the 
 12 30 borrowers in a form and manner prescribed by the 
 12 31 administrator. 
 12 32    5.  The administrator shall deposit the funds generated 
 12 33 pursuant to this section into the student lending education 
 12 34 fund, created in section 261E.13.  Such funds shall be given 
 12 35 to covered institutions upon application to the attorney 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2690 - Introduced continued 
 
 13  1 general for the purposes provided pursuant to section 261E.13. 
 13  2    6.  A violation of this chapter by a lending institution is 
 13  3 a violation of chapter 537 as provided in section 537.5201, 
 13  4 subsection 1A. 
 13  5    Sec. 13.  NEW SECTION.  261E.12  RULES AND REGULATIONS. 
 13  6    The attorney general shall promulgate rules and regulations 
 13  7 necessary for the implementation of this chapter. 
 13  8    Sec. 14.  NEW SECTION.  261E.13  STUDENT LENDING EDUCATION 
 13  9 FUND. 
 13 10    1.  There is established in the state treasury a student 
 13 11 lending education fund. 
 13 12    2.  The fund shall consist of all revenues generated 
 13 13 pursuant to section 261E.11 and all other moneys credited or 
 13 14 transferred to the fund from any other fund or source pursuant 
 13 15 to law. 
 13 16    3.  Moneys in the fund shall be made available to the 
 13 17 attorney general for the purpose of enforcing this chapter. 
 13 18    Sec. 15.  NEW SECTION.  261E.14  EFFECT ON OTHER LAWS OR 
 13 19 REGULATIONS. 
 13 20    This chapter shall not be interpreted to affect the 
 13 21 liability of any person, covered institution, or lending 
 13 22 institution under any other state statute or rule. 
 13 23    Sec. 16.  Section 537.5201, Code 2007, is amended by adding 
 13 24 the following new subsection: 
 13 25    NEW SUBSECTION.  1A.  A violation of chapter 261E by a 
 13 26 lending institution which also constitutes a violation of this 
 13 27 chapter is subject to the penalties and remedies provided in 
 13 28 this chapter. 
 13 29    Sec. 17.  ATTORNEY GENERAL SECONDARY MARKET INVESTIGATION 
 13 30 REPORT. 
 13 31    1.  The attorney general shall submit the findings and 
 13 32 recommendations resulting from the investigation of the 
 13 33 student loan secondary market and the Iowa student loan 
 13 34 liquidity corporation to the general assembly by January 15, 
 13 35 2009. 
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 14  1    2.  The attorney general shall present the findings and 
 14  2 recommendations resulting from the investigation of the 
 14  3 student loan secondary market and the Iowa student loan 
 14  4 liquidity corporation to the legislative government oversight 
 14  5 committee at the committee's October 2008 meeting. 
 14  6                           EXPLANATION 
 14  7    This bill relates to protection of students and parents 
 14  8 from certain lenders and institutions of higher education with 
 14  9 conflicts of interest, requires the Iowa student loan 
 14 10 liquidity corporation to comply with the open meetings and 
 14 11 open records laws and to report to the general assembly, 
 14 12 requires institutions of higher education, in consultation 
 14 13 with the college student aid commission, to adopt a financial 
 14 14 aid code of conduct, establishes penalties, and establishes a 
 14 15 student lending education fund under the control of the 
 14 16 attorney general.  The bill includes the following: 
 14 17    IOWA STUDENT LOAN LIQUIDITY CORPORATION.  The corporation 
 14 18 is directed to comply with the open meetings and records laws; 
 14 19 submit a report to the governor, general assembly, and the 
 14 20 auditor of state setting forth the corporation's operations 
 14 21 and activities, the outlook for the future, and a description 
 14 22 of how the corporation's activities serve its nonprofit 
 14 23 mission; and file its annual audit with the office of auditor 
 14 24 of state.  The designation of the student loan secondary 
 14 25 market and the operations of the corporation shall be subject 
 14 26 to annual legislative review.  The corporation's obligations 
 14 27 are declared not to be obligations of the state or any 
 14 28 political subdivision. 
 14 29    STUDENT LOAN PROTECTIONS.  New Code chapter 261E includes 
 14 30 the following components: 
 14 31    DEFINITIONS.  The bill defines "covered institution" as any 
 14 32 educational institution that offers a postsecondary 
 14 33 educational degree, certificate, or program of study and 
 14 34 receives certain federal or state funding or assistance.  The 
 14 35 term includes an agent of the educational institution, 
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 15  1 including an alumni association, booster club, or other 
 15  2 organization directly or indirectly associated with the 
 15  3 institution.  The bill defines "borrower" to include a student 
 15  4 or the student's parent or a person in a parental relation to 
 15  5 the student. 
 15  6    CODE OF CONDUCT.  The bill requires institutions of higher 
 15  7 education with students who receive federal or private 
 15  8 educational loans, in consultation with the college student 
 15  9 aid commission, to adopt financial aid codes of conduct 
 15 10 governing educational loan activities. 
 15 11    GIFTS AND REMUNERATION PROHIBITED.  The bill prohibits a 
 15 12 lending institution from providing a covered institution with 
 15 13 a gift in exchange for any advantage or consideration relating 
 15 14 to the lending institution's educational loan activities and 
 15 15 from revenue sharing.  Likewise, the bill prohibits a covered 
 15 16 institution and its employees from accepting or soliciting a 
 15 17 gift from a lending institution for any advantage or 
 15 18 consideration relating to the lending institution's 
 15 19 educational loan activities and from educational loan revenue 
 15 20 sharing with the lending institution.  However, nothing in the 
 15 21 bill prohibits a covered institution employee from conducting 
 15 22 business with a lending institution unrelated to a covered 
 15 23 institution. 
 15 24    GIFT REPORTING.  Covered institution employees are required 
 15 25 to report to the administrator (attorney general) any instance 
 15 26 of a lending institution attempting to give a gift to such 
 15 27 covered institution employees. 
 15 28    ADMINISTRATOR.  The administrator of the Code chapter is 
 15 29 the attorney general or the attorney general's designee. 
 15 30 However, the bill authorizes the attorney general to charge 
 15 31 the college student aid commission or the superintendent of 
 15 32 banking, credit unions, or savings and loans with enforcing 
 15 33 the chapter, and the attorney general is required to adopt 
 15 34 rules to implement the Code chapter. 
 15 35    PROHIBITIONS.  An employee of a covered institution is 
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 16  1 prohibited from receiving remuneration or expense 
 16  2 reimbursement for serving as a member or participant of an 
 16  3 advisory board of a lending institution.  Covered institutions 
 16  4 are prohibited from including a private loan in a borrower's 
 16  5 financial aid package unless the borrower is ineligible for 
 16  6 federal student loans and the private loan is conspicuously 
 16  7 disclosed.  Lending institutions are prohibited from providing 
 16  8 remuneration or expense reimbursement to a covered institution 
 16  9 employee for serving as a member or participant of an advisory 
 16 10 board of a lending institution. 
 16 11    EMPLOYEE DISCLOSURE OF BENEFIT.  Covered institution 
 16 12 employees who are directly involved with or benefit from the 
 16 13 functions of the covered institution's financial aid office 
 16 14 are required to report to the administrator all participation 
 16 15 or financial interests related to any lending institution. 
 16 16    MISREPRESENTATION PROHIBITED.  A lending institution is 
 16 17 prohibited from representing its employees or agents to 
 16 18 borrowers or prospective borrowers of a covered institution as 
 16 19 employees, representatives, or agents of a covered 
 16 20 institution.  Employees or agents of a covered institution are 
 16 21 also prohibited from identifying themselves as employees or 
 16 22 agents of a lending institution to borrowers or prospective 
 16 23 borrowers of the covered institution.  The covered institution 
 16 24 must prohibit the use of its name or insignia by a lending 
 16 25 institution. 
 16 26    FINANCIAL AID STAFFING PROHIBITION.  An employee, 
 16 27 representative, or agent of a lending institution is 
 16 28 prohibited from staffing a covered institution's financial aid 
 16 29 offices or from preparing a covered institution's materials. 
 16 30    DISCLOSURE OF FAVORABLE LOAN OPTIONS.  A covered 
 16 31 institution must inform the borrower or prospective borrower 
 16 32 of all available federal financing options that are more 
 16 33 favorable to the borrower and the borrower must exhaust all 
 16 34 state and federal options before a lending institution may 
 16 35 provide a private educational loan to a borrower attending a 
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 17  1 covered institution with which a lending institution has an 
 17  2 educational loan arrangement.  A covered institution's 
 17  3 financial aid office is prohibited from including a private 
 17  4 loan or bundling private loans in a financial aid package, 
 17  5 unless the borrower is ineligible for federal assistance. 
 17  6    HIGH=RISK LOAN PROHIBITION.  Lending institutions and 
 17  7 covered institutions are prohibited from entering into an 
 17  8 agreement, or otherwise providing any high=risk loans, in 
 17  9 exchange for the covered institution providing concessions or 
 17 10 promises to the lending institution that may prejudice other 
 17 11 borrowers or prospective borrowers. 
 17 12    PREFERRED LENDER LIST STANDARDS.  The bill establishes a 
 17 13 number of standards with which a covered institution that 
 17 14 provides or makes available a preferred lender list must 
 17 15 comply.  A lending institution that violates a provision of 
 17 16 the bill shall not be placed or remain on any covered 
 17 17 institution's preferred lender list unless notice of the 
 17 18 violation is provided to all potential borrowers. 
 17 19    DEFAULT RATE DISCLOSURE.  Lending institutions must 
 17 20 disclose to covered institutions the historic default rates of 
 17 21 the borrowers and the rates of interest charged to borrowers 
 17 22 from such covered institution in the year preceding the 
 17 23 disclosures and the number of borrowers obtaining each rate of 
 17 24 interest. 
 17 25    PENALTIES.  An institution that violates a provision of the 
 17 26 bill may be liable for a civil penalty of up to $15,000.  A 
 17 27 covered institution employee who violates a provision of the 
 17 28 bill may be liable for a civil penalty of up to $7,500. 
 17 29    A violation of new Code chapter 261E by a lending 
 17 30 institution which also constitutes a violation of the state 
 17 31 consumer credit code is subject to the penalties and remedies 
 17 32 established in Code chapter 537. 
 17 33    FUND USE.  Funds collected which result from the imposition 
 17 34 of penalties are to be deposited in the student lending 
 17 35 education account, which is established in the state treasury 
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 18  1 and is available to the attorney general. 
 18  2    ATTORNEY GENERAL REPORT AND PRESENTATION.  The attorney 
 18  3 general is directed to submit the findings and recommendations 
 18  4 from its investigation of the student loan secondary market 
 18  5 and Iowa student loan liquidity corporation to the general 
 18  6 assembly by January 15, 2009, and to present the findings and 
 18  7 recommendations at the legislative oversight committee's 
 18  8 October 2008 meeting. 
 18  9 LSB 5962HV 82 
 18 10 kh/nh/8 
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                                       HOUSE FILE        
                                       BY  COMMITTEE ON WAYS AND MEANS 
 
                                       (SUCCESSOR TO HF 2562) 
                                       (SUCCESSOR TO HSB 628) 
 
 
    Passed House,  Date               Passed Senate, Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to and increasing motor vehicle and trailer 
  2    registration fees and title fees, allocating new revenues from 
  3    fees to the TIME=21 fund, requiring the department of 
  4    transportation to conduct an analysis of TIME=21 funding and a 
  5    study of public transit funding, increasing the motorcycle 
  6    operator's license fee and allocating the increased revenue to 
  7    the motorcycle rider education fund, reallocating certain fees 
  8    collected by the department of transportation, repealing the 
  9    use tax on vehicles subject to registration and the use tax on 
 10    certain leased motor vehicles, establishing a fee for new 
 11    registration of vehicles, providing penalties, and providing 
 12    effective and applicability dates. 
 13 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
 14 TLSB 5811HZ 82 
 15 dea/nh/24 
 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2691 - Introduced continued 
 
PAG LIN 
 
 
 
  1  1                           DIVISION I 
  1  2                         MOTOR VEHICLES 
  1  3    Section 1.  Section 312.2, Code Supplement 2007, is amended 
  1  4 by adding the following new subsection: 
  1  5    NEW SUBSECTION.  19.  a.  The treasurer of state, before 
  1  6 making the allotments provided for in this section, shall 
  1  7 credit annually to the TIME=21 fund created in section 312A.2, 
  1  8 the revenue accruing to the road use tax fund from annual 
  1  9 motor vehicle registration fees for passenger cars, 
  1 10 multipurpose vehicles, and motor trucks in excess of three 
  1 11 hundred ninety=two million dollars annually. 
  1 12    b.  This subsection is repealed June 30, 2028. 
  1 13    Sec. 2.  Section 321.1, Code 2007, is amended by adding the 
  1 14 following new subsection: 
  1 15    NEW SUBSECTION.  7A.  "Business=trade truck" means a motor 
  1 16 truck with an unladen weight of ten thousand pounds or less 
  1 17 which is owned by a corporation, limited liability company, or 
  1 18 partnership or by a person who files a schedule C or schedule 
  1 19 F form with the federal internal revenue service and which is 
  1 20 eligible for depreciation under section 167 of the Internal 
  1 21 Revenue Code.  If the motor truck is a leased vehicle, the 
  1 22 motor truck is a business=trade truck only if the lessee is a 
  1 23 corporation, limited liability company, or partnership and the 
  1 24 truck is used primarily for purposes of the business 
  1 25 operations of the corporation, limited liability company, or 
  1 26 partnership or the lessee is a person who files a schedule C 
  1 27 or schedule F form with the federal internal revenue service 
  1 28 and the truck is used primarily for purposes of the person's 
  1 29 own business or farming operation. 
  1 30    Sec. 3.  Section 321.109, subsection 1, paragraph a, Code 
  1 31 2007, is amended to read as follows: 
  1 32    a.  The annual fee for all motor vehicles including 
  1 33 vehicles designated by manufacturers as station wagons, and 
  1 34 1993 and subsequent model years for year multipurpose 
  1 35 vehicles, and 2010 and subsequent model year motor trucks with 
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  2  1 an unladen weight of ten thousand pounds or less, except motor 
  2  2 trucks registered under section 321.122, business=trade 
  2  3 trucks, special trucks, motor homes, ambulances, hearses, 
  2  4 motorcycles, motorized bicycles, and 1992 and older model 
  2  5 years for year multipurpose vehicles, shall be equal to one 
  2  6 percent of the value as fixed by the department plus forty 
  2  7 cents for each one hundred pounds or fraction thereof of 
  2  8 weight of vehicle, as fixed by the department.  The weight of 
  2  9 a motor vehicle, fixed by the department for registration 
  2 10 purposes, shall include the weight of a battery, heater, 
  2 11 bumpers, spare tire, and wheel.  Provided, however, that for 
  2 12 any new vehicle purchased in this state by a nonresident for 
  2 13 removal to the nonresident's state of residence the purchaser 
  2 14 may make application to the county treasurer in the county of 
  2 15 purchase for a transit plate for which a fee of ten dollars 
  2 16 shall be paid.  And provided, however, that for any used 
  2 17 vehicle held by a registered dealer and not currently 
  2 18 registered in this state, or for any vehicle held by an 
  2 19 individual and currently registered in this state, when 
  2 20 purchased in this state by a nonresident for removal to the 
  2 21 nonresident's state of residence, the purchaser may make 
  2 22 application to the county treasurer in the county of purchase 
  2 23 for a transit plate for which a fee of three dollars shall be 
  2 24 paid.  The county treasurer shall issue a nontransferable 
  2 25 certificate of registration for which no refund shall be 
  2 26 allowed; and the transit plates shall be void thirty days 
  2 27 after issuance.  Such purchaser may apply for a certificate of 
  2 28 title by surrendering the manufacturer's or importer's 
  2 29 certificate or certificate of title, duly assigned as provided 
  2 30 in this chapter.  In this event, the treasurer in the county 
  2 31 of purchase shall, when satisfied with the genuineness and 
  2 32 regularity of the application, and upon payment of a fee of 
  2 33 ten dollars, issue a certificate of title in the name and 
  2 34 address of the nonresident purchaser delivering the title to 
  2 35 the owner.  If there is a security interest noted on the 
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  3  1 title, the county treasurer shall mail to the secured party an 
  3  2 acknowledgment of the notation of the security interest.  The 
  3  3 county treasurer shall not release a security interest that 
  3  4 has been noted on a title issued to a nonresident purchaser as 
  3  5 provided in this paragraph.  The application requirements of 
  3  6 section 321.20 apply to a title issued as provided in this 
  3  7 subsection, except that a natural person who applies for a 
  3  8 certificate of title shall provide either the person's social 
  3  9 security number, passport number, or driver's license number, 
  3 10 whether the license was issued by this state, another state, 
  3 11 or another country.  The provisions of this subsection 
  3 12 relating to multipurpose vehicles are effective January 1, 
  3 13 1993, for all 1993 and subsequent model years.  The annual 
  3 14 registration fee for multipurpose vehicles that are 1992 model 
  3 15 years and older shall be in accordance with section 321.124. 
  3 16    Sec. 4.  Section 321.113, Code 2007, is amended to read as 
  3 17 follows: 
  3 18    321.113  AUTOMATIC REDUCTION. 
  3 19    1.  The annual registration fee for a motor vehicle shall 
  3 20 not be automatically reduced under this section unless the 
  3 21 registration fee is based on the value and weight of the motor 
  3 22 vehicle as provided in section 321.109, subsection 1. 
  3 23    2.  If a motor vehicle is more than five seven model years 
  3 24 old, the part of the annual registration fee that is based on 
  3 25 the value of the vehicle shall be seventy=five percent of the 
  3 26 rate as fixed when the motor vehicle was new and the total fee 
  3 27 shall not be less than fifty dollars; except that if the 
  3 28 registration is a renewal for a vehicle registered to the same 
  3 29 owner prior to January 1, 2009, the annual registration fee 
  3 30 shall not be more than the fee paid for the previous 
  3 31 registration year. 
  3 32    3.  If a motor vehicle is more than six nine model years 
  3 33 old, the part of the annual registration fee that is based on 
  3 34 the value of the vehicle shall be fifty percent of the rate as 
  3 35 fixed when the motor vehicle was new and the total fee shall 
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  4  1 not be less than fifty dollars; except that if the 
  4  2 registration is a renewal for a vehicle registered to the same 
  4  3 owner prior to January 1, 2009, the annual registration fee 
  4  4 shall not be more than the fee paid for the previous 
  4  5 registration year. 
  4  6    4.  If a 1994 model year or newer motor vehicle is nine 
  4  7 model years old or older the registration fee is thirty=five 
  4  8 dollars.  For purposes of determining the portion of the 
  4  9 registration fee under this subsection that is based upon the 
  4 10 value of the motor vehicle, sixty percent of the registration 
  4 11 fee is attributable to the value of the vehicle. 
  4 12    5.  a.  If a 1993 model year or older motor vehicle has 
  4 13 been titled in the same person's name since the vehicle was 
  4 14 new or the title to the vehicle was transferred prior to 
  4 15 January 1, 2002, the part of the registration fee that is 
  4 16 based on the value of the vehicle shall be ten percent of the 
  4 17 rate as fixed when the motor vehicle was new. 
  4 18    b.  If the title of a 1993 model year or older motor 
  4 19 vehicle is transferred to a new owner or if such a motor 
  4 20 vehicle is brought into the state on or after January 1, 2002, 
  4 21 the registration fee shall not be based on the weight and list 
  4 22 price of the motor vehicle, but shall be as follows: 
  4 23    (1)  For a motor vehicle that is model year 
  4 24 1969 or older:....................................   $  16.00 
  4 25    (2)  For a motor vehicle that is model year 
  4 26 1970 through 1989:................................   $  23.00 
  4 27    (3)  For a motor vehicle that is model year 
  4 28 1990 through 1993:................................   $  27.00 
  4 29    For purposes of determining the portion of the registration 
  4 30 fee under this paragraph "b" that is based upon the value of 
  4 31 the motor vehicle, sixty percent of the registration fee is 
  4 32 attributable to the value of the vehicle. 
  4 33    4.  a.  Except as provided in paragraph "b", if a motor 
  4 34 vehicle is twelve model years old or older, the annual 
  4 35 registration fee is fifty dollars; except that if the 
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  5  1 registration is a renewal for a vehicle registered to the same 
  5  2 owner prior to January 1, 2009, the annual registration fee 
  5  3 shall not be more than the fee paid for the previous 
  5  4 registration year. 
  5  5    b.  If the registration is a renewal for a motor vehicle 
  5  6 registered as an antique vehicle by the same owner prior to 
  5  7 January 1, 2009, the annual registration fee shall be 
  5  8 twenty=three dollars for a motor vehicle that is model year 
  5  9 1970 through 1983 and sixteen dollars for a motor vehicle that 
  5 10 is model year 1969 or older. 
  5 11    c.  For purposes of determining the portion of an annual 
  5 12 registration fee under paragraph "a" or "b" that is based upon 
  5 13 the value of the motor vehicle, sixty percent of the annual 
  5 14 registration fee is attributable to the value of the vehicle. 
  5 15    Sec. 5.  NEW SECTION.  321.120  BUSINESS=TRADE TRUCKS. 
  5 16    1.  The annual registration fee for a business=trade truck 
  5 17 shall be determined pursuant to section 321.122, subsection 1, 
  5 18 paragraph "a". 
  5 19    2.  Upon application for a new registration, an owner who 
  5 20 registers a motor vehicle as a business=trade truck shall be 
  5 21 required to provide proof or affirm that the vehicle meets the 
  5 22 definition of a business=trade truck.  The department may 
  5 23 adopt rules as necessary to prescribe the documentation 
  5 24 required of the applicant as proof or affirmation under this 
  5 25 subsection but shall not require that such documentation be 
  5 26 notarized.  If requested by the department of transportation 
  5 27 or a county treasurer, the department of revenue shall confirm 
  5 28 or refute, according to the most recent records available, 
  5 29 that an applicant for registration of a business=trade truck 
  5 30 is either a corporation, limited liability company, or 
  5 31 partnership or a person who files a schedule C or schedule F 
  5 32 form for federal income tax purposes and that the corporation, 
  5 33 limited liability company, partnership, or person is allowed a 
  5 34 depreciation deduction with respect to the vehicle under 
  5 35 section 167 of the Internal Revenue Code. 
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  6  1    3.  Upon approval of the application and payment of the 
  6  2 proper fees, the county treasurer shall issue registration 
  6  3 plates for the vehicle which distinguish the vehicle as a 
  6  4 business=trade truck. 
  6  5    4.  If the department determines by audit or other means 
  6  6 that a person has registered a vehicle as a business=trade 
  6  7 truck that is not qualified for such registration, the person 
  6  8 shall be required to pay the difference between the regular 
  6  9 annual registration fees owed for the vehicle for each year 
  6 10 the vehicle was registered in violation of this section and 
  6 11 the fees actually paid. 
  6 12    5.  If the department determines by audit or other means 
  6 13 that the person had knowingly registered a vehicle as a 
  6 14 business=trade truck that is not qualified for such 
  6 15 registration, the person shall be required to pay a penalty 
  6 16 for improper registration in the amount of seven hundred fifty 
  6 17 dollars for each registration year in which the vehicle was 
  6 18 registered in violation of this section, not to exceed two 
  6 19 thousand two hundred fifty dollars. 
  6 20    Sec. 6.  Section 321.121, Code 2007, is amended to read as 
  6 21 follows: 
  6 22    321.121  SPECIAL TRUCKS FOR FARM USE. 
  6 23    1.  a.  Except as provided in paragraph "b", the annual 
  6 24 registration fee for a special truck with a gross weight of 
  6 25 six tons shall be one hundred dollars, and the annual 
  6 26 registration fee for a special truck with a gross weight 
  6 27 exceeding six tons but not exceeding eighteen tons shall be as 
  6 28 follows: 
  6 29                                             The annual 
  6 30 For a gross             And not            registration 
  6 31 weight exceeding:      exceeding:          fee shall be: 
  6 32     6 Tons ...........    7 Tons ...........   $  125 
  6 33     7 Tons ...........    8 Tons ...........   $  155 
  6 34     8 Tons ...........    9 Tons ...........   $  170 
  6 35     9 Tons ...........   10 Tons ...........   $  190 
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  7  1    10 Tons ...........   11 Tons ...........   $  205 
  7  2    11 Tons ...........   12 Tons ...........   $  225 
  7  3    12 Tons ...........   13 Tons ...........   $  245 
  7  4    13 Tons ...........   14 Tons ...........   $  265 
  7  5    14 Tons ...........   15 Tons ...........   $  280 
  7  6    15 Tons ...........   16 Tons ...........   $  295 
  7  7    16 Tons ...........   17 Tons ...........   $  305 
  7  8    17 Tons ...........   18 Tons ...........   $  315 
  7  9    b.  The If the registration is a renewal for a special 
  7 10 truck registered to the same owner prior to January 1, 2009, 
  7 11 the annual registration fee for a special truck shall be 
  7 12 eighty dollars for a gross weight of six tons, one hundred 
  7 13 dollars for a gross weight of seven tons, one hundred twenty 
  7 14 dollars for a gross weight of eight tons, and in addition, 
  7 15 fifteen dollars for each ton over eight tons and not exceeding 
  7 16 eighteen tons. 
  7 17    c.  The registration fee for a special truck with a gross 
  7 18 weight registration exceeding eighteen tons but not exceeding 
  7 19 nineteen tons shall be three hundred twenty=five dollars and 
  7 20 for a gross weight registration exceeding nineteen tons but 
  7 21 not exceeding twenty tons the registration fee shall be three 
  7 22 hundred seventy=five dollars. 
  7 23    d.  The additional registration fee for a special truck for 
  7 24 a gross weight registration in excess of twenty tons is 
  7 25 twenty=five dollars for each ton over twenty tons and not 
  7 26 exceeding thirty=two tons. 
  7 27    2.  A person convicted of or found by audit to be using a 
  7 28 motor vehicle registered as a special truck for any purpose 
  7 29 other than permitted by section 321.1, subsection 76, shall, 
  7 30 in addition to any other penalty imposed by law, be required 
  7 31 to pay regular motor vehicle registration fees upon such motor 
  7 32 vehicle. 
  7 33    Sec. 7.  Section 321.122, subsection 1, Code 2007, is 
  7 34 amended to read as follows: 
  7 35    1.  The annual registration fee for truck tractors, road 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2691 - Introduced continued 
 
  8  1 tractors, and motor trucks, except 2010 and subsequent model 
  8  2 year motor trucks required to be registered under section 
  8  3 321.109 and motor trucks registered as special trucks, shall 
  8  4 be based on the combined gross weight of the vehicle or 
  8  5 combination of vehicles.  All such trucks, truck tractors, or 
  8  6 road tractors registered under this section shall be 
  8  7 registered for a gross weight equal to or in excess of the 
  8  8 unladen weight of the vehicle or combination of vehicles.  The 
  8  9 annual registration fee for such vehicles or combination of 
  8 10 vehicles, except special trucks, shall be: the applicable fee 
  8 11 under paragraph "a" or "b". 
  8 12    a.  (1)  For a combined gross weight of three tons or less 
  8 13 sixty=five dollars and a vehicle which is more than ten model 
  8 14 years old fifty=five dollars and a vehicle which is more than 
  8 15 thirteen model years old forty=five dollars and a vehicle 
  8 16 which is more than fifteen years old thirty=five dollars For a 
  8 17 combined gross weight of three tons or less, the annual 
  8 18 registration fee is one hundred fifty dollars; for such a 
  8 19 vehicle more than seven model years old, one hundred twenty 
  8 20 dollars; for such a vehicle more than nine model years old, 
  8 21 one hundred dollars; and for such a vehicle twelve model years 
  8 22 old or older, fifty dollars. 
  8 23    b.  (2)  For a combined gross weight exceeding three tons, 
  8 24 the annual registration fee shall be as set forth in the 
  8 25 following schedule: 
  8 26 For a combined          And not               The annual 
  8 27 gross weight           exceeding:            registration 
  8 28 exceeding:                                   fee shall be: 
  8 29     3 Tons ...........    4 Tons ...........   $   80 
  8 30                                                   165 
  8 31     4 Tons ...........    5 Tons ...........   $   90 
  8 32                                                   180 
  8 33     5 Tons ...........    6 Tons ...........   $  105 
  8 34                                                   195 
  8 35     6 Tons ...........    7 Tons ...........   $  130 
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  9  1                                                   215 
  9  2     7 Tons ...........    8 Tons ...........   $  165 
  9  3                                                   220 
  9  4     8 Tons ...........    9 Tons ...........   $  200 
  9  5                                                   225 
  9  6     9 Tons ...........   10 Tons ...........   $  235 
  9  7    10 Tons ...........   11 Tons ...........   $  270 
  9  8    11 Tons ...........   12 Tons ...........   $  305 
  9  9    12 Tons ...........   13 Tons ...........   $  340 
  9 10    13 Tons ...........   14 Tons ...........   $  375 
  9 11    14 Tons ...........   15 Tons ...........   $  445 
  9 12    15 Tons ...........   16 Tons ...........   $  485 
  9 13    16 Tons ...........   17 Tons ...........   $  525 
  9 14    17 Tons ...........   18 Tons ...........   $  565 
  9 15    18 Tons ...........   19 Tons ...........   $  610 
  9 16    19 Tons ...........   20 Tons ...........   $  675 
  9 17    20 Tons ...........   21 Tons ...........   $  715 
  9 18    21 Tons ...........   22 Tons ...........   $  755 
  9 19    22 Tons ...........   23 Tons ...........   $  795 
  9 20    23 Tons ...........   24 Tons ...........   $  835 
  9 21    24 Tons ...........   25 Tons ...........   $  965 
  9 22    25 Tons ...........   26 Tons ...........   $1,010 
  9 23    26 Tons ...........   27 Tons ...........   $1,060 
  9 24    27 Tons ...........   28 Tons ...........   $1,105 
  9 25    28 Tons ...........   29 Tons ...........   $1,150 
  9 26    29 Tons ...........   30 Tons ...........   $1,200 
  9 27    30 Tons ...........   31 Tons ...........   $1,245 
  9 28    31 Tons ...........   32 Tons ...........   $1,295 
  9 29    32 Tons ...........   33 Tons ...........   $1,340 
  9 30    33 Tons ...........   34 Tons ...........   $1,415 
  9 31    34 Tons ...........   35 Tons ...........   $1,465 
  9 32    35 Tons ...........   36 Tons ...........   $1,510 
  9 33    36 Tons ...........   37 Tons ...........   $1,555 
  9 34    37 Tons ...........   38 Tons ...........   $1,605 
  9 35    38 Tons ...........   39 Tons ...........   $1,650 
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 10  1    39 Tons ...........   40 Tons ...........   $1,695 
 10  2    b.  If the registration is a renewal for a motor vehicle 
 10  3 with a combined gross weight of nine tons or less registered 
 10  4 to the same owner prior to January 1, 2009, the following 
 10  5 applies: 
 10  6    (1)  For a combined gross weight of three tons or less, the 
 10  7 annual registration fee is sixty=five dollars; for such a 
 10  8 vehicle which is more than ten model years old, fifty=five 
 10  9 dollars; for such a vehicle which is more than thirteen model 
 10 10 years old, forty=five dollars; and for such a vehicle which is 
 10 11 more than fifteen model years old, thirty=five dollars. 
 10 12    (2)  For a combined gross weight exceeding three tons but 
 10 13 not exceeding nine tons, the annual registration fee shall be 
 10 14 as set forth in the following schedule: 
 10 15 For a combined          And not               The annual 
 10 16 gross weight           exceeding:            registration 
 10 17 exceeding:                                   fee shall be: 
 10 18    3 Tons ...........    4 Tons ...........   $   80 
 10 19    4 Tons ...........    5 Tons ...........   $   90 
 10 20    5 Tons ...........    6 Tons ...........   $  105 
 10 21    6 Tons ...........    7 Tons ...........   $  130 
 10 22    7 Tons ...........    8 Tons ...........   $  165 
 10 23    8 Tons ...........    9 Tons ...........   $  200 
 10 24    c.  For a combined gross weight exceeding forty tons, the 
 10 25 annual registration fee shall be one thousand six hundred 
 10 26 ninety=five dollars plus eighty dollars for each ton over 
 10 27 forty tons. 
 10 28    Sec. 8.  Section 321.152, Code 2007, is amended to read as 
 10 29 follows: 
 10 30    321.152  FEE FOR COLLECTION FEES RETAINED BY COUNTY. 
 10 31    1.  A county treasurer may retain for deposit in the county 
 10 32 general fund the following: 
 10 33    1.  a.  Four percent of the total collection for each 
 10 34 annual or semiannual vehicle registration and each duplicate 
 10 35 registration card or plate issued. 
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 11  1    2.  b.  Two dollars and fifty cents from each fee collected 
 11  2 for certificates of title. 
 11  3    3.  c.  Forty percent of all fees collected for certified 
 11  4 copies of certificates of title. 
 11  5    4.  d.  Sixty percent of all fees collected for perfection 
 11  6 of security interests. 
 11  7    e.  Twenty=five percent of each penalty collected for 
 11  8 improper business=trade truck registration under section 
 11  9 321.120, subsection 5. 
 11 10    2.  The moneys retained under subsection 1 shall be 
 11 11 deducted, and reported to the department when the county 
 11 12 treasurer transfers the money collected under this chapter. 
 11 13 However, a deduction is not lawful unless the county treasurer 
 11 14 has complied with sections 321.24 and 321.153. 
 11 15    3.  This section does not apply to fees collected or 
 11 16 retained by a county treasurer pursuant to participation in 
 11 17 county issuance of driver's licenses under chapter 321M. 
 11 18    Sec. 9.  Section 422.20, subsection 3, unnumbered paragraph 
 11 19 1, Code 2007, is amended to read as follows: 
 11 20    Unless otherwise expressly permitted by section 8A.504, 
 11 21 section 421.17, subsections 22, 23, and 26, sections 252B.9, 
 11 22 321.120, 421.19, 421.28, 422.72, and 452A.63, and this 
 11 23 section, a tax return, return information, or investigative or 
 11 24 audit information shall not be divulged to any person or 
 11 25 entity, other than the taxpayer, the department, or internal 
 11 26 revenue service for use in a matter unrelated to tax 
 11 27 administration. 
 11 28    Sec. 10.  Section 422.72, subsection 3, unnumbered 
 11 29 paragraph 1, Code 2007, is amended to read as follows: 
 11 30    Unless otherwise expressly permitted by section 8A.504, 
 11 31 section 421.17, subsections 22, 23, and 26, sections 252B.9, 
 11 32 321.120, 421.19, 421.28, 422.20, and 452A.63, and this 
 11 33 section, a tax return, return information, or investigative or 
 11 34 audit information shall not be divulged to any person or 
 11 35 entity, other than the taxpayer, the department, or internal 
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 12  1 revenue service for use in a matter unrelated to tax 
 12  2 administration. 
 12  3    Sec. 11.  EFFECTIVE DATE AND APPLICABILITY.  This division 
 12  4 of this Act takes effect January 1, 2009, and applies to 
 12  5 vehicles registered for registration years beginning in 2009 
 12  6 and subsequent years. 
 12  7                           DIVISION II 
 12  8                           TITLE FEES 
 12  9    Sec. 12.  Section 312.2, Code Supplement 2007, is amended 
 12 10 by adding the following new subsection: 
 12 11    NEW SUBSECTION.  20.  a.  The treasurer of state, before 
 12 12 making the allotments provided for in this section, shall 
 12 13 credit monthly to the TIME=21 fund created in section 312A.2, 
 12 14 an amount equal to ten dollars from each fee for issuance of a 
 12 15 certificate of title collected pursuant to sections 321.20; 
 12 16 321.20A; 321.23; 321.42; 321.46, other than a title issued for 
 12 17 a returned vehicle under section 322G.12; section 321.47; and 
 12 18 section 321.109 and an amount equal to eight dollars from each 
 12 19 fee collected for issuance of a certificate of title pursuant 
 12 20 to section 321.46 for a returned vehicle under section 322G.12 
 12 21 and from each fee collected for issuance of a salvage 
 12 22 certificate of title pursuant to section 321.52. 
 12 23    b.  This subsection is repealed June 30, 2028. 
 12 24    Sec. 13.  Section 321.20, subsection 1, unnumbered 
 12 25 paragraph 1, Code 2007, is amended to read as follows: 
 12 26    Except as provided in this chapter, an owner of a vehicle 
 12 27 subject to registration shall make application to the county 
 12 28 treasurer of the county of the owner's residence, or if a 
 12 29 nonresident, to the county treasurer of the county where the 
 12 30 primary users of the vehicle are located, or if a lessor of 
 12 31 the vehicle pursuant to chapter 321F which vehicle has a gross 
 12 32 vehicle weight of less than ten thousand pounds, to the county 
 12 33 treasurer of the county of the lessee's residence, or if a 
 12 34 firm, association, or corporation with vehicles in multiple 
 12 35 counties, the owner may make application to the county 
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 13  1 treasurer of the county where the primary user of the vehicle 
 13  2 is located, for the registration and issuance of a certificate 
 13  3 of title for the vehicle upon the appropriate form furnished 
 13  4 by the department.  However, upon the transfer of ownership, 
 13  5 the owner of a vehicle subject to the proportional 
 13  6 registration provisions of chapter 326 shall make application 
 13  7 for registration and issuance of a certificate of title to 
 13  8 either the department or the appropriate county treasurer. 
 13  9 The application shall be accompanied by a fee of ten twenty 
 13 10 dollars, and shall bear the owner's signature.  A nonresident 
 13 11 owner of two or more vehicles subject to registration may make 
 13 12 application for registration and issuance of a certificate of 
 13 13 title for all vehicles subject to registration to the county 
 13 14 treasurer of the county where the primary user of any of the 
 13 15 vehicles is located.  The owner of a mobile home or 
 13 16 manufactured home shall make application for a certificate of 
 13 17 title under this section from the county treasurer of the 
 13 18 county where the mobile home or manufactured home is located. 
 13 19 The application shall contain: 
 13 20    Sec. 14.  Section 321.20A, subsection 1, Code 2007, is 
 13 21 amended to read as follows: 
 13 22    1.  Notwithstanding other provisions of this chapter, the 
 13 23 owner of a commercial vehicle subject to the proportional 
 13 24 registration provisions of chapter 326 may make application to 
 13 25 the department or the appropriate county treasurer for a 
 13 26 certificate of title.  The application for certificate of 
 13 27 title shall be made within thirty days of purchase or transfer 
 13 28 and shall be accompanied by a ten twenty dollar title fee and 
 13 29 the appropriate use tax.  The department or the county 
 13 30 treasurer shall deliver the certificate of title to the owner 
 13 31 if there is no security interest.  If there is a security 
 13 32 interest, the title, when issued, shall be delivered to the 
 13 33 first secured party.  Delivery may be made using electronic 
 13 34 means. 
 13 35    Sec. 15.  Section 321.23, subsections 1 and 4, Code 2007, 
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 14  1 are amended to read as follows: 
 14  2    1.  If the vehicle to be registered is a specially 
 14  3 constructed, reconstructed, or foreign vehicle, such fact 
 14  4 shall be stated in the application.  A fee of ten twenty 
 14  5 dollars shall be paid by the person making the application 
 14  6 upon issuance of a certificate of title by the county 
 14  7 treasurer.  For a specially constructed or reconstructed motor 
 14  8 vehicle subject to registration, the application shall be 
 14  9 accompanied by a statement from the department authorizing the 
 14 10 motor vehicle to be titled and registered in this state.  The 
 14 11 department shall cause a physical inspection to be made of all 
 14 12 specially constructed or reconstructed motor vehicles, upon 
 14 13 application for a certificate of title by the owner, to 
 14 14 determine whether the motor vehicle complies with the 
 14 15 definition of specially constructed motor vehicle or 
 14 16 reconstructed motor vehicle in this chapter and to determine 
 14 17 that the integral component parts are properly identified and 
 14 18 that the rightful ownership is established before issuing the 
 14 19 owner the authority to have the motor vehicle registered and 
 14 20 titled.  The purpose of the physical inspection under this 
 14 21 section is not to determine whether the motor vehicle is in a 
 14 22 condition safe to operate.  The owner of a specially 
 14 23 constructed or reconstructed vehicle shall apply for a 
 14 24 certificate of title and registration for the vehicle at the 
 14 25 county treasurer's office within thirty days of the 
 14 26 inspection.  For a foreign vehicle which has been registered 
 14 27 outside this state, the owner shall surrender to the treasurer 
 14 28 all registration plates, registration cards, and certificates 
 14 29 of title, or if the vehicle to be registered is from a 
 14 30 nontitle state, the evidence of foreign registration and 
 14 31 ownership as may be prescribed by the department except as 
 14 32 provided in subsection 2. 
 14 33    4.  A vehicle which does not meet the equipment 
 14 34 requirements of this chapter due to the particular use for 
 14 35 which it is designed or intended, may be registered by the 
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 15  1 department upon payment of appropriate fees and after 
 15  2 inspection and certification by the department that the 
 15  3 vehicle is not in an unsafe condition.  A person is not 
 15  4 required to have a certificate of title to register a vehicle 
 15  5 under this subsection.  If the owner elects to have a 
 15  6 certificate of title issued for the vehicle, a fee of ten 
 15  7 twenty dollars shall be paid by the person making the 
 15  8 application upon issuance of a certificate of title.  If the 
 15  9 department's inspection reveals that the vehicle may be safely 
 15 10 operated only under certain conditions or on certain types of 
 15 11 roadways, the department may restrict the registration to 
 15 12 limit operation of the vehicle to the appropriate conditions 
 15 13 or roadways.  This subsection does not apply to snowmobiles as 
 15 14 defined in section 321G.1.  Section 321.382 does not apply to 
 15 15 a vehicle registered under this subsection which is operated 
 15 16 exclusively by a person with a disability who has obtained a 
 15 17 persons with disabilities parking permit as provided in 
 15 18 section 321L.2, if the persons with disabilities parking 
 15 19 permit is carried in or on the vehicle and shown to a peace 
 15 20 officer on request. 
 15 21    Sec. 16.  Section 321.42, subsection 2, paragraph a, Code 
 15 22 2007, is amended to read as follows: 
 15 23    a.  If a certificate of title is lost or destroyed, the 
 15 24 owner or lienholder shall apply for a replacement copy of the 
 15 25 original certificate of title.  The owner or lienholder of a 
 15 26 motor vehicle may also apply for a replacement copy of the 
 15 27 original certificate of title upon surrender of the original 
 15 28 certificate of title with the application.  The application 
 15 29 shall be made to the department or county treasurer who issued 
 15 30 the original certificate of title.  The application shall be 
 15 31 signed by the owner or lienholder and accompanied by a fee of 
 15 32 ten twenty dollars. 
 15 33    Sec. 17.  Section 321.46, subsection 2, Code 2007, is 
 15 34 amended to read as follows: 
 15 35    2.  Upon filing the application for a new registration and 
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 16  1 a new title, the applicant shall pay a title fee of ten twenty 
 16  2 dollars and a registration fee prorated for the remaining 
 16  3 unexpired months of the registration year.  A manufacturer 
 16  4 applying for a certificate of title pursuant to section 
 16  5 322G.12 shall pay a title fee of two ten dollars.  However, a 
 16  6 title fee shall not be charged to a manufactured or mobile 
 16  7 home retailer applying for a certificate of title for a used 
 16  8 mobile home or manufactured home, titled in Iowa, as required 
 16  9 under section 321.45, subsection 4.  The county treasurer, if 
 16 10 satisfied of the genuineness and regularity of the 
 16 11 application, and in the case of a mobile home or manufactured 
 16 12 home, that taxes are not owing under chapter 435, and that 
 16 13 applicant has complied with all the requirements of this 
 16 14 chapter, shall issue a new certificate of title and, except 
 16 15 for a mobile home, manufactured home, or a vehicle returned to 
 16 16 and accepted by a manufacturer as described in section 
 16 17 322G.12, a registration card to the purchaser or transferee, 
 16 18 shall cancel the prior registration for the vehicle, and shall 
 16 19 forward the necessary copies to the department on the date of 
 16 20 issuance, as prescribed in section 321.24.  Mobile homes or 
 16 21 manufactured homes titled under chapter 448 that have been 
 16 22 subject under section 446.18 to a public bidder sale in a 
 16 23 county shall be titled in the county's name, with no fee, and 
 16 24 the county treasurer shall issue the title. 
 16 25    Sec. 18.  Section 321.47, unnumbered paragraph 1, Code 
 16 26 2007, is amended to read as follows: 
 16 27    If ownership of a vehicle is transferred by operation of 
 16 28 law upon inheritance, devise or bequest, dissolution decree, 
 16 29 order in bankruptcy, insolvency, replevin, foreclosure or 
 16 30 execution sale, abandoned vehicle sale, or when the engine of 
 16 31 a motor vehicle is replaced by another engine, or a vehicle is 
 16 32 sold or transferred to satisfy an artisan's lien as provided 
 16 33 in chapter 577, a landlord's lien as provided in chapter 570, 
 16 34 a storage lien as provided in chapter 579, a judgment in an 
 16 35 action for abandonment of a manufactured or mobile home as 
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 17  1 provided in chapter 555B, upon presentation of an affidavit 
 17  2 relating to the disposition of a valueless mobile, modular, or 
 17  3 manufactured home as provided in chapter 555C, or repossession 
 17  4 is had upon default in performance of the terms of a security 
 17  5 agreement, the county treasurer in the transferee's county of 
 17  6 residence or, in the case of a mobile home or manufactured 
 17  7 home, the county treasurer of the county where the mobile home 
 17  8 or manufactured home is located, upon the surrender of the 
 17  9 prior certificate of title or the manufacturer's or importer's 
 17 10 certificate, or when that is not possible, upon presentation 
 17 11 of satisfactory proof to the county treasurer of ownership and 
 17 12 right of possession to the vehicle and upon payment of a fee 
 17 13 of ten twenty dollars and the presentation of an application 
 17 14 for registration and certificate of title, may issue to the 
 17 15 applicant a registration card for the vehicle and a 
 17 16 certificate of title to the vehicle.  A person entitled to 
 17 17 ownership of a vehicle under a decree of dissolution shall 
 17 18 surrender a reproduction of a certified copy of the 
 17 19 dissolution and upon fulfilling the other requirements of this 
 17 20 chapter is entitled to a certificate of title and registration 
 17 21 receipt issued in the person's name. 
 17 22    Sec. 19.  Section 321.52, subsection 4, paragraph a, Code 
 17 23 Supplement 2007, is amended to read as follows: 
 17 24    a.  A vehicle rebuilder or a person engaged in the business 
 17 25 of buying, selling, or exchanging vehicles of a type required 
 17 26 to be registered in this state, upon acquisition of a wrecked 
 17 27 or salvage vehicle, shall surrender the certificate of title 
 17 28 or manufacturer's or importer's statement of origin properly 
 17 29 assigned, together with an application for a salvage 
 17 30 certificate of title, to the county treasurer of the county of 
 17 31 residence of the purchaser or transferee within thirty days 
 17 32 after the date of assignment of the certificate of title for 
 17 33 the wrecked or salvage motor vehicle.  This subsection applies 
 17 34 only to vehicles with a fair market value of five hundred 
 17 35 dollars or more, based on the value before the vehicle became 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2691 - Introduced continued 
 
 18  1 wrecked or salvage.  Upon payment of a fee of two ten dollars, 
 18  2 the county treasurer shall issue a salvage certificate of 
 18  3 title which shall bear the word "SALVAGE" stamped or printed 
 18  4 on the face of the title in a manner prescribed by the 
 18  5 department.  A salvage certificate of title may be assigned to 
 18  6 an educational institution, a new motor vehicle dealer 
 18  7 licensed under chapter 322, a person engaged in the business 
 18  8 of purchasing bodies, parts of bodies, frames or component 
 18  9 parts of vehicles for sale as scrap metal, a salvage pool, or 
 18 10 an authorized vehicle recycler licensed under chapter 321H. 
 18 11 An authorized vehicle recycler licensed under chapter 321H or 
 18 12 a new motor vehicle dealer licensed under chapter 322 may 
 18 13 assign or reassign an Iowa salvage certificate of title or a 
 18 14 salvage certificate of title from another state to any person, 
 18 15 and the provisions of section 321.24, subsection 5, requiring 
 18 16 issuance of an Iowa salvage certificate of title shall not 
 18 17 apply.  A vehicle on which ownership has transferred to an 
 18 18 insurer of the vehicle as a result of a settlement with the 
 18 19 owner of the vehicle arising out of damage to, or unrecovered 
 18 20 theft of, the vehicle shall be deemed to be a wrecked or 
 18 21 salvage vehicle and the insurer shall comply with this 
 18 22 subsection to obtain a salvage certificate of title within 
 18 23 thirty days after the date of assignment of the certificate of 
 18 24 title of the vehicle. 
 18 25    Sec. 20.  Section 321.109, subsection 1, paragraph a, Code 
 18 26 2007, is amended to read as follows: 
 18 27    a.  The annual fee for all motor vehicles including 
 18 28 vehicles designated by manufacturers as station wagons, and 
 18 29 1993 and subsequent model years for multipurpose vehicles, 
 18 30 except motor trucks, motor homes, ambulances, hearses, 
 18 31 motorcycles, motorized bicycles, and 1992 and older model 
 18 32 years for multipurpose vehicles, shall be equal to one percent 
 18 33 of the value as fixed by the department plus forty cents for 
 18 34 each one hundred pounds or fraction thereof of weight of 
 18 35 vehicle, as fixed by the department.  The weight of a motor 
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 19  1 vehicle, fixed by the department for registration purposes, 
 19  2 shall include the weight of a battery, heater, bumpers, spare 
 19  3 tire, and wheel.  Provided, however, that for any new vehicle 
 19  4 purchased in this state by a nonresident for removal to the 
 19  5 nonresident's state of residence the purchaser may make 
 19  6 application to the county treasurer in the county of purchase 
 19  7 for a transit plate for which a fee of ten dollars shall be 
 19  8 paid.  And provided, however, that for any used vehicle held 
 19  9 by a registered dealer and not currently registered in this 
 19 10 state, or for any vehicle held by an individual and currently 
 19 11 registered in this state, when purchased in this state by a 
 19 12 nonresident for removal to the nonresident's state of 
 19 13 residence, the purchaser may make application to the county 
 19 14 treasurer in the county of purchase for a transit plate for 
 19 15 which a fee of three dollars shall be paid.  The county 
 19 16 treasurer shall issue a nontransferable certificate of 
 19 17 registration for which no refund shall be allowed; and the 
 19 18 transit plates shall be void thirty days after issuance.  Such 
 19 19 purchaser may apply for a certificate of title by surrendering 
 19 20 the manufacturer's or importer's certificate or certificate of 
 19 21 title, duly assigned as provided in this chapter.  In this 
 19 22 event, the treasurer in the county of purchase shall, when 
 19 23 satisfied with the genuineness and regularity of the 
 19 24 application, and upon payment of a fee of ten twenty dollars, 
 19 25 issue a certificate of title in the name and address of the 
 19 26 nonresident purchaser delivering the title to the owner.  If 
 19 27 there is a security interest noted on the title, the county 
 19 28 treasurer shall mail to the secured party an acknowledgment of 
 19 29 the notation of the security interest.  The county treasurer 
 19 30 shall not release a security interest that has been noted on a 
 19 31 title issued to a nonresident purchaser as provided in this 
 19 32 paragraph.  The application requirements of section 321.20 
 19 33 apply to a title issued as provided in this subsection, except 
 19 34 that a natural person who applies for a certificate of title 
 19 35 shall provide either the person's social security number, 
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 20  1 passport number, or driver's license number, whether the 
 20  2 license was issued by this state, another state, or another 
 20  3 country.  The provisions of this subsection relating to 
 20  4 multipurpose vehicles are effective January 1, 1993, for all 
 20  5 1993 and subsequent model years.  The annual registration fee 
 20  6 for multipurpose vehicles that are 1992 model years and older 
 20  7 shall be in accordance with section 321.124. 
 20  8    Sec. 21.  EFFECTIVE DATE.  This division of this Act takes 
 20  9 effect January 1, 2009. 
 20 10                          DIVISION III 
 20 11                    TRAILER REGISTRATION FEES 
 20 12    Sec. 22.  Section 312.2, Code Supplement 2007, is amended 
 20 13 by adding the following new subsection: 
 20 14    NEW SUBSECTION.  21.  a.  The treasurer of state, before 
 20 15 making the allotments provided for in this section, shall 
 20 16 credit monthly to the TIME=21 fund created in section 312A.2 
 20 17 an amount equal to ten dollars from each trailer registration 
 20 18 fee collected pursuant to section 321.123, subsection 1, 
 20 19 paragraph "a", subparagraph (1), twenty dollars from each 
 20 20 trailer registration fee collected pursuant to section 
 20 21 321.123, subsection 1, paragraph "a", subparagraph (2), and 
 20 22 one=third of the amount collected from trailer registration 
 20 23 fees pursuant to section 321.123, subsection 2. 
 20 24    b.  This subsection is repealed June 30, 2028. 
 20 25    Sec. 23.  Section 321.122, subsection 2, Code 2007, is 
 20 26 amended by striking the subsection. 
 20 27    Sec. 24.  Section 321.123, Code 2007, is amended to read as 
 20 28 follows: 
 20 29    321.123  TRAILERS. 
 20 30    1.  a.  All trailers except farm trailers, mobile homes, 
 20 31 and manufactured homes, unless otherwise provided in this 
 20 32 section, are subject to a an annual registration fee of ten 
 20 33 dollars. as follows: 
 20 34    (1)  For trailers with an empty weight of two thousand 
 20 35 pounds or less, the annual registration fee is twenty dollars. 
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 21  1    (2)  For trailers with an empty weight in excess of two 
 21  2 thousand pounds, the annual registration fee is thirty 
 21  3 dollars. 
 21  4    b.  Trailers for which the empty weight is two thousand 
 21  5 pounds or less are exempt from the certificate of title and 
 21  6 lien provisions of this chapter. 
 21  7    c.  For trailers and semitrailers licensed under chapter 
 21  8 326, the annual registration fee for the permanent 
 21  9 registration plate shall be the applicable fee under paragraph 
 21 10 "a".  The registration fees for a permanent registration 
 21 11 plate, at the option of the registrant, shall be remitted to 
 21 12 the department at five=year intervals or on an annual basis. 
 21 13 Fees collected under this section shall not be reduced or 
 21 14 prorated under chapter 326. 
 21 15    1. 2.  a.  Travel trailers and fifth=wheel travel trailers, 
 21 16 except those in manufacturer's or dealer's stock, shall be 
 21 17 subject to an annual fee of twenty thirty cents per square 
 21 18 foot of floor space computed on the exterior overall 
 21 19 measurements, but excluding three feet occupied by any trailer 
 21 20 hitch as provided by and certified to by the owner, to the 
 21 21 nearest whole dollar.  When a travel trailer or fifth=wheel 
 21 22 travel trailer is registered in Iowa for the first time or 
 21 23 when title is transferred, the annual fee shall be prorated on 
 21 24 a monthly basis.  The annual fee shall be reduced to 
 21 25 seventy=five percent of the full fee after the vehicle is more 
 21 26 than six model years old. 
 21 27    b.  A travel trailer may be stored under section 321.134, 
 21 28 provided the travel trailer is not used for human habitation 
 21 29 for any period during storage and is not moved upon the 
 21 30 highways of the state.  A travel trailer stored under section 
 21 31 321.134 is not subject to a manufactured or mobile home tax 
 21 32 assessed under chapter 435. 
 21 33    2. 3.  Motor trucks or truck tractors pulling trailers or 
 21 34 semitrailers shall be registered for the combined gross weight 
 21 35 of the motor truck or truck tractor and trailer or 
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 22  1 semitrailer, except that: 
 22  2    a.  Motor trucks registered for six tons or less not used 
 22  3 for hire, pulling trailers or semitrailers used by a person 
 22  4 engaged in farming to transport commodities produced by the 
 22  5 owner, or to transport commodities or livestock purchased by 
 22  6 the owner for use in the owner's own farming operation or used 
 22  7 by any person to transport horses shall not be subject to 
 22  8 registration for the gross weight of such trailer or 
 22  9 semitrailer provided the combined gross weight does not exceed 
 22 10 twelve tons, plus the tolerance provided for in section 
 22 11 321.466. 
 22 12    b.  Motor trucks registered for six tons or less not used 
 22 13 for hire, pulling trailers or semitrailers used by a person in 
 22 14 the person's own operations shall not be subject to 
 22 15 registration for the gross weight of such trailer or 
 22 16 semitrailer provided the combined gross weight does not exceed 
 22 17 eight tons, plus the tolerance provided for in section 
 22 18 321.466. 
 22 19    Sec. 25.  EFFECTIVE DATE AND APPLICABILITY.  This division 
 22 20 of this Act takes effect January 1, 2009, and applies to 
 22 21 trailers registered for registration years beginning in 2009 
 22 22 and subsequent years. 
 22 23                           DIVISION IV 
 22 24                             STUDIES 
 22 25    Sec. 26.  TIME=21 FUNDING ANALYSIS.  The department of 
 22 26 transportation shall conduct an analysis of the additional 
 22 27 revenues necessary to provide at least two hundred million 
 22 28 dollars annually to the TIME=21 fund by FY 2011=2012.  The 
 22 29 analysis shall include but is not limited to the amount of 
 22 30 excise tax levied on motor fuel and adjustments that might be 
 22 31 made to various fees collected by the department in order to 
 22 32 create an appropriate balance of taxes and fees paid by Iowa 
 22 33 drivers and out=of=state drivers.  The department shall submit 
 22 34 a report to the governor and the general assembly on or before 
 22 35 December 31, 2008, regarding its analysis. 
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 23  1    Sec. 27.  PUBLIC TRANSIT FUNDING STUDY.  The department of 
 23  2 transportation, in cooperation with the office of energy 
 23  3 independence and the department of natural resources, shall 
 23  4 review the current revenues available for support of public 
 23  5 transit and the sufficiency of those revenues to meet future 
 23  6 needs.  The review shall include but is not limited to 
 23  7 identifying transit improvements needed to meet state energy 
 23  8 independence goals and an assessment of how the state's 
 23  9 support of public transit is positioned to meet the mobility 
 23 10 needs of Iowa's growing senior population.  The department 
 23 11 shall submit a report to the governor and the general assembly 
 23 12 on or before December 1, 2009. 
 23 13                           DIVISION V 
 23 14                MOTORCYCLE OPERATOR'S LICENSE FEE 
 23 15    Sec. 28.  Section 312.2, subsection 16, Code Supplement 
 23 16 2007, is amended to read as follows: 
 23 17    16.  The treasurer of state, before making the allotments 
 23 18 provided for in this section, shall credit monthly from the 
 23 19 road use tax fund to the motorcycle rider education fund 
 23 20 established in section 321.180B, an amount equal to one dollar 
 23 21 two dollars per year of license validity for each issued or 
 23 22 renewed driver's license which is valid for the operation of a 
 23 23 motorcycle.  Moneys credited to the motorcycle rider education 
 23 24 fund under this subsection shall be taken from moneys credited 
 23 25 to the road use tax fund under section 423.43. 
 23 26    Sec. 29.  Section 321.191, subsection 5, Code 2007, is 
 23 27 amended to read as follows: 
 23 28    5.  LICENSES VALID FOR MOTORCYCLES.  An additional fee of 
 23 29 one dollar two dollars per year of license validity is 
 23 30 required to issue a license valid to operate a motorcycle. 
 23 31    Sec. 30.  Section 321.145, subsection 2, paragraph b, 
 23 32 subparagraph (2), if enacted by the Eighty=second General 
 23 33 Assembly, 2008 Session, is amended to read as follows: 
 23 34    (2)  An amount equal to one dollar two dollars per year of 
 23 35 license validity for each issued or renewed driver's license 
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 24  1 which is valid for the operation of a motorcycle shall be 
 24  2 credited to the motorcycle rider education fund established 
 24  3 under section 321.180B. 
 24  4    Sec. 31.  If section 312.2, subsection 16, Code Supplement 
 24  5 2007, is stricken by a provision in another division of this 
 24  6 Act or another Act of the 2008 Session of the Eighty=second 
 24  7 General Assembly, the section in this division of this Act 
 24  8 amending section 312.2, subsection 16, Code Supplement 2007, 
 24  9 is void. 
 24 10                           DIVISION VI 
 24 11              USE TAX ON MOTOR VEHICLES REPEALED == 
 24 12                FEE FOR NEW REGISTRATION IMPOSED 
 24 13                             PART 1 
 24 14                        ROAD USE TAX FUND 
 24 15    Sec. 32.  Section 312.1, Code 2007, is amended to read as 
 24 16 follows: 
 24 17    312.1  FUND CREATED. 
 24 18    1.  There is hereby created, in the state treasury, a road 
 24 19 use tax fund.  Said The road use tax fund shall embrace and 
 24 20 include all of the following: 
 24 21    1.  a.  All the net proceeds of the registration of motor 
 24 22 vehicles under chapter 321. 
 24 23    2.  b.  All the net proceeds of the motor fuel tax or 
 24 24 license fees under chapter 452A. 
 24 25    3.  c.  Revenue derived from the excise tax imposed upon 
 24 26 the rental of automobiles, under chapter 423C, as to the 
 24 27 extent provided by section 423C.5 321.145, subsection 2. 
 24 28    4.  To the extent provided in section 423.43, subsection 1, 
 24 29 paragraph "b", from revenue derived from the use tax, under 
 24 30 chapter 423 on motor vehicles, trailers, and motor vehicle 
 24 31 accessories and equipment. 
 24 32    5.  d.  Revenue derived from the use tax collected under 
 24 33 section 423.26, to the extent provided under section 321.145, 
 24 34 subsection 2. 
 24 35    e.  Any other funds which may by law be credited to the 
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 25  1 road use tax fund. 
 25  2    2.  Notwithstanding section 12C.7, subsection 2, interest 
 25  3 or earnings on investments or time deposits of the moneys in 
 25  4 the road use tax fund and the funds to which moneys from the 
 25  5 road use tax fund are credited shall be credited to the road 
 25  6 use tax fund. 
 25  7    Sec. 33.  Section 312.2, subsections 14 and 16, Code 
 25  8 Supplement 2007, are amended by striking the subsections. 
 25  9    Sec. 34.  Section 312.2, Code Supplement 2007, is amended 
 25 10 by adding the following new subsection: 
 25 11    NEW SUBSECTION.  19.  The treasurer of state, before making 
 25 12 the allotments provided for in this section, shall credit 
 25 13 monthly from the road use tax fund to the primary road fund an 
 25 14 amount equal to ten percent of the revenues collected from the 
 25 15 operation of section 321.105A, subsection 2, to be used for 
 25 16 the commercial and industrial highway network. 
 25 17    Sec. 35.  Section 321.52A, Code 2007, is amended to read as 
 25 18 follows: 
 25 19    321.52A  CERTIFICATE OF TITLE SURCHARGE == ALLOCATION OF 
 25 20 MONEYS. 
 25 21    1.  In addition to the fee required for the issuance of a 
 25 22 certificate of title under section 321.20, 321.20A, 321.23, 
 25 23 321.42, 321.46, 321.47, 321.48, 321.50, or 321.52, a surcharge 
 25 24 of five dollars shall be required.  Of each surcharge 
 25 25 collected under those sections, the county treasurer shall 
 25 26 remit five dollars to the office of treasurer of state for 
 25 27 deposit as set forth in section 321.145, subsection 2. 
 25 28    2.  For the fiscal year beginning July 1, 2002, through the 
 25 29 fiscal year beginning July 1, 2006, the treasurer of state 
 25 30 shall deposit twenty percent of the moneys received under 
 25 31 subsection 1 in the waste tire management fund and deposit the 
 25 32 remainder in the road use tax fund.  For the fiscal year 
 25 33 beginning July 1, 2007, and each subsequent fiscal year, the 
 25 34 treasurer of state shall deposit the entire amount of moneys 
 25 35 received under subsection 1 in the road use tax fund. 
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 26  1    Sec. 36.  Section 321.145, Code 2007, is amended to read as 
 26  2 follows: 
 26  3    321.145  DISPOSITION OF MONEYS AND FEES. 
 26  4    1.  Except for fines, forfeitures, court costs, and the 
 26  5 collection fees retained by the county treasurer pursuant to 
 26  6 section 321.152, and except as provided in subsection 2, 
 26  7 moneys and motor vehicle license registration fees collected 
 26  8 under this chapter shall be credited by the treasurer of state 
 26  9 to the road use tax fund. 
 26 10    2.  Revenues derived from trailer registration fees 
 26 11 collected pursuant to sections 321.105 and 321.105A, fees 
 26 12 charged for driver's licenses and nonoperator's identification 
 26 13 cards, fees charged for the issuance of a certificate of 
 26 14 title, the certificate of title surcharge collected pursuant 
 26 15 to section 321.52A, and revenues credited pursuant to section 
 26 16 423.43, subsection 2, and section 423C.5 shall be deposited in 
 26 17 a fund to be known as the statutory allocations fund under the 
 26 18 control of the department and credited as follows: 
 26 19    a.  Four million two hundred fifty thousand dollars per 
 26 20 quarter shall be deposited into and credited to the Iowa 
 26 21 comprehensive petroleum underground storage tank fund created 
 26 22 in section 455G.3, and the moneys so deposited are a 
 26 23 continuing appropriation for expenditure under chapter 455G, 
 26 24 and moneys so appropriated shall not be used for other 
 26 25 purposes. 
 26 26    b.  Moneys remaining after the operation of paragraph "a" 
 26 27 shall be credited in order of priority as follows: 
 26 28    (1)  An amount equal to four percent of the revenue from 
 26 29 the operation of section 321.105A, subsection 2, shall be 
 26 30 credited to the department, to be used for purposes of public 
 26 31 transit assistance under chapter 324A. 
 26 32    (2)  An amount equal to one dollar per year of license 
 26 33 validity for each issued or renewed driver's license which is 
 26 34 valid for the operation of a motorcycle shall be credited to 
 26 35 the motorcycle rider education fund established under section 
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 27  1 321.180B. 
 27  2    (3)  The amounts required to be transferred pursuant to 
 27  3 section 321.34 from revenues available under this subsection 
 27  4 shall be transferred and credited as provided in section 
 27  5 321.34, subsections 7, 10, 10A, 11, 11A, 11B, 13, 16, 17, 18, 
 27  6 19, 20, 20A, 20B, 21, 22, 23, and 24 for the various purposes 
 27  7 specified in those subsections. 
 27  8    (4)  Amounts certified by the railway finance authority 
 27  9 pursuant to section 327I.25 and appropriated to the authority 
 27 10 pursuant to section 327I.26, not to exceed two million dollars 
 27 11 annually. 
 27 12    (5)  The department may direct the treasurer of state to 
 27 13 credit to the primary road fund any amount of such revenues to 
 27 14 the extent necessary to reimburse that fund for the 
 27 15 expenditures not otherwise eligible to be made from the 
 27 16 primary road fund, which are made for repairing, improving, 
 27 17 and maintaining bridges over the rivers bordering the state. 
 27 18 Expenditures for those portions of bridges within adjacent 
 27 19 states may be included when they are made pursuant to an 
 27 20 agreement entered into under section 313.63, 313A.34, or 
 27 21 314.10. 
 27 22    c.  Any such revenues remaining shall be credited to the 
 27 23 road use tax fund. 
 27 24    Sec. 37.  Section 423C.5, Code 2007, is amended to read as 
 27 25 follows: 
 27 26    423C.5  DEPOSIT OF REVENUE. 
 27 27    The revenue arising from the operation of this chapter 
 27 28 shall be credited to the road use tax fund statutory 
 27 29 allocations fund created under section 321.145, subsection 2. 
 27 30                             PART 2 
 27 31                FEE FOR NEW VEHICLE REGISTRATION 
 27 32    Sec. 38.  Section 321.1, Code 2007, is amended by adding 
 27 33 the following new subsection: 
 27 34    NEW SUBSECTION.  59A.  "Registration fees", unless 
 27 35 otherwise specified, means both the annual vehicle 
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 28  1 registration fee and the fee for new registration, to the 
 28  2 extent applicable, for purposes of administering the 
 28  3 provisions of this chapter concerning vehicle registration 
 28  4 fees. 
 28  5    Sec. 39.  Section 321.2, Code 2007, is amended to read as 
 28  6 follows: 
 28  7    321.2  DEPARTMENT. 
 28  8    1.  The Except as otherwise provided by law, the state 
 28  9 department of transportation shall administer and enforce the 
 28 10 provisions of this chapter. 
 28 11    2.  The division of state patrol of the department of 
 28 12 public safety shall enforce the provisions of this chapter 
 28 13 relating to traffic on the public highways of the state, 
 28 14 including those relating to the safe and legal operation of 
 28 15 passenger cars, motorcycles, motor trucks and buses, and to 
 28 16 see that proper safety rules are observed. 
 28 17    3.  The state department of transportation and the 
 28 18 department of public safety shall cooperate to insure the 
 28 19 proper and adequate enforcement of the provisions of this 
 28 20 chapter. 
 28 21    4.  The director of revenue shall administer and enforce 
 28 22 the collection of the fee for new registration as provided in 
 28 23 section 321.105A. 
 28 24    Sec. 40.  NEW SECTION.  321.105A  FEE FOR NEW REGISTRATION. 
 28 25    1.  DEFINITIONS.  The following terms, when used in this 
 28 26 section, shall have the following meanings, except in those 
 28 27 instances where the context clearly indicates otherwise: 
 28 28    a.  "Department" means the department of revenue. 
 28 29    b.  "Director" means the director of revenue. 
 28 30    c.  "Owner" means as defined in section 321.1.  For 
 28 31 purposes of the fee for new registration imposed on leased 
 28 32 vehicles under subsection 3, "owner" means the "lessor". 
 28 33    d.  "Purchase" means any transfer, exchange, or barter, 
 28 34 conditional or otherwise, in any manner or by any means 
 28 35 whatsoever, for consideration. 
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 29  1    2.  In addition to the annual registration fee required 
 29  2 under section 321.105, a "fee for new registration" is imposed 
 29  3 in the amount of five percent of the purchase price for each 
 29  4 vehicle subject to registration.  The fee for new registration 
 29  5 shall be paid by the owner of the vehicle to the county 
 29  6 treasurer at the time application is made for a new 
 29  7 registration and certificate of title, if applicable.  A new 
 29  8 registration receipt shall not be issued until the fee has 
 29  9 been paid.  The county treasurer or the department of 
 29 10 transportation shall require every applicant for a new 
 29 11 registration receipt for a vehicle subject to registration to 
 29 12 supply information as the county treasurer or the director 
 29 13 deems necessary as to the time of purchase, the purchase 
 29 14 price, and other information relative to the purchase of the 
 29 15 vehicle.  On or before the tenth day of each month, the county 
 29 16 treasurer or the department of transportation shall remit to 
 29 17 the department of revenue the amount of the fees for new 
 29 18 registration collected during the preceding month. 
 29 19    a.  For purposes of this subsection, "purchase price" 
 29 20 applies to the measure subject to the fee for new 
 29 21 registration.  "Purchase price" shall be determined in the 
 29 22 same manner as "sales price" is determined for purposes of 
 29 23 computing the tax imposed upon the sales price of tangible 
 29 24 personal property under chapter 423, pursuant to the 
 29 25 definition in section 423.1, subsection 47, subject to the 
 29 26 following exemptions: 
 29 27    (1)  Exempted from the purchase price of any vehicle 
 29 28 subject to registration is the amount of any cash rebate which 
 29 29 is provided by a motor vehicle manufacturer to the purchaser 
 29 30 of the vehicle subject to registration so long as the rebate 
 29 31 is applied to the purchase price of the vehicle. 
 29 32    (2)  (a)  In transactions, except those subject to 
 29 33 subparagraph subdivision (b), in which a vehicle subject to 
 29 34 registration is traded toward the purchase price of another 
 29 35 vehicle subject to registration, the purchase price is only 
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 30  1 that portion of the purchase price which is valued in money, 
 30  2 whether received in money or not, if the following conditions 
 30  3 are met: 
 30  4    (i)  The vehicle traded to the retailer is the type of 
 30  5 vehicle normally sold in the regular course of the retailer's 
 30  6 business. 
 30  7    (ii)  The vehicle traded to the retailer is intended by the 
 30  8 retailer to be ultimately sold at retail or is intended to be 
 30  9 used by the retailer or another in the remanufacturing of a 
 30 10 like vehicle. 
 30 11    (b)  In a transaction between persons, neither of which is 
 30 12 a retailer of vehicles subject to registration, in which a 
 30 13 vehicle subject to registration is traded toward the purchase 
 30 14 price of another vehicle subject to registration, the amount 
 30 15 of the trade=in value allowed on the vehicle subject to 
 30 16 registration traded is exempted from the purchase price. 
 30 17    (c)  In order for the trade=in value to be excluded from 
 30 18 the purchase price, the name or names on the title and 
 30 19 registration of the vehicle being purchased must be the same 
 30 20 name or names on the title and registration of the vehicle 
 30 21 being traded.  The following trades qualify under this 
 30 22 subparagraph subdivision (c): 
 30 23    (i)  A trade involving spouses, if the traded vehicle and 
 30 24 the acquired vehicle are titled in the name of one or both of 
 30 25 the spouses, with no outside party named on the title. 
 30 26    (ii)  A trade involving a grandparent, parent, or child, 
 30 27 including adopted and step relationships, if the name of one 
 30 28 of the family members from the title of the traded vehicle is 
 30 29 also on the title of the newly acquired vehicle. 
 30 30    (iii)  A trade involving a business, if one of the owners 
 30 31 listed on the title of the traded vehicle is a business, and 
 30 32 the names on the title are separated by "or". 
 30 33    (iv)  A trade in which the vehicle being purchased is 
 30 34 titled in the name of an individual other than the owner of 
 30 35 the traded vehicle due to the cosigning requirements of a 
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 31  1 financial institution. 
 31  2    (3)  Exempted from the purchase price of a replacement 
 31  3 motor vehicle owned by a motor vehicle dealer licensed under 
 31  4 chapter 322 which is being registered by that dealer and is 
 31  5 not otherwise exempt from the fee for new registration is the 
 31  6 fair market value of a replaced motor vehicle if all of the 
 31  7 following conditions are met: 
 31  8    (a)  The motor vehicle being registered is being placed in 
 31  9 service as a replacement motor vehicle for a motor vehicle 
 31 10 registered by the motor vehicle dealer. 
 31 11    (b)  The motor vehicle being registered is taken from the 
 31 12 motor vehicle dealer's inventory. 
 31 13    (c)  Use tax or the fee for new registration on the motor 
 31 14 vehicle being replaced was paid by the motor vehicle dealer 
 31 15 when that motor vehicle was registered. 
 31 16    (d)  The replaced motor vehicle is returned to the motor 
 31 17 vehicle dealer's inventory for sale. 
 31 18    (e)  The application for registration and title of the 
 31 19 motor vehicle being registered is filed with the county 
 31 20 treasurer within two weeks of the date the replaced motor 
 31 21 vehicle is returned to the motor vehicle dealer's inventory. 
 31 22    (f)  The motor vehicle being registered is placed in the 
 31 23 same or substantially similar service as the replaced motor 
 31 24 vehicle. 
 31 25    b.  For purposes of this subsection, the fee for new 
 31 26 registration on a vehicle registered in this state by the 
 31 27 manufacturer of that vehicle from a manufacturer's statement 
 31 28 of origin is calculated on the base value of fifty percent of 
 31 29 the retail list price of the vehicle. 
 31 30    c.  The following are exempt from the fee for new 
 31 31 registration imposed under this subsection, as long as a valid 
 31 32 affidavit is filed with the county treasurer at the time of 
 31 33 application for registration: 
 31 34    (1)  Entities listed in section 423.3, subsections 17, 18, 
 31 35 19, 20, 21, 22, 26, 27, 28, 31, and 79, to the extent that 
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 32  1 those entities are exempt from the tax imposed on the sale of 
 32  2 tangible personal property, consisting of goods, wares, or 
 32  3 merchandise, sold at retail in the state to consumers or 
 32  4 users. 
 32  5    (2)  Vehicles as defined in section 321.1, subsections 41, 
 32  6 64A, 71, 85, and 88, except such vehicles subject to 
 32  7 registration which are designed primarily for carrying 
 32  8 persons, when purchased for lease and actually leased to a 
 32  9 lessee for use outside the state of Iowa and the subsequent 
 32 10 sole use in Iowa is in interstate commerce or interstate 
 32 11 transportation. 
 32 12    (3)  (a)  Vehicles subject to registration which are 
 32 13 transferred from a business or individual conducting a 
 32 14 business within this state as a sole proprietorship, 
 32 15 partnership, or limited liability company to a corporation 
 32 16 formed by the sole proprietorship, partnership, or limited 
 32 17 liability company for the purpose of continuing the business 
 32 18 when all of the stock of the corporation so formed is owned by 
 32 19 the sole proprietor and the sole proprietor's spouse, by all 
 32 20 the partners in the case of a partnership, or by all the 
 32 21 members in the case of a limited liability company.  This 
 32 22 exemption is equally available where the vehicles subject to 
 32 23 registration are transferred from a corporation to a sole 
 32 24 proprietorship, partnership, or limited liability company 
 32 25 formed by that corporation for the purpose of continuing the 
 32 26 business when all of the incidents of ownership are owned by 
 32 27 the same person or persons who were stockholders of the 
 32 28 corporation. 
 32 29    (b)  This exemption also applies where the vehicles subject 
 32 30 to registration are transferred from a corporation as part of 
 32 31 the liquidation of the corporation to its stockholders if 
 32 32 within three months of such transfer the stockholders 
 32 33 retransfer those vehicles subject to registration to a sole 
 32 34 proprietorship, partnership, or limited liability company for 
 32 35 the purpose of continuing the business of the corporation when 
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 33  1 all of the incidents of ownership are owned by the same person 
 33  2 or persons who were stockholders of the corporation. 
 33  3    (c)  This exemption applies to corporations that have been 
 33  4 in existence for not longer than twenty=four months. 
 33  5    (4)  Vehicles subject to registration which are transferred 
 33  6 from a corporation that is primarily engaged in the business 
 33  7 of leasing vehicles subject to registration to a corporation 
 33  8 that is primarily engaged in the business of leasing vehicles 
 33  9 subject to registration when the transferor and transferee 
 33 10 corporations are part of the same controlled group for federal 
 33 11 income tax purposes. 
 33 12    (5)  (a)  Vehicles registered or operated under chapter 326 
 33 13 and used substantially in interstate commerce.  For purposes 
 33 14 of this subparagraph (5), "substantially in interstate 
 33 15 commerce" means that a minimum of twenty=five percent of the 
 33 16 miles operated by the vehicle accrues in states other than 
 33 17 Iowa.  This subparagraph (5) applies only to vehicles which 
 33 18 are registered for a gross weight of thirteen tons or more. 
 33 19    (b)  For purposes of this subparagraph (5), trailers and 
 33 20 semitrailers registered or operated under chapter 326 are 
 33 21 deemed to be used substantially in interstate commerce and to 
 33 22 be registered for a gross weight of thirteen tons or more. 
 33 23    (c)  For the purposes of this subparagraph (5), if a 
 33 24 vehicle meets the requirement that twenty=five percent of the 
 33 25 miles operated accrues in states other than Iowa in each year 
 33 26 of the first four=year period of operation, the exemption from 
 33 27 the fee for new registration shall continue until the vehicle 
 33 28 is sold or transferred.  If the vehicle is found to have not 
 33 29 met the exemption requirements or the exemption was revoked, 
 33 30 the value of the vehicle upon which the fee for new 
 33 31 registration shall be imposed is based on the original 
 33 32 purchase price if revocation or nonqualification for this 
 33 33 exemption occurs during the first year following registration. 
 33 34 If revocation or nonqualification for this exemption occurs 
 33 35 after the first year following registration, the value of the 
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 34  1 vehicle upon which the fee shall be imposed is the book or 
 34  2 market value, whichever is less, at the time the exemption 
 34  3 requirements were not met or the exemption was revoked. 
 34  4    (6)  Vehicles subject to registration in any state when 
 34  5 purchased for rental or registered and titled by a motor 
 34  6 vehicle dealer licensed pursuant to chapter 322 for rental 
 34  7 use, and held for rental for a period of one hundred twenty 
 34  8 days or more and actually rented for periods of sixty days or 
 34  9 less by a person regularly engaged in the business of renting 
 34 10 vehicles including but not limited to motor vehicle dealers 
 34 11 licensed pursuant to chapter 322 who rent automobiles to 
 34 12 users, if the rental of the vehicles is subject to taxation 
 34 13 under chapter 423C. 
 34 14    (7)  Vehicles subject to registration in this state for 
 34 15 which the applicant for registration has paid to another state 
 34 16 a state sales, use, or occupational tax.  However, if the tax 
 34 17 paid to another state is less than the fee for new 
 34 18 registration calculated for the vehicle, the difference shall 
 34 19 be the amount to be collected as the fee for new registration. 
 34 20    (8)  A vehicle subject to registration in this state which 
 34 21 is owned by a person who has moved from another state with the 
 34 22 intention of changing residency to Iowa, provided that the 
 34 23 vehicle was purchased for use in the state from which the 
 34 24 applicant moved and was not, at or near the time of purchase, 
 34 25 purchased for use in Iowa. 
 34 26    (9)  A vehicle that was previously registered in this state 
 34 27 and was subsequently registered in another state is not 
 34 28 subject to the fee for new registration when it is again 
 34 29 registered in this state, provided that the applicant for 
 34 30 registration has maintained ownership of the vehicle since its 
 34 31 initial registration in this state and has previously paid the 
 34 32 use tax or fee for new registration for the vehicle in this 
 34 33 state. 
 34 34    (10)  Vehicles transferred by operation of law as provided 
 34 35 in section 321.47. 
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 35  1    (11)  Vehicles for which ownership is transferred to or 
 35  2 from a revocable or irrevocable trust, if no consideration is 
 35  3 present. 
 35  4    (12)  Vehicles transferred to the surviving corporation for 
 35  5 no consideration as a result of a corporate merger according 
 35  6 to the laws of this state in which the merging corporation is 
 35  7 immediately extinguished and dissolved. 
 35  8    (13)  Vehicles purchased in this state by a nonresident for 
 35  9 removal to the nonresident's state of residence if the 
 35 10 purchaser applies to the county treasurer for a transit plate 
 35 11 under section 321.109. 
 35 12    (14)  Vehicles purchased by a licensed motor vehicle dealer 
 35 13 for resale. 
 35 14    (15)  Vehicles purchased by a licensed wholesaler of new 
 35 15 motor vehicles for resale. 
 35 16    (16)  Homemade vehicles built from parts purchased at 
 35 17 retail, upon which the consumer paid a tax to the seller, but 
 35 18 only on such vehicles never before registered.  This exemption 
 35 19 does not apply for vehicles subject to registration which are 
 35 20 made by a manufacturer engaged in the business for the purpose 
 35 21 of sales or rental. 
 35 22    (17)  Vehicles titled under a salvage certificate of title. 
 35 23 However, when such a vehicle has been repaired and a regular 
 35 24 certificate of title is applied for, the fee for new 
 35 25 registration is due as follows: 
 35 26    (a)  If the owner of the vehicle is a licensed recycler, 
 35 27 unless the applicant is licensed as a vehicle dealer, the fee 
 35 28 for new registration applies based on the fair market value of 
 35 29 the vehicle, with deduction allowed for the cost of parts, 
 35 30 supplies, and equipment for which sales tax was paid and which 
 35 31 were used to rebuild the vehicle. 
 35 32    (b)  If the owner is a person who is not licensed as a 
 35 33 recycler or vehicle dealer, the fee for new registration 
 35 34 applies based on the fair market value of the vehicle, with 
 35 35 deduction allowed for the cost of parts, frames, chassis, auto 
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 36  1 bodies, or supplies that were purchased to rebuild the vehicle 
 36  2 and for which sales tax was paid. 
 36  3    (18)  A vehicle delivered to a resident Native American 
 36  4 Indian on the reservation. 
 36  5    (19)  A vehicle transferred from one individual to another 
 36  6 as a gift in a transaction in which no consideration is 
 36  7 present. 
 36  8    (20)  A vehicle given by a corporation as a gift to a 
 36  9 retiring employee. 
 36 10    (21)  A vehicle sold by an entity where the profits from 
 36 11 the sale are used by or donated to a nonprofit entity which is 
 36 12 exempt from federal income taxation pursuant to section 
 36 13 501(c)(3) of the Internal Revenue Code, a government entity, 
 36 14 or a nonprofit private educational institution, and where the 
 36 15 entire proceeds from the sale of the vehicle are expended for 
 36 16 any of the following purposes: 
 36 17    (a)  Educational. 
 36 18    (b)  Religious. 
 36 19    (c)  Charitable.  A charitable act is an act done out of 
 36 20 goodwill, benevolence, and a desire to add to or to improve 
 36 21 the good of humankind in general or any class or portion of 
 36 22 humankind, with no pecuniary profit inuring to the person 
 36 23 performing the service or giving the gift. 
 36 24    (22)  A vehicle given or sold to be subsequently awarded as 
 36 25 a raffle prize under chapter 99B. 
 36 26    (23)  A vehicle won as a raffle prize under chapter 99B. 
 36 27    (24)  A vehicle that is directly and primarily used in the 
 36 28 recycling or reprocessing of waste products. 
 36 29    (25)  Vehicles subject to registration under this chapter 
 36 30 with a gross vehicle weight rating of less than sixteen 
 36 31 thousand pounds, excluding motorcycles and motorized bicycles, 
 36 32 when purchased for lease and titled by the lessor licensed 
 36 33 pursuant to chapter 321F and actually leased for a period of 
 36 34 twelve months or more if the lease of the vehicle is subject 
 36 35 to the fee for new registration under subsection 3. 
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 37  1    A lessor may maintain the exemption under this subparagraph 
 37  2 for a qualifying lease that terminates at the conclusion or 
 37  3 prior to the contracted expiration date if the lessor does not 
 37  4 use the vehicle for any purpose other than for lease.  Once 
 37  5 the vehicle is used by the lessor for a purpose other than for 
 37  6 lease, the exemption under this subparagraph no longer applies 
 37  7 and, unless there is another exemption from the fee for new 
 37  8 registration, the fee for new registration is due on the fair 
 37  9 market value of the vehicle determined at the time the lessor 
 37 10 uses the vehicle for a purpose other than for lease, payable 
 37 11 to the department.  If the lessor holds the vehicle 
 37 12 exclusively for sale, the fee for new registration is due and 
 37 13 payable on the purchase price of the vehicle at the time of 
 37 14 purchase pursuant to this subsection. 
 37 15    (26)  A vehicle repossessed by a licensed vehicle dealer 
 37 16 pursuant to the uniform commercial code, chapter 554, provided 
 37 17 there is a valid lien on the title and the dealer anticipates 
 37 18 reselling the vehicle. 
 37 19    (27)  A vehicle repossessed by a financial institution or 
 37 20 an individual by means of a foreclosure affidavit pursuant to 
 37 21 the uniform commercial code, chapter 554, provided there is a 
 37 22 valid lien on the vehicle and the foreclosure affidavit is 
 37 23 used for the sole purpose of retaining possession of the 
 37 24 vehicle until a new buyer is found.  However, if the financial 
 37 25 institution or individual uses the foreclosure affidavit to 
 37 26 take title to the vehicle and register the vehicle, the new 
 37 27 registration fee shall be due based on the outstanding loan 
 37 28 amount on the vehicle. 
 37 29    (28)  A damaged vehicle acquired by an insurance company 
 37 30 from a client or financial institution, provided the insurance 
 37 31 company has a vehicle dealers license. 
 37 32    (29)  A vehicle returned to a manufacturer and titled in 
 37 33 the manufacturer's name under section 322G.12. 
 37 34    (30)  A vehicle purchased directly by a federal, state, or 
 37 35 local governmental agency and titled in an individual's name 
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 38  1 pursuant to a governmental program authorized by law. 
 38  2    3.  LEASED VEHICLES. 
 38  3    a.  A fee for new registration is imposed in an amount 
 38  4 equal to five percent of the leased price for each vehicle 
 38  5 subject to registration with a gross vehicle weight rating of 
 38  6 less than sixteen thousand pounds, excluding motorcycles and 
 38  7 motorized bicycles, which is leased by a lessor licensed 
 38  8 pursuant to chapter 321F for a period of twelve months or 
 38  9 more.  The fee for new registration shall be paid by the owner 
 38 10 of the vehicle to the county treasurer from whom the 
 38 11 registration receipt or certificate of title is obtained.  A 
 38 12 registration receipt for a vehicle subject to registration or 
 38 13 issuance of a certificate of title shall not be issued until 
 38 14 the fee for new registration is paid in the initial instance. 
 38 15    b.  The amount of the lease price subject to the fee for 
 38 16 new registration shall be computed on each separate lease 
 38 17 transaction by taking the total of the lease payments, plus 
 38 18 the down payment, and excluding the following charges, if 
 38 19 included as part of the lease payment: 
 38 20    (1)  Title fee. 
 38 21    (2)  Annual registration fees. 
 38 22    (3)  Fee for new registration. 
 38 23    (4)  Federal excise taxes attributable to the sale of the 
 38 24 vehicle to the owner or to the lease of the vehicle by the 
 38 25 owner. 
 38 26    (5)  Optional service or warranty contracts subject to tax 
 38 27 pursuant to section 423.2, subsection 1. 
 38 28    (6)  Insurance. 
 38 29    (7)  Manufacturer's rebate. 
 38 30    (8)  Refundable deposit. 
 38 31    (9)  Finance charges, if any, on items listed in 
 38 32 subparagraphs (1) through (8). 
 38 33    c.  If any or all of the items in paragraph "b", 
 38 34 subparagraphs (1) through (8), are excluded from the lease 
 38 35 price subject to the fee for new registration, the owner shall 
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 39  1 maintain adequate records of the amounts of those items.  If 
 39  2 the parties to a lease enter into an agreement providing that 
 39  3 the fee for new registration is to be paid by the lessee or 
 39  4 included in the monthly lease payments to be paid by the 
 39  5 lessee, the total cost of the fee for new registration shall 
 39  6 not be included in the computation of the lease price for the 
 39  7 purpose of the fee for new registration under this section. 
 39  8 The county treasurer or the department of transportation shall 
 39  9 require every applicant for a registration receipt for a 
 39 10 vehicle subject to a fee for new registration to supply 
 39 11 information as the county treasurer or the director deems 
 39 12 necessary as to the date of the lease transaction, the lease 
 39 13 price, and other information relative to the lease of the 
 39 14 vehicle. 
 39 15    d.  On or before the tenth day of each month, the county 
 39 16 treasurer or the department of transportation shall remit to 
 39 17 the department of revenue the amount of the fees for new 
 39 18 registration collected during the preceding month. 
 39 19    e.  If the lease is terminated prior to the termination 
 39 20 date contained in the lease agreement, no refund shall be 
 39 21 allowed for a fee for new registration previously paid under 
 39 22 this section, except as provided in section 322G.4. 
 39 23    4.  ADMINISTRATION AND ENFORCEMENT == DIRECTOR OF REVENUE. 
 39 24    a.  The director of revenue in consultation with the 
 39 25 department of transportation shall administer and enforce the 
 39 26 fee for new registration as nearly as possible in conjunction 
 39 27 with the administration and enforcement of the state use tax 
 39 28 law, except that portion of the law which implements the 
 39 29 streamlined sales and use tax agreement.  The director shall 
 39 30 provide appropriate forms, or provide on the annual 
 39 31 registration forms provided by the department of 
 39 32 transportation, for reporting the fee for new registration 
 39 33 liability. 
 39 34    b.  Section 422.25, subsection 4, sections 422.30, 422.67, 
 39 35 and 422.68, section 422.69, subsection 1, sections 422.70, 
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 40  1 422.71, 422.72, 422.74, and 422.75, section 423.14, subsection 
 40  2 2, and sections 423.23, 423.24, 423.25, 423.32, 423.33, 
 40  3 423.35, 423.37 through 423.42, 423.45, and 423.47, consistent 
 40  4 with the provisions of this section, apply with respect to the 
 40  5 fees for new registration authorized under this section in the 
 40  6 same manner and with the same effect as if the fees for new 
 40  7 registration were retail use taxes within the meaning of those 
 40  8 statutes. 
 40  9    5.  COLLECTIONS BY LICENSED DEALERS. 
 40 10    a.  A licensed vehicle dealer maintaining a place of 
 40 11 business in this state who sells a vehicle subject to 
 40 12 registration for use in this state shall collect the fee for 
 40 13 new registration at the time of making the sale.  A dealer 
 40 14 required to collect the fee for new registration shall give to 
 40 15 the purchaser a receipt for the fee in the manner and form 
 40 16 prescribed by the director.  Fees collected by a dealer under 
 40 17 this section shall be forwarded to the county treasurer in the 
 40 18 same manner as annual registration fees. 
 40 19    b.  If an amount of the fee for new registration 
 40 20 represented by a dealer to the purchaser of a vehicle is 
 40 21 computed upon a purchase price that is not subject to the fee 
 40 22 for new registration or the amount represented is in excess of 
 40 23 the actual amount subject to the fee and the amount 
 40 24 represented is actually paid by the purchaser to the dealer, 
 40 25 the excess amount of fee for new registration paid shall be 
 40 26 returned to the purchaser upon notification to the dealer by 
 40 27 the department that an excess payment exists. 
 40 28    c.  If an amount of the fee for new registration 
 40 29 represented by a dealer to a purchaser is computed upon a 
 40 30 purchase price that is not subject to the fee for new 
 40 31 registration or the amount represented is in excess of the 
 40 32 actual amount subject to the fee and the amount represented is 
 40 33 actually paid by the purchaser to the dealer, the excess 
 40 34 amount of fee for new registration paid shall be returned to 
 40 35 the purchaser upon proper notification to the dealer by the 
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 41  1 purchaser that an excess payment exists.  "Proper" 
 41  2 notification is written notification which allows a dealer at 
 41  3 least sixty days to respond and which contains enough 
 41  4 information to allow a dealer to determine the validity of a 
 41  5 purchaser's claim that an excess amount of fee for new 
 41  6 registration has been paid.  No cause of action shall accrue 
 41  7 against a dealer for excess fee for new registration paid 
 41  8 until sixty days after proper notice has been given the dealer 
 41  9 by the purchaser. 
 41 10    d.  In the circumstances described in paragraphs "b" and 
 41 11 "c", a dealer has the option to either return any excess 
 41 12 amount of fee for new registration paid to a purchaser, or to 
 41 13 remit the amount which a purchaser has paid to the dealer to 
 41 14 the department. 
 41 15    6.  REFUNDS. 
 41 16    a.  A fee for new registration is not refundable, except in 
 41 17 the following circumstances: 
 41 18    (1)  If a vehicle is sold and later returned to the seller 
 41 19 and the entire purchase price is refunded by the seller, the 
 41 20 purchaser is entitled to a refund of the fee for new 
 41 21 registration paid.  To obtain a refund, the purchaser shall 
 41 22 make application on forms provided by the department and show 
 41 23 proof that the entire purchase price was returned and that the 
 41 24 fee for new registration had been paid. 
 41 25    (2)  If a vehicle manufacturer reimburses a purchaser for 
 41 26 the fee for new registration paid on a returned defective 
 41 27 vehicle, the manufacturer may obtain a refund from the 
 41 28 department by providing proof that the fee was paid and the 
 41 29 purchaser reimbursed in accordance with the provisions of 
 41 30 chapter 322G. 
 41 31    (3)  If the department determines that, as a result of a 
 41 32 mistake, an amount of the fee for new registration has been 
 41 33 paid which was not due, such amount shall be refunded to the 
 41 34 vehicle owner by the department. 
 41 35    b.  A claim for refund under this subsection that has not 
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 42  1 been filed with the department within three years after the 
 42  2 fee for new registration was paid shall not be allowed by the 
 42  3 director. 
 42  4    7.  PENALTY FOR FALSE STATEMENT.  A person who willfully 
 42  5 makes a false statement in regard to the purchase price of a 
 42  6 vehicle subject to a fee for new registration is guilty of a 
 42  7 fraudulent practice.  A person who willfully makes a false 
 42  8 statement in regard to the purchase price of such a vehicle 
 42  9 with the intent to evade payment of the fee for new 
 42 10 registration shall be assessed a penalty of seventy=five 
 42 11 percent of the amount of the fee unpaid and required to be 
 42 12 paid on the actual purchase price less trade=in allowance. 
 42 13                             PART 3 
 42 14                 MOTOR VEHICLE USE TAX == REPEAL 
 42 15    Sec. 41.  Section 423.6, subsection 6, Code 2007, is 
 42 16 amended to read as follows: 
 42 17    6.  Tangible personal property or services the sales price 
 42 18 of which is exempt from the sales tax under section 423.3, 
 42 19 except subsections 39 and 73, as it relates to the sale, but 
 42 20 not the lease or rental, of vehicles subject to registration 
 42 21 or subject only to the issuance of a certificate of title and 
 42 22 as it relates to aircraft subject to registration under 
 42 23 section 328.20. 
 42 24    Sec. 42.  Section 423.6, subsections 8, 10, 11, 12, 16, 17, 
 42 25 18, 24, and 25, Code 2007, are amended by striking the 
 42 26 subsections. 
 42 27    Sec. 43.  Section 423.14, subsection 2, paragraph a, Code 
 42 28 2007, is amended to read as follows: 
 42 29    a.  The tax upon the use of all vehicles subject to 
 42 30 registration or subject only to the issuance of a certificate 
 42 31 of title or the tax upon the use of manufactured housing shall 
 42 32 be collected by the county treasurer or the state department 
 42 33 of transportation pursuant to sections section 423.26 and 
 42 34 423.27, subsection 1.  The county treasurer shall retain one 
 42 35 dollar from each tax payment collected, to be credited to the 
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 43  1 county general fund. 
 43  2    Sec. 44.  Section 423.26, Code 2007, is amended to read as 
 43  3 follows: 
 43  4    423.26  VEHICLES SUBJECT TO REGISTRATION OR ONLY TO THE 
 43  5 ISSUANCE OF TITLE == MANUFACTURED HOUSING == VEHICLE LEASE 
 43  6 TRANSACTIONS NOT REQUIRING TITLE OR REGISTRATION. 
 43  7    1.  a.  The use tax imposed upon the use of vehicles 
 43  8 subject to registration or subject only to the issuance of a 
 43  9 certificate of title or imposed upon the use of manufactured 
 43 10 housing shall be paid by the owner of the vehicle or of the 
 43 11 manufactured housing to the county treasurer or the state 
 43 12 department of transportation from whom the registration 
 43 13 receipt or certificate of title is obtained.  A registration 
 43 14 receipt for a vehicle subject to registration or certificate 
 43 15 of title shall not be issued until the tax has been paid.  The 
 43 16 county treasurer or the state department of transportation 
 43 17 shall require every applicant for a registration receipt for a 
 43 18 vehicle subject to registration or certificate of title to 
 43 19 supply information as the county treasurer or the director 
 43 20 deems necessary as to the time of purchase, the purchase 
 43 21 price, installed purchase price, and other information 
 43 22 relative to the purchase of the vehicle or manufactured 
 43 23 housing.  On or before the tenth day of each month, the county 
 43 24 treasurer or the state department of transportation shall 
 43 25 remit to the department the amount of the taxes collected 
 43 26 during the preceding month. 
 43 27    b.  A person who willfully makes a false statement in 
 43 28 regard to the purchase price of a vehicle subject to taxation 
 43 29 under this section subsection is guilty of a fraudulent 
 43 30 practice.  A person who willfully makes a false statement in 
 43 31 regard to the purchase price of such a vehicle with the intent 
 43 32 to evade the payment of tax shall be assessed a penalty of 
 43 33 seventy=five percent of the amount of tax unpaid and required 
 43 34 to be paid on the actual purchase price less trade=in 
 43 35 allowance. 
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 44  1    2.  a.  The use tax imposed upon the use of leased vehicles 
 44  2 if the lease transaction does not require titling or 
 44  3 registration of the vehicle shall be remitted to the 
 44  4 department.  Tax and the reporting of tax due to the 
 44  5 department shall be remitted on or before fifteen days from 
 44  6 the last day of the month that the tax becomes due.  Failure 
 44  7 to timely report or remit any of the tax when due shall result 
 44  8 in a penalty and interest being imposed on the tax due 
 44  9 pursuant to section 423.40, subsection 1, and section 423.42, 
 44 10 subsection 1. 
 44 11    b.  The amount subject to tax shall be computed on each 
 44 12 separate lease transaction by taking the total of the lease 
 44 13 payments, plus the down payment, and excluding all of the 
 44 14 following: 
 44 15    (1)  Title fee. 
 44 16    (2)  Registration fees. 
 44 17    (3)  Use tax pursuant to this subsection. 
 44 18    (4)  Federal excise taxes attributable to the sale of the 
 44 19 vehicle to the owner or to the lease of the vehicle by the 
 44 20 owner. 
 44 21    (5)  Optional service or warranty contracts subject to tax 
 44 22 pursuant to section 423.2, subsection 1. 
 44 23    (6)  Insurance. 
 44 24    (7)  Manufacturer's rebate. 
 44 25    (8)  Refundable deposit. 
 44 26    (9)  Finance charges, if any, on items listed in 
 44 27 subparagraphs (1) through (8). 
 44 28    c.  If any or all of the items in paragraph "b", 
 44 29 subparagraphs (1) through (8) are excluded from the taxable 
 44 30 lease price, the owner shall maintain adequate records of the 
 44 31 amounts of those items.  If the parties to a lease enter into 
 44 32 an agreement providing that the tax imposed under this 
 44 33 subsection is to be paid by the lessee or included in the 
 44 34 monthly lease payments to be paid by the lessee, the total 
 44 35 cost of the tax shall not be included in the computation of 
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 45  1 lease price for the purpose of taxation under this subsection. 
 45  2    Sec. 45.  Section 423.43, Code Supplement 2007, is amended 
 45  3 by striking the section and inserting in lieu thereof the 
 45  4 following: 
 45  5    423.43  DEPOSIT OF REVENUES. 
 45  6    1.  Except as provided in subsection 2, all revenue arising 
 45  7 under the operation of the use tax under subchapter III shall 
 45  8 be deposited into the general fund of the state. 
 45  9    2.  All revenue derived from the use tax imposed pursuant 
 45 10 to section 423.26 shall be credited to the statutory 
 45 11 allocations fund created under section 321.145, subsection 2. 
 45 12    Sec. 46.  Section 423.27, Code 2007, is repealed. 
 45 13                             PART 4 
 45 14                      CONFORMING AMENDMENTS 
 45 15    Sec. 47.  Section 29A.101A, subsection 5, Code Supplement 
 45 16 2007, is amended to read as follows: 
 45 17    5.  Rents or lease amounts unpaid for the period preceding 
 45 18 the effective date of the lease termination shall be paid on a 
 45 19 prorated basis.  In the case of a vehicle lease, the lessor 
 45 20 shall not impose an early termination charge, but any taxes, 
 45 21 summonses, and title and registration fees, including the fee 
 45 22 for new registration, and any other obligation and liability 
 45 23 of the lessee in accordance with the terms of the lease, 
 45 24 including reasonable charges to the lessee for excess wear, 
 45 25 use, and mileage, that are due and unpaid at the time of 
 45 26 termination of the lease shall be paid by the lessee. 
 45 27    Sec. 48.  Section 321.17, Code 2007, is amended to read as 
 45 28 follows: 
 45 29    321.17  MISDEMEANOR TO VIOLATE REGISTRATION PROVISIONS. 
 45 30    It is a simple misdemeanor punishable as a scheduled 
 45 31 violation under section 805.8A, subsection 2, paragraph "b", 
 45 32 for any person to drive or move or for an owner knowingly to 
 45 33 permit to be driven or moved upon the highway a vehicle of a 
 45 34 type required to be registered under this chapter which is not 
 45 35 registered, or for which the appropriate fee has fees have not 
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 46  1 been paid, except as provided in section 321.109, subsection 
 46  2 3. 
 46  3    Sec. 49.  Section 321.19, subsection 1, unnumbered 
 46  4 paragraph 1, Code 2007, is amended to read as follows: 
 46  5    All vehicles owned or leased for a period of sixty days or 
 46  6 more by the government and used in the transaction of official 
 46  7 business by the representatives of foreign governments or by 
 46  8 officers, boards, or departments of the government of the 
 46  9 United States, and by the state, counties, municipalities and 
 46 10 other political subdivisions of the state including vehicles 
 46 11 used by an urban transit company operated by a municipality or 
 46 12 a regional transit system, and self=propelling vehicles used 
 46 13 neither for the conveyance of persons for hire, pleasure, or 
 46 14 business nor for the transportation of freight other than 
 46 15 those used by an urban transit company operated by a 
 46 16 municipality or a regional transit system, all fire trucks, 
 46 17 providing they are not owned and operated for a pecuniary 
 46 18 profit, and authorized emergency vehicles used only in 
 46 19 disaster relief owned and operated by an organization not 
 46 20 operated for pecuniary profit, are exempted from the payment 
 46 21 of the registration fees imposed by this chapter, except as 
 46 22 provided for urban transit companies in subsection 2, but are 
 46 23 not exempt from the penalties provided in this chapter. 
 46 24    Sec. 50.  Section 321.20, subsection 1, paragraph a, Code 
 46 25 2007, is amended to read as follows: 
 46 26    a.  The full legal name; social security number or Iowa 
 46 27 driver's license number or Iowa nonoperator's identification 
 46 28 card number; date of birth; bona fide residence; and mailing 
 46 29 address of the owner and of the lessee if the vehicle is being 
 46 30 leased.  If the owner or lessee is a firm, association, or 
 46 31 corporation, the application shall contain the bona fide 
 46 32 business address and federal employer identification number of 
 46 33 the owner or lessee.  Up to three owners' names may be listed 
 46 34 on the application.  If the vehicle is a leased vehicle, the 
 46 35 application shall state whether the notice of registration 
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 47  1 renewal shall be sent to the lessor or to the lessee and 
 47  2 whether the lessor or the lessee shall receive the 
 47  3 registration fee refund of the annual registration fee, if 
 47  4 any.  Information relating to the lessee of a vehicle shall 
 47  5 not be required on an application for registration and a 
 47  6 certificate of title for a vehicle with a gross vehicle weight 
 47  7 rating of ten thousand pounds or more. 
 47  8    Sec. 51.  Section 321.20, subsection 1, paragraph e, Code 
 47  9 2007, is amended to read as follows: 
 47 10    e.  The amount of the fee for new registration to be paid 
 47 11 under section 321.105A or the amount of tax to be paid under 
 47 12 section 423.26, subsection 1. 
 47 13    Sec. 52.  Section 321.20A, Code 2007, is amended to read as 
 47 14 follows: 
 47 15    321.20A  CERTIFICATE OF TITLE AND REGISTRATION FEES == 
 47 16 COMMERCIAL VEHICLES. 
 47 17    1.  Notwithstanding other provisions of this chapter, the 
 47 18 owner of a commercial vehicle subject to the proportional 
 47 19 registration provisions of chapter 326 may make application to 
 47 20 the department or the appropriate county treasurer for a 
 47 21 certificate of title.  The application for certificate of 
 47 22 title shall be made within thirty days of purchase or transfer 
 47 23 and shall be accompanied by a ten dollar title fee and the 
 47 24 appropriate use tax fee for new registration.  The department 
 47 25 or the county treasurer shall deliver the certificate of title 
 47 26 to the owner if there is no security interest.  If there is a 
 47 27 security interest, the title, when issued, shall be delivered 
 47 28 to the first secured party.  Delivery may be made using 
 47 29 electronic means. 
 47 30    2.  An owner of more than fifty commercial vehicles subject 
 47 31 to the proportional registration provisions of chapter 326 who 
 47 32 is issued a certificate of title under this section shall not 
 47 33 be subject to annual registration fees until the commercial 
 47 34 vehicle is driven or moved upon the highways.  The annual 
 47 35 registration fee due shall be prorated for the remaining 
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 48  1 unexpired months of the registration year.  Ownership of the 
 48  2 commercial vehicle shall not be transferred until annual 
 48  3 registration fees have been paid to the department. 
 48  4    Sec. 53.  Section 321.23, subsection 3, Code 2007, is 
 48  5 amended to read as follows: 
 48  6    3.  In the event an applicant for registration of a foreign 
 48  7 vehicle for which a certificate of title has been issued is 
 48  8 able to furnish evidence of being the registered owner of the 
 48  9 vehicle to the county treasurer of the owner's residence, 
 48 10 although unable to surrender such certificate of title, the 
 48 11 county treasurer may issue a registration receipt and plates 
 48 12 upon receipt of the required annual registration fee and the 
 48 13 fee for new registration fee but shall not issue a certificate 
 48 14 of title thereto.  Upon surrender of the certificate of title 
 48 15 from the foreign state, the county treasurer shall issue a 
 48 16 certificate of title to the owner, or person entitled thereto, 
 48 17 of such vehicle as provided in this chapter.  The owner of a 
 48 18 vehicle registered under this subsection shall not be required 
 48 19 to obtain a certificate of title in this state and may 
 48 20 transfer ownership of the vehicle to a motor vehicle dealer 
 48 21 licensed under chapter 322 if, at the time of the transfer, 
 48 22 the certificate of title is held by a secured party and the 
 48 23 dealer has forwarded to the secured party the sum necessary to 
 48 24 discharge the security interest pursuant to section 321.48, 
 48 25 subsection 1. 
 48 26    Sec. 54.  Section 321.24, subsections 1, 3, and 10, Code 
 48 27 Supplement 2007, are amended to read as follows: 
 48 28    1.  Upon receipt of the application for title and payment 
 48 29 of the required fees for a motor vehicle, trailer, or 
 48 30 semitrailer, the county treasurer or the department shall, 
 48 31 when satisfied as to the application's genuineness and 
 48 32 regularity, and, in the case of a mobile home or manufactured 
 48 33 home, that taxes are not owing under chapter 423 or 435, issue 
 48 34 a certificate of title and, except for a mobile home or 
 48 35 manufactured home, a registration receipt, and shall file the 
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 49  1 application, the manufacturer's or importer's certificate, the 
 49  2 certificate of title, or other evidence of ownership, as 
 49  3 prescribed by the department.  The registration receipt shall 
 49  4 be delivered to the owner and shall contain upon its face the 
 49  5 date issued, the name and address of the owner, the 
 49  6 registration number assigned to the vehicle, the amount of the 
 49  7 fee paid, the amount of tax paid pursuant to section 423.26, 
 49  8 the type of fuel used, a description of the vehicle as 
 49  9 determined by the department, and a form for notice of 
 49 10 transfer of the vehicle.  The name and address of any lessee 
 49 11 of the vehicle shall not be printed on the registration 
 49 12 receipt or certificate of title.  Up to three owners may be 
 49 13 listed on the registration receipt and certificate of title. 
 49 14    3.  The certificate of title shall contain upon its face 
 49 15 the identical information required upon the face of the 
 49 16 registration receipt.  In addition, the certificate of title 
 49 17 shall contain a statement of the owner's title, the title 
 49 18 number assigned to the owner or owners of the vehicle, the 
 49 19 amount of tax paid pursuant to section 423.26, the name and 
 49 20 address of the previous owner, and a statement of all security 
 49 21 interests and encumbrances as shown in the application, upon 
 49 22 the vehicle described, including the nature of the security 
 49 23 interest, date of perfection, and name and address of the 
 49 24 secured party. 
 49 25    10.  A vehicle shall be registered for the registration 
 49 26 year.  A vehicle registered for the first time in this state 
 49 27 shall be registered for the remaining unexpired months of the 
 49 28 registration year and pay a an annual registration fee 
 49 29 prorated for the remaining unexpired months of the 
 49 30 registration year plus a fee for new registration if 
 49 31 applicable pursuant to section 321.105A.  Except for a vehicle 
 49 32 registered under chapter 326, a vehicle registered for the 
 49 33 first time during the eleventh month of the owner's 
 49 34 registration year may be registered for the remaining 
 49 35 unexpired months of the registration year as provided in this 
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 50  1 paragraph or for the remaining unexpired months of the 
 50  2 registration year and for the next registration year, upon 
 50  3 payment of the applicable registration fees. 
 50  4    Sec. 55.  Section 321.26, subsection 2, Code 2007, is 
 50  5 amended to read as follows: 
 50  6    2.  The county treasurer may adjust the renewal or 
 50  7 expiration date of vehicles when deemed necessary to equalize 
 50  8 the number of vehicles registered in each twelve=month period 
 50  9 or for the administrative efficiency of the county treasurer's 
 50 10 office.  The adjustment shall be accomplished by delivery of a 
 50 11 written notice to the vehicle owner of the adjustment and 
 50 12 allowance of a credit for the remaining months of the unused 
 50 13 portion of the annual registration fee, rounded to the nearest 
 50 14 whole dollar, which amount shall be deducted from the annual 
 50 15 registration fee due at the time of registration.  Upon 
 50 16 receipt of the notification the owner shall, within thirty 
 50 17 days, surrender the registration card and registration plates 
 50 18 to the county treasurer of the county where the vehicle is 
 50 19 registered, except that the registration plates shall not be 
 50 20 surrendered if validation stickers or other emblems are used 
 50 21 to designate the month and year of expiration of registration. 
 50 22 Upon payment of the annual registration fee, less the credit 
 50 23 allowed for the remaining months of the unused portion of the 
 50 24 annual registration fee, the county treasurer shall issue a 
 50 25 new registration card and registration plates, validation 
 50 26 stickers, or emblems which indicate the month and year of 
 50 27 expiration of registration. 
 50 28    Sec. 56.  Section 321.30, subsection 1, paragraphs e and f, 
 50 29 Code Supplement 2007, are amended to read as follows: 
 50 30    e.  That the required fee has registration fees have not 
 50 31 been paid except as provided in section 321.48. 
 50 32    f.  That For a vehicle subject only to a certificate of 
 50 33 title or a manufactured home, that the required use tax has 
 50 34 not been paid. 
 50 35    Sec. 57.  Section 321.30, subsection 3, paragraph b, Code 
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 51  1 Supplement 2007, is amended to read as follows: 
 51  2    b.  If the applicant for registration of the vehicle has 
 51  3 failed to pay the required annual registration fees fee or the 
 51  4 fee for new registration of any vehicle owned or previously 
 51  5 owned when the registration fee was required to be paid by the 
 51  6 applicant, and for which vehicle the registration was 
 51  7 suspended or revoked under section 321.101, subsection 1, 
 51  8 paragraph "d", or section 321.101A, until the fees are fee is 
 51  9 paid together with any accrued penalties. 
 51 10    Sec. 58.  Section 321.34, subsection 2, unnumbered 
 51 11 paragraph 1, Code Supplement 2007, is amended to read as 
 51 12 follows: 
 51 13    In lieu of issuing new registration plates each 
 51 14 registration year for a vehicle renewing registration, the 
 51 15 department may reassign the registration plates previously 
 51 16 issued to the vehicle and may adopt and prescribe an annual 
 51 17 validation sticker indicating payment of annual registration 
 51 18 fees.  The department shall issue one validation sticker for 
 51 19 each set of registration plates.  The sticker shall specify 
 51 20 the month and year of expiration of the registration plates. 
 51 21 The sticker shall be displayed only on the rear registration 
 51 22 plate, except that the sticker shall be displayed on the front 
 51 23 registration plate of a truck tractor. 
 51 24    Sec. 59.  Section 321.34, subsection 5, paragraphs b and c, 
 51 25 Code Supplement 2007, is amended to read as follows: 
 51 26    b.  The county treasurer shall validate personalized 
 51 27 registration plates in the same manner as regular registration 
 51 28 plates are validated under this section at an annual fee of 
 51 29 five dollars in addition to the regular annual registration 
 51 30 fee.  A person renewing a personalized registration plate 
 51 31 within one month following the time requirements under section 
 51 32 321.40 may renew the personalized plate without paying the 
 51 33 additional registration fee under paragraph "a" but shall pay 
 51 34 the five=dollar fee in addition to the regular annual 
 51 35 registration fee and any penalties subject to regular 
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 52  1 registration plate holders for late renewal. 
 52  2    c.  The fees collected by the director under this section 
 52  3 subsection shall be paid to the treasurer of state and 
 52  4 credited by the treasurer of state as provided in section 
 52  5 321.145. 
 52  6    Sec. 60.  Section 321.34, subsection 7, paragraph c, Code 
 52  7 Supplement 2007, is amended to read as follows: 
 52  8    c.  (1)  The fees for a collegiate registration plate are 
 52  9 as follows: 
 52 10    (1)  (a)  A registration fee of twenty=five dollars. 
 52 11    (2)  (b)  A special collegiate registration fee of 
 52 12 twenty=five dollars. 
 52 13    (2)  These fees are in addition to the regular annual 
 52 14 registration fee.  The fees collected by the director under 
 52 15 this subsection shall be paid monthly to the treasurer of 
 52 16 state and credited by the treasurer of state to deposited in 
 52 17 the road use tax fund.  Notwithstanding section 423.43 and 
 52 18 prior to the revenues being credited to the road use tax fund 
 52 19 under section 423.43, subsection 1, paragraph "b", the The 
 52 20 treasurer of state shall credit monthly from those revenues 
 52 21 respectively the statutory allocations fund created under 
 52 22 section 321.145, subsection 2, to Iowa state university of 
 52 23 science and technology, the university of northern Iowa, and 
 52 24 the state university of Iowa respectively, the amount of the 
 52 25 special collegiate registration fees collected in the previous 
 52 26 month for collegiate registration plates designed for the 
 52 27 university.  The moneys credited are appropriated to the 
 52 28 respective universities to be used for scholarships for 
 52 29 students attending the universities. 
 52 30    Sec. 61.  Section 321.34, subsection 10, paragraph c, Code 
 52 31 Supplement 2007, is amended to read as follows: 
 52 32    c.  The special fees collected by the director under this 
 52 33 subsection shall be paid monthly to the treasurer of state and 
 52 34 credited to deposited in the road use tax fund. 
 52 35 Notwithstanding section 423.43, and prior to the crediting of 
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 53  1 revenues to the road use tax fund under section 423.43, 
 53  2 subsection 1, paragraph "b", the The treasurer of state shall 
 53  3 transfer monthly from those revenues the statutory allocations 
 53  4 fund created under section 321.145, subsection 2, to the Paul 
 53  5 Ryan memorial fire fighter safety training fund created 
 53  6 pursuant to section 100B.12 the amount of the special fees 
 53  7 collected in the previous month for the fire fighter plates. 
 53  8    Sec. 62.  Section 321.34, subsection 10A, paragraph b, Code 
 53  9 Supplement 2007, is amended to read as follows: 
 53 10    b.  The special fees collected by the director under this 
 53 11 subsection shall be paid monthly to the treasurer of state and 
 53 12 credited to deposited in the road use tax fund. 
 53 13 Notwithstanding section 423.43, and prior to the crediting of 
 53 14 revenues to the road use tax fund under section 423.43, 
 53 15 subsection 1, paragraph "b", the The treasurer of state shall 
 53 16 transfer monthly from those revenues the statutory allocations 
 53 17 fund created under section 321.145, subsection 2, to the 
 53 18 emergency medical services fund created in section 135.25 the 
 53 19 amount of the special fees collected in the previous month for 
 53 20 issuance of emergency medical services plates. 
 53 21    Sec. 63.  Section 321.34, subsection 11, paragraph c, Code 
 53 22 Supplement 2007, is amended to read as follows: 
 53 23    c.  (1)  The special natural resources fee for letter 
 53 24 number designated natural resources plates is forty=five 
 53 25 dollars.  The fee for personalized natural resources plates is 
 53 26 forty=five dollars which shall be paid in addition to the 
 53 27 special natural resources fee of forty=five dollars.  The fees 
 53 28 collected by the director under this subsection shall be paid 
 53 29 monthly to the treasurer of state and credited to deposited in 
 53 30 the road use tax fund.  Notwithstanding section 423.43, and 
 53 31 prior to the crediting of revenues to the road use tax fund 
 53 32 under section 423.43, subsection 1, paragraph "b", the The 
 53 33 treasurer of state shall credit monthly from those revenues 
 53 34 the statutory allocations fund created under section 321.145, 
 53 35 subsection 2, to the Iowa resources enhancement and protection 
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 54  1 fund created pursuant to section 455A.18, the amount of the 
 54  2 special natural resources fees collected in the previous month 
 54  3 for the natural resources plates. 
 54  4    (2)  From the moneys credited to the Iowa resources 
 54  5 enhancement and protection fund under this paragraph "c", 
 54  6 subparagraph (1), ten dollars of the fee collected for each 
 54  7 natural resources plate issued, and fifteen dollars from each 
 54  8 renewal fee, shall be allocated to the department of natural 
 54  9 resources wildlife bureau to be used for nongame wildlife 
 54 10 programs. 
 54 11    Sec. 64.  Section 321.34, subsection 11A, paragraph c, Code 
 54 12 Supplement 2007, is amended to read as follows: 
 54 13    c.  The special fee for letter number designated love our 
 54 14 kids plates is thirty=five dollars.  The fee for personalized 
 54 15 love our kids plates is twenty=five dollars, which shall be 
 54 16 paid in addition to the special love our kids fee of 
 54 17 thirty=five dollars.  The fees collected by the director under 
 54 18 this subsection shall be paid monthly to the treasurer of 
 54 19 state and credited to deposited in the road use tax fund. 
 54 20 Notwithstanding section 423.43, and prior to the crediting of 
 54 21 revenues to the road use tax fund under section 423.43, 
 54 22 subsection 1, paragraph "b", the The treasurer of state shall 
 54 23 transfer monthly from those revenues the statutory allocations 
 54 24 fund created under section 321.145, subsection 2, to the Iowa 
 54 25 department of public health the amount of the special fees 
 54 26 collected in the previous month for the love our kids plates. 
 54 27 Notwithstanding section 8.33, moneys transferred under this 
 54 28 subsection shall not revert to the general fund of the state. 
 54 29    Sec. 65.  Section 321.34, subsection 11B, paragraph c, Code 
 54 30 Supplement 2007, is amended to read as follows: 
 54 31    c.  The special fee for letter number designated motorcycle 
 54 32 rider education plates is thirty=five dollars.  The fee for 
 54 33 personalized motorcycle rider education plates is twenty=five 
 54 34 dollars, which shall be paid in addition to the special 
 54 35 motorcycle rider education fee of thirty=five dollars.  The 
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 55  1 fees collected by the director under this subsection shall be 
 55  2 paid monthly to the treasurer of state and credited to 
 55  3 deposited in the road use tax fund.  Notwithstanding section 
 55  4 423.43, and prior to the crediting of revenues to the road use 
 55  5 tax fund under section 423.43, subsection 1, paragraph "b", 
 55  6 the The treasurer of state shall transfer monthly from those 
 55  7 revenues the statutory allocations fund created under section 
 55  8 321.145, subsection 2, to the department for use in accordance 
 55  9 with section 321.180B, subsection 6, the amount of the special 
 55 10 fees collected in the previous month for the motorcycle rider 
 55 11 education plates. 
 55 12    Sec. 66.  Section 321.34, subsection 13, paragraph d, Code 
 55 13 Supplement 2007, is amended to read as follows: 
 55 14    d.  A state agency may submit a request to the department 
 55 15 recommending a special registration plate.  The alternate fee 
 55 16 for letter number designated plates is thirty=five dollars 
 55 17 with a ten dollar annual special renewal fee.  The fee for 
 55 18 personalized plates is twenty=five dollars which is in 
 55 19 addition to the alternative fee of thirty=five dollars with an 
 55 20 annual personalized plate renewal fee of five dollars which is 
 55 21 in addition to the special renewal fee of ten dollars.  The 
 55 22 alternate fees are in addition to the regular annual 
 55 23 registration fee.  The alternate fees collected under this 
 55 24 paragraph shall be paid monthly to the treasurer of state and 
 55 25 credited to deposited in the road use tax fund. 
 55 26 Notwithstanding section 423.43, and prior to the crediting of 
 55 27 the revenues to the road use tax fund under section 423.43, 
 55 28 subsection 1, paragraph "b", the The treasurer of state shall 
 55 29 credit monthly from the statutory allocations fund created 
 55 30 under section 321.145, subsection 2, the amount of the 
 55 31 alternate fees collected in the previous month to the state 
 55 32 agency that recommended the special registration plate. 
 55 33    Sec. 67.  Section 321.34, subsection 16, unnumbered 
 55 34 paragraph 1, Code Supplement 2007, is amended to read as 
 55 35 follows: 
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 56  1    An owner referred to in subsection 12 who is a member of 
 56  2 the national guard, as defined in chapter 29A, may, upon 
 56  3 written application to the department, order special 
 56  4 registration plates with a national guard processed emblem 
 56  5 with the emblem designed by the department in cooperation with 
 56  6 the adjutant general which emblem signifies that the applicant 
 56  7 is a member of the national guard.  The application shall be 
 56  8 approved by the department in consultation with the adjutant 
 56  9 general.  The special plate fees collected by the director 
 56 10 under subsection 12, paragraph "a", from the issuance and 
 56 11 annual validation of letter=number designated and personalized 
 56 12 national guard plates shall be paid monthly to the treasurer 
 56 13 of state and credited to deposited in the road use tax fund. 
 56 14 Notwithstanding section 423.43, and prior to the crediting of 
 56 15 revenues to the road use tax fund under section 423.43, 
 56 16 subsection 1, paragraph "b", the The treasurer of state shall 
 56 17 transfer monthly from those revenues the statutory allocations 
 56 18 fund created under section 321.145, subsection 2, to the 
 56 19 veterans license fee fund created in section 35A.11 the amount 
 56 20 of the special fees collected in the previous month for 
 56 21 national guard plates.  Special registration plates with a 
 56 22 national guard processed emblem shall be surrendered, as 
 56 23 provided in subsection 12, in exchange for regular 
 56 24 registration plates upon termination of the owner's membership 
 56 25 in the active national guard. 
 56 26    Sec. 68.  Section 321.34, subsection 17, unnumbered 
 56 27 paragraph 1, Code Supplement 2007, is amended to read as 
 56 28 follows: 
 56 29    An owner referred to in subsection 12 who was at Pearl 
 56 30 Harbor, Hawaii, as a member of the armed services of the 
 56 31 United States on December 7, 1941, may, upon written 
 56 32 application to the department, order special registration 
 56 33 plates with a Pearl Harbor processed emblem.  The emblem shall 
 56 34 be designed by the department in consultation with service 
 56 35 organizations.  The application is subject to approval by the 
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 57  1 department.  The special plate fees collected by the director 
 57  2 under subsection 12, paragraph "a", from the issuance and 
 57  3 annual validation of letter=number designated and personalized 
 57  4 Pearl Harbor plates shall be paid monthly to the treasurer of 
 57  5 state and credited to deposited in the road use tax fund. 
 57  6 Notwithstanding section 423.43, and prior to the crediting of 
 57  7 revenues to the road use tax fund under section 423.43, 
 57  8 subsection 1, paragraph "b", the The treasurer of state shall 
 57  9 transfer monthly from those revenues the statutory allocations 
 57 10 fund created under section 321.145, subsection 2, to the 
 57 11 veterans license fee fund created in section 35A.11 the amount 
 57 12 of the special fees collected in the previous month for Pearl 
 57 13 Harbor plates. 
 57 14    Sec. 69.  Section 321.34, subsection 18, unnumbered 
 57 15 paragraph 1, Code Supplement 2007, is amended to read as 
 57 16 follows: 
 57 17    An owner referred to in subsection 12 who was awarded a 
 57 18 purple heart medal by the United States government for wounds 
 57 19 received in military or naval combat against an armed enemy of 
 57 20 the United States may, upon written application to the 
 57 21 department and presentation of satisfactory proof of the award 
 57 22 of the purple heart medal, order special registration plates 
 57 23 with a purple heart processed emblem.  The design of the 
 57 24 emblem shall include a representation of a purple heart medal 
 57 25 and ribbon.  The application is subject to approval by the 
 57 26 department in consultation with the adjutant general.  The 
 57 27 special plate fees collected by the director under subsection 
 57 28 12, paragraph "a", from the issuance and annual validation of 
 57 29 letter=number designated and personalized purple heart plates 
 57 30 shall be paid monthly to the treasurer of state and credited 
 57 31 to deposited in the road use tax fund.  Notwithstanding 
 57 32 section 423.43, and prior to the crediting of revenues to the 
 57 33 road use tax fund under section 423.43, subsection 1, 
 57 34 paragraph "b", the The treasurer of state shall transfer 
 57 35 monthly from those revenues the statutory allocations fund 
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 58  1 created under section 321.145, subsection 2, to the veterans 
 58  2 license fee fund created in section 35A.11 the amount of the 
 58  3 special fees collected in the previous month for purple heart 
 58  4 plates. 
 58  5    Sec. 70.  Section 321.34, subsection 19, unnumbered 
 58  6 paragraph 1, Code Supplement 2007, is amended to read as 
 58  7 follows: 
 58  8    An owner referred to in subsection 12 who is a retired 
 58  9 member of the United States armed forces may, upon written 
 58 10 application to the department and upon presentation of 
 58 11 satisfactory proof of membership, order special registration 
 58 12 plates with a United States armed forces retired processed 
 58 13 emblem.  The emblem shall be designed by the department in 
 58 14 consultation with service organizations.  The application is 
 58 15 subject to approval by the department.  For purposes of this 
 58 16 subsection, a person is considered to be retired if the person 
 58 17 is recognized by the United States armed forces as retired 
 58 18 from the United States armed forces.  The special plate fees 
 58 19 collected by the director under subsection 12, paragraph "a", 
 58 20 from the issuance and annual validation of letter=number 
 58 21 designated and personalized armed forces retired plates shall 
 58 22 be paid monthly to the treasurer of state and credited to 
 58 23 deposited in the road use tax fund.  Notwithstanding section 
 58 24 423.43, and prior to the crediting of revenues to the road use 
 58 25 tax fund under section 423.43, subsection 1, paragraph "b", 
 58 26 the The treasurer of state shall transfer monthly from those 
 58 27 revenues the statutory allocations fund created under section 
 58 28 321.145, subsection 2, to the veterans license fee fund 
 58 29 created in section 35A.11 the amount of the special fees 
 58 30 collected in the previous month for armed forces retired 
 58 31 plates. 
 58 32    Sec. 71.  Section 321.34, subsection 20, unnumbered 
 58 33 paragraph 1, Code Supplement 2007, is amended to read as 
 58 34 follows: 
 58 35    An owner referred to in subsection 12 who was awarded a 
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 59  1 silver or a bronze star by the United States government, may, 
 59  2 upon written application to the department and presentation of 
 59  3 satisfactory proof of the award of the silver or bronze star, 
 59  4 order special registration plates with a silver or bronze star 
 59  5 processed emblem.  The emblem shall be designed by the 
 59  6 department in consultation with the adjutant general.  The 
 59  7 special plate fees collected by the director under subsection 
 59  8 12, paragraph "a", from the issuance and annual validation of 
 59  9 letter=number designated and personalized silver star and 
 59 10 bronze star plates shall be paid monthly to the treasurer of 
 59 11 state and credited to deposited in the road use tax fund. 
 59 12 Notwithstanding section 423.43, and prior to the crediting of 
 59 13 revenues to the road use tax fund under section 423.43, 
 59 14 subsection 1, paragraph "b", the The treasurer of state shall 
 59 15 transfer monthly from those revenues the statutory allocations 
 59 16 fund created under section 321.145, subsection 2, to the 
 59 17 veterans license fee fund created in section 35A.11 the amount 
 59 18 of the special fees collected in the previous month for silver 
 59 19 star and bronze star plates. 
 59 20    Sec. 72.  Section 321.34, subsection 20A, unnumbered 
 59 21 paragraph 1, Code Supplement 2007, is amended to read as 
 59 22 follows: 
 59 23    An owner referred to in subsection 12 who was awarded a 
 59 24 distinguished service cross, a navy cross, or an air force 
 59 25 cross by the United States government may, upon written 
 59 26 application to the department and presentation of satisfactory 
 59 27 proof of the award, order special registration plates with a 
 59 28 distinguished service cross, navy cross, or air force cross 
 59 29 processed emblem.  The emblem shall be designed by the 
 59 30 department in consultation with the adjutant general.  The 
 59 31 special plate fees collected by the director under subsection 
 59 32 12, paragraph "a", from the issuance and annual validation of 
 59 33 letter=number designated and personalized distinguished 
 59 34 service cross, navy cross, and air force cross plates shall be 
 59 35 paid monthly to the treasurer of state and credited to 
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 60  1 deposited in the road use tax fund.  Notwithstanding section 
 60  2 423.43, and prior to the crediting of revenues to the road use 
 60  3 tax fund under section 423.43, subsection 1, paragraph "b", 
 60  4 the The treasurer of state shall transfer monthly from those 
 60  5 revenues the statutory allocations fund created under section 
 60  6 321.145, subsection 2, to the veterans license fee fund 
 60  7 created in section 35A.11 the amount of the special fees 
 60  8 collected in the previous month for distinguished service 
 60  9 cross, navy cross, and air force cross plates. 
 60 10    Sec. 73.  Section 321.34, subsection 20B, unnumbered 
 60 11 paragraph 1, Code Supplement 2007, is amended to read as 
 60 12 follows: 
 60 13    An owner referred to in subsection 12 who was awarded a 
 60 14 soldier's medal, a navy and marine corps medal, or an airman's 
 60 15 medal by the United States government may, upon written 
 60 16 application to the department and presentation of satisfactory 
 60 17 proof of the award, order special registration plates with a 
 60 18 soldier's medal, navy and marine corps medal, or airman's 
 60 19 medal processed emblem.  The emblem shall be designed by the 
 60 20 department in consultation with the adjutant general.  The 
 60 21 special plate fees collected by the director under subsection 
 60 22 12, paragraph "a", from the issuance and annual validation of 
 60 23 letter=number designated and personalized soldier's medal, 
 60 24 navy and marine corps medal, and airman's medal plates shall 
 60 25 be paid monthly to the treasurer of state and credited to 
 60 26 deposited in the road use tax fund.  Notwithstanding section 
 60 27 423.43, and prior to the crediting of revenues to the road use 
 60 28 tax fund under section 423.43, subsection 1, paragraph "b", 
 60 29 the The treasurer of state shall transfer monthly from those 
 60 30 revenues the statutory allocations fund created under section 
 60 31 321.145, subsection 2, to the veterans license fee fund 
 60 32 created in section 35A.11 the amount of the special fees 
 60 33 collected in the previous month for soldier's medal, navy and 
 60 34 marine corps medal, and airman's medal plates. 
 60 35    Sec. 74.  Section 321.34, subsection 21, paragraph c, Code 
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 61  1 Supplement 2007, is amended to read as follows: 
 61  2    c.  The special fees collected by the director under this 
 61  3 subsection shall be paid monthly to the treasurer of state and 
 61  4 credited to deposited in the road use tax fund. 
 61  5 Notwithstanding section 423.43, and prior to the crediting of 
 61  6 revenues to the road use tax fund under section 423.43, 
 61  7 subsection 1, paragraph "b", the The treasurer of state shall 
 61  8 credit monthly from the statutory allocations fund created 
 61  9 under section 321.145, subsection 2, to the Iowa heritage fund 
 61 10 created under section 303.9A the amount of the special fees 
 61 11 collected in the previous month for the Iowa heritage plates. 
 61 12    Sec. 75.  Section 321.34, subsection 22, paragraph b, Code 
 61 13 Supplement 2007, is amended to read as follows: 
 61 14    b.  The special school transportation fee for letter number 
 61 15 designated education plates is thirty=five dollars.  The fee 
 61 16 for personalized education plates is twenty=five dollars, 
 61 17 which shall be paid in addition to the special school 
 61 18 transportation fee of thirty=five dollars.  The annual special 
 61 19 school transportation fee is ten dollars for letter number 
 61 20 designated registration plates and is fifteen dollars for 
 61 21 personalized registration plates which shall be paid in 
 61 22 addition to the regular annual registration fee.  The fees 
 61 23 collected by the director under this subsection shall be paid 
 61 24 monthly to the treasurer of state and credited to deposited in 
 61 25 the road use tax fund.  Notwithstanding section 423.43, and 
 61 26 prior to the crediting of revenues to the road use tax fund 
 61 27 under section 423.43, subsection 1, paragraph "b", the The 
 61 28 treasurer of state shall transfer monthly from those revenues 
 61 29 the statutory allocations fund created under section 321.145, 
 61 30 subsection 2, to the school budget review committee in 
 61 31 accordance with section 257.31, subsection 17, the amount of 
 61 32 the special school transportation fees collected in the 
 61 33 previous month for the education plates. 
 61 34    Sec. 76.  Section 321.34, subsection 23, paragraph c, Code 
 61 35 Supplement 2007, is amended to read as follows: 
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 62  1    c.  The special fee for letter number designated breast 
 62  2 cancer awareness plates is thirty=five dollars.  The fee for 
 62  3 personalized breast cancer awareness plates is twenty=five 
 62  4 dollars, which shall be paid in addition to the special breast 
 62  5 cancer awareness fee of thirty=five dollars.  The fees 
 62  6 collected by the director under this subsection shall be paid 
 62  7 monthly to the treasurer of state and credited to deposited in 
 62  8 the road use tax fund.  Notwithstanding section 423.43, and 
 62  9 prior to the crediting of revenues to the road use tax fund 
 62 10 under section 423.43, subsection 1, paragraph "b", the The 
 62 11 treasurer of state shall transfer monthly from those revenues 
 62 12 the statutory allocations fund created under section 321.145, 
 62 13 subsection 2, to the Iowa department of public health the 
 62 14 amount of the special fees collected in the previous month for 
 62 15 the breast cancer awareness plates and such funds are 
 62 16 appropriated to the Iowa department of public health.  The 
 62 17 Iowa department of public health shall distribute one hundred 
 62 18 percent of the funds received monthly in the form of grants to 
 62 19 support breast cancer screenings for both men and women who 
 62 20 meet eligibility requirements like those established by the 
 62 21 Susan G. Komen foundation.  In the awarding of grants, the 
 62 22 Iowa department of public health shall give first 
 62 23 consideration to affiliates of the Susan G. Komen foundation 
 62 24 and similar nonprofit organizations providing for breast 
 62 25 cancer screenings at no cost in Iowa.  Notwithstanding section 
 62 26 8.33, moneys transferred under this subsection shall not 
 62 27 revert to the general fund of the state. 
 62 28    Sec. 77.  Section 321.34, subsection 24, Code Supplement 
 62 29 2007, is amended to read as follows: 
 62 30    24.  GOLD STAR PLATES.  An owner referred to in subsection 
 62 31 12 who is the surviving spouse, parent, child, or sibling of a 
 62 32 deceased member of the United States armed forces who died 
 62 33 while serving on active duty during a time of military 
 62 34 conflict may order special registration plates bearing a gold 
 62 35 star emblem upon written application to the department 
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 63  1 accompanied by satisfactory supporting documentation as 
 63  2 determined by the department.  The gold star emblem shall be 
 63  3 designed by the department in cooperation with the commission 
 63  4 of veterans affairs.  The special plate fees collected by the 
 63  5 director under subsection 12, paragraph "a", from the issuance 
 63  6 and annual validation of letter=number designated and 
 63  7 personalized gold star plates shall be paid monthly to the 
 63  8 treasurer of state and credited to deposited in the road use 
 63  9 tax fund.  Notwithstanding section 423.43, and prior to the 
 63 10 crediting of revenues to the road use tax fund under section 
 63 11 423.43, subsection 1, paragraph "b", the The treasurer of 
 63 12 state shall transfer monthly from those revenues the statutory 
 63 13 allocations fund created under section 321.145, subsection 2, 
 63 14 to the veterans license fee fund created in section 35A.11 the 
 63 15 amount of the special fees collected in the previous month for 
 63 16 gold star plates. 
 63 17    Sec. 78.  Section 321.39, subsections 3 and 4, Code 2007, 
 63 18 are amended to read as follows: 
 63 19    3.  For vehicles on which the first installment of an 
 63 20 annual registration fee has been paid, at midnight on the last 
 63 21 day of June or the first business day of July when June 30 
 63 22 falls on Saturday, Sunday, or a holiday; for vehicles on which 
 63 23 the second installment of an annual registration fee has been 
 63 24 paid, at midnight on the last day of December or the first 
 63 25 business day of January when December 31 falls on Saturday, 
 63 26 Sunday, or a holiday. 
 63 27    4.  For vehicles registered without payment of annual 
 63 28 registration fees as provided in section 321.19, when 
 63 29 designated by the department. 
 63 30    5.  Registration for every vehicle registered by the county 
 63 31 treasurer shall expire upon transfer of ownership. 
 63 32    Sec. 79.  Section 321.40, subsection 1, Code Supplement 
 63 33 2007, is amended to read as follows: 
 63 34    1.  Application for renewal of a vehicle registration shall 
 63 35 be made on or after the first day of the month prior to the 
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 64  1 month of expiration of registration and up to and including 
 64  2 the last day of the month following the month of expiration of 
 64  3 registration.  The registration shall be renewed upon payment 
 64  4 of the appropriate annual registration fee.  Application for 
 64  5 renewal for a vehicle registered under chapter 326 shall be 
 64  6 made on or after the first day of the month of expiration of 
 64  7 registration and up to and including the last day of the month 
 64  8 following the month of expiration of registration. 
 64  9    Sec. 80.  Section 321.46, subsections 2, 3, 4, 6, and 7, 
 64 10 Code 2007, are amended to read as follows: 
 64 11    2.  Upon filing the application for a new registration and 
 64 12 a new title, the applicant shall pay a title fee of ten 
 64 13 dollars and a, an annual registration fee prorated for the 
 64 14 remaining unexpired months of the registration year, and a fee 
 64 15 for new registration if applicable.  A manufacturer applying 
 64 16 for a certificate of title pursuant to section 322G.12 shall 
 64 17 pay a title fee of two dollars.  However, a title fee shall 
 64 18 not be charged to a manufactured or mobile home retailer 
 64 19 applying for a certificate of title for a used mobile home or 
 64 20 manufactured home, titled in Iowa, as required under section 
 64 21 321.45, subsection 4.  The county treasurer, if satisfied of 
 64 22 the genuineness and regularity of the application, and in the 
 64 23 case of a mobile home or manufactured home, that taxes are not 
 64 24 owing under chapter 435, and that applicant has complied with 
 64 25 all the requirements of this chapter, shall issue a new 
 64 26 certificate of title and, except for a mobile home, 
 64 27 manufactured home, or a vehicle returned to and accepted by a 
 64 28 manufacturer as described in section 322G.12, a registration 
 64 29 card to the purchaser or transferee, shall cancel the prior 
 64 30 registration for the vehicle, and shall forward the necessary 
 64 31 copies to the department on the date of issuance, as 
 64 32 prescribed in section 321.24.  Mobile homes or manufactured 
 64 33 homes titled under chapter 448 that have been subject under 
 64 34 section 446.18 to a public bidder sale in a county shall be 
 64 35 titled in the county's name, with no fee, and the county 
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 65  1 treasurer shall issue the title. 
 65  2    3.  The applicant shall be entitled to a credit for that 
 65  3 portion of the annual registration fee of the vehicle sold, 
 65  4 traded, or junked which had not expired prior to the transfer 
 65  5 of ownership of the vehicle.  The annual registration fee for 
 65  6 the new registration for the vehicle acquired shall be reduced 
 65  7 by the amount of the credit.  The credit shall be computed on 
 65  8 the basis of the number of months remaining in the 
 65  9 registration year, rounded to the nearest whole dollar.  The 
 65 10 credit shall be subject to the following limitations: 
 65 11    a.  The credit shall be claimed within thirty days from the 
 65 12 date the vehicle for which credit is granted was sold, 
 65 13 transferred, or junked.  After thirty days, all credits shall 
 65 14 be disallowed. 
 65 15    b.  Any credit granted to the owner of a vehicle which has 
 65 16 been sold, traded, or junked may only be claimed by that 
 65 17 person toward the annual registration fee for another vehicle 
 65 18 purchased and the credit may not be sold, transferred, or 
 65 19 assigned to any other person. 
 65 20    c.  When the amount of the credit is computed to be an 
 65 21 amount of less than ten dollars, a credit shall be disallowed. 
 65 22    d.  To claim a credit for the unexpired annual registration 
 65 23 fee on a junked vehicle, the county treasurer shall disallow 
 65 24 any claim for credit unless the owner presents a junking 
 65 25 certificate or other evidence as required by the department to 
 65 26 the county treasurer. 
 65 27    e.  A credit shall not be allowed to any person who has 
 65 28 made claim to receive a refund under section 321.126. 
 65 29    f.  If the credit allowed exceeds the amount of the annual 
 65 30 registration fee for the vehicle acquired, the owner may claim 
 65 31 a refund under section 321.126, subsection 6, for the balance 
 65 32 of the credit. 
 65 33    g.  The credit shall be computed on the unexpired number of 
 65 34 months computed from the date of purchase of the vehicle 
 65 35 acquired. 
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 66  1    4.  If the annual registration fee upon application is 
 66  2 delinquent, the applicant shall be required to pay the 
 66  3 delinquent fee from the first day the annual registration fee 
 66  4 was due prorated to the month of application for new title. 
 66  5    6.  An applicant for a new registration for a vehicle 
 66  6 transferred to the applicant by a spouse, parent, or child of 
 66  7 the applicant, or by operation of law upon inheritance, devise 
 66  8 or bequest, from the applicant's spouse, parent, or child, or 
 66  9 by a former spouse pursuant to a decree of dissolution of 
 66 10 marriage, is entitled to a credit to be applied to the annual 
 66 11 registration fee for the transferred vehicle.  A credit shall 
 66 12 not be allowed unless the vehicle to which the credit applies 
 66 13 is registered within the time specified under subsection 1. 
 66 14 The credit shall be computed on the basis of the number of 
 66 15 unexpired months remaining in the registration year of the 
 66 16 former owner computed from the date the vehicle was 
 66 17 transferred, computed to the nearest whole dollar.  The credit 
 66 18 may exceed the amount of the annual registration fee for the 
 66 19 transferred vehicle.  When the amount of the credit is 
 66 20 computed to be an amount of less than ten dollars, the credit 
 66 21 shall be disallowed.  The credit shall not be sold, 
 66 22 transferred, or assigned to any other person. 
 66 23    7.  If a motor vehicle is leased and the lessee purchases 
 66 24 the vehicle upon termination of the lease, the lessor shall, 
 66 25 upon claim by the lessee with the lessor within thirty days of 
 66 26 the purchase, assign the annual registration fee credit and 
 66 27 registration plates for the leased motor vehicle to the 
 66 28 lessee.  Credit shall be applied as provided in subsection 3. 
 66 29    Sec. 81.  Section 321.46A, Code 2007, is amended to read as 
 66 30 follows: 
 66 31    321.46A  CHANGE FROM PROPORTIONAL REGISTRATION == CREDIT. 
 66 32    An owner changing a vehicle's registration from 
 66 33 proportional registration under chapter 326 to registration 
 66 34 under this chapter shall be entitled to a credit on the 
 66 35 vehicle's annual registration fees under this chapter.  The 
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 67  1 credit shall be allowed when the owner surrenders to the 
 67  2 county treasurer proof of proportional registration provided 
 67  3 by the department.  The amount of the credit shall be 
 67  4 calculated based on the unexpired complete calendar months 
 67  5 remaining in the registration year from the date the 
 67  6 application is filed with the county treasurer. 
 67  7    Sec. 82.  Section 321.52, subsections 1 and 3, Code 
 67  8 Supplement 2007, are amended to read as follows: 
 67  9    1.  When a vehicle is sold outside the state for purposes 
 67 10 other than for junk, the owner, dealer or otherwise, shall 
 67 11 detach the registration plates and registration card and shall 
 67 12 indicate on the registration card the name and address of the 
 67 13 foreign purchaser or transferee over the person's signature. 
 67 14 Unless the registration plates are legally attached to another 
 67 15 vehicle, the owner shall surrender the registration plates and 
 67 16 registration card to the county treasurer, who shall cancel 
 67 17 the records, destroy the registration plates, and forward the 
 67 18 registration card to the department.  The department shall 
 67 19 make a notation on the records of the out=of=state sale and, 
 67 20 after a reasonable period, may destroy the files for that 
 67 21 particular vehicle.  The department is not authorized to make 
 67 22 a refund of annual registration fees on a vehicle sold out of 
 67 23 state unless it receives the registration card completed as 
 67 24 provided in this section. 
 67 25    3.  When a vehicle for which a certificate of title is 
 67 26 issued is junked or dismantled by the owner, the owner shall 
 67 27 detach the registration plates and surrender the plates to the 
 67 28 county treasurer, unless the plates are properly assigned to 
 67 29 another vehicle.  The owner shall also surrender the 
 67 30 certificate of title to the county treasurer.  Upon 
 67 31 surrendering the certificate of title and application for 
 67 32 junking certificate, the county treasurer shall issue to the 
 67 33 person, without fee, a junking certificate, which shall 
 67 34 authorize the holder to possess, transport or transfer 
 67 35 ownership of the junked vehicle by endorsement of the junking 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2691 - Introduced continued 
 
 68  1 certificate.  The county treasurer shall hold the surrendered 
 68  2 certificate of title, registration receipt, application for 
 68  3 junking certificate, and, if applicable, the registration 
 68  4 plates for a period of fourteen days following the issuance of 
 68  5 a junking certificate under this subsection.  Within the 
 68  6 fourteen=day period the person who was issued the junking 
 68  7 certificate and to whom the vehicle was titled or assigned may 
 68  8 surrender to the county treasurer the junking certificate, and 
 68  9 upon the person's payment of appropriate fees and taxes and 
 68 10 payment of any credit for annual registration fees received by 
 68 11 the person for the vehicle under section 321.46, subsection 3, 
 68 12 the county treasurer shall issue to the person a certificate 
 68 13 of title for the vehicle.  After the expiration of the 
 68 14 fourteen=day period, a county treasurer shall not issue a 
 68 15 certificate of title for a junked vehicle for which a junking 
 68 16 certificate is issued.  The county treasurer shall cancel the 
 68 17 record of the vehicle and forward the certificate of title to 
 68 18 the department. 
 68 19    However, upon application the department upon a showing of 
 68 20 good cause may issue a certificate of title after the 
 68 21 fourteen=day period for a junked vehicle for which a junking 
 68 22 certificate has been issued.  For purposes of this subsection, 
 68 23 "good cause" means that the junking certificate was obtained 
 68 24 by mistake or inadvertence.  If a person's application to the 
 68 25 department is denied, the person may make application for a 
 68 26 certificate of title under the bonding procedure as provided 
 68 27 in section 321.24, if the vehicle qualifies as an antique 
 68 28 vehicle under section 321.115, subsection 1, or the person may 
 68 29 seek judicial review as provided under sections 17A.19 and 
 68 30 17A.20. 
 68 31    Sec. 83.  Section 321.70, Code 2007, is amended to read as 
 68 32 follows: 
 68 33    321.70  DEALER VEHICLES. 
 68 34    A dealer registered under this chapter shall not be 
 68 35 required to register any vehicle owned by the dealer which is 
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 69  1 being held for sale or trade, provided the annual registration 
 69  2 fee was not delinquent at the time the vehicle was acquired by 
 69  3 the dealer.  When a dealer ceases to hold any vehicle for sale 
 69  4 or trade or the vehicle otherwise becomes subject to 
 69  5 registration under this chapter the annual registration fee 
 69  6 and delinquent annual registration fee, if any, shall be due 
 69  7 for the registration year. 
 69  8    Sec. 84.  Section 321.101, subsection 1, paragraph d, Code 
 69  9 Supplement 2007, is amended to read as follows: 
 69 10    d.  When the department determines that the required annual 
 69 11 registration fee has not been paid and the fee is not paid 
 69 12 upon reasonable notice and demand. 
 69 13    Sec. 85.  Section 321.101A, Code 2007, is amended to read 
 69 14 as follows: 
 69 15    321.101A  REVOCATION OF REGISTRATION BY COUNTY TREASURER. 
 69 16    The county treasurer may revoke the registration and 
 69 17 registration plates of a vehicle if the annual registration 
 69 18 fees are fee or the fee for new registration is paid by check, 
 69 19 electronic payment, or credit card and the check, electronic 
 69 20 payment, or credit card is not honored by the payer's 
 69 21 financial institution or credit card company, upon reasonable 
 69 22 notice and demand.  The owner of the vehicle or person in 
 69 23 possession of the registration and registration plates for the 
 69 24 vehicle shall immediately return the revoked registration and 
 69 25 registration plates to the appropriate county treasurer's 
 69 26 office. 
 69 27    Sec. 86.  Section 321.105, Code 2007, is amended to read as 
 69 28 follows: 
 69 29    321.105  ANNUAL REGISTRATION FEE REQUIRED. 
 69 30    1.  An annual registration fee shall be paid for each 
 69 31 vehicle operated upon the public highways of this state unless 
 69 32 the vehicle is specifically exempted under this chapter. If a 
 69 33 vehicle, which has been registered for the current 
 69 34 registration year, is transferred during the registration 
 69 35 year, the transferee shall reregister the vehicle as provided 
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 70  1 in section 321.46. 
 70  2    2.  The annual registration fee shall be paid to the county 
 70  3 treasurer at the same time the application is made for the 
 70  4 registration or reregistration of the motor vehicle or 
 70  5 trailer.  An owner may, when applying for registration or 
 70  6 reregistration of a motor vehicle or trailer, request that the 
 70  7 plates be mailed to the owner's post=office address.  The 
 70  8 owner's request shall be accompanied by a mailing fee as 
 70  9 determined annually by the director in consultation with the 
 70 10 Iowa county treasurers association. 
 70 11    3.  Upon application by a financial institution, as defined 
 70 12 in section 422.61, and approval of the application by the 
 70 13 county treasurer, the county treasurer in any county may 
 70 14 authorize the financial institution to receive applications 
 70 15 for renewal of vehicle registrations and payment of the annual 
 70 16 registration fees.  The annual registration fees shall be 
 70 17 delivered to the county treasurer at the time the county 
 70 18 treasurer has processed the vehicle registration application. 
 70 19 Registration Annual registration fees received with vehicle 
 70 20 registration applications shall be designated as public funds 
 70 21 only upon receipt of such funds by the county treasurer from 
 70 22 the financial institution. 
 70 23    4.  In addition to the payment of an annual registration 
 70 24 fee for each trailer and semitrailer to be issued an annual 
 70 25 registration plate, an additional registration fee may be paid 
 70 26 for a period of two or four subsequent registration years. 
 70 27    5.  Seriously disabled veterans who have been provided with 
 70 28 an automobile or other vehicle by the United States government 
 70 29 under the provisions of sections 1901 to 1903, Title 38 of the 
 70 30 United States Code, 38 U.S.C. } 1901 et seq. (1970), shall be 
 70 31 exempt from payment of any automobile registration fee 
 70 32 provided in this chapter, and shall be provided, without fee, 
 70 33 with a registration plate.  The disabled veteran, to be able 
 70 34 to claim the above benefit, must be a resident of the state of 
 70 35 Iowa.  The disabled veteran may obtain a special or 
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 71  1 personalized plate under section 321.34 by paying the 
 71  2 difference between the fee for a regular registration plate 
 71  3 and the fee for the special or personalized registration 
 71  4 plate. 
 71  5    Sec. 87.  Section 321.106, subsections 1, 2, and 4, Code 
 71  6 2007, are amended to read as follows: 
 71  7    1.  When a vehicle is registered under chapter 326 or a 
 71  8 motor truck, truck tractor, or road tractor is registered for 
 71  9 a combined gross weight exceeding five tons and there is no 
 71 10 delinquency and the registration is made in February or 
 71 11 succeeding months through November, the annual registration 
 71 12 fee shall be prorated for the remaining unexpired months of 
 71 13 the registration year.  A fee shall not be required for the 
 71 14 month of December for a vehicle registered on a calendar year 
 71 15 basis on which there is no delinquency.  However, except for a 
 71 16 vehicle registered under chapter 326, when such a vehicle is 
 71 17 registered in November, the vehicle may be registered for the 
 71 18 remaining unexpired months of the registration year or for the 
 71 19 remaining unexpired months of the registration year and for 
 71 20 the next registration year, upon payment of the applicable 
 71 21 registration fees. 
 71 22    2.  When a vehicle is registered on a birth month basis and 
 71 23 there is no delinquency and the registration is made in the 
 71 24 month after the beginning of the registration year or 
 71 25 succeeding months, the annual registration fee shall be 
 71 26 prorated for the remaining unexpired months of the 
 71 27 registration year.  A fee shall not be required for the month 
 71 28 of the owner's birthday for a vehicle on which there is no 
 71 29 delinquency.  However, when a vehicle registered on a birth 
 71 30 month basis is registered during the eleventh month of the 
 71 31 registration year, the vehicle may be registered for the 
 71 32 remaining unexpired months of the registration year or for the 
 71 33 remaining unexpired months of the registration year and for 
 71 34 the next registration year, upon payment of the applicable 
 71 35 registration fees. 
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 72  1    4.  A reduction in the annual registration fee shall not be 
 72  2 allowed by the department until the applicant files 
 72  3 satisfactory evidence to prove that there is no delinquency in 
 72  4 registration. 
 72  5    Sec. 88.  Section 321.109, subsection 3, Code 2007, is 
 72  6 amended to read as follows: 
 72  7    3.  The owner of an unregistered motor vehicle or motor 
 72  8 vehicle for which the registration is delinquent may make 
 72  9 application to the county treasurer of the county of residence 
 72 10 or, if the unregistered or delinquent motor vehicle is 
 72 11 purchased by a nonresident of the state, to the county 
 72 12 treasurer in the county of purchase, for a temporary 
 72 13 thirty=day permit for a fee of twenty=five dollars.  The 
 72 14 permit shall authorize the motor vehicle to be driven or towed 
 72 15 upon the highway, but shall not authorize a motor truck or 
 72 16 truck tractor to haul or tow a load.  The permit fee shall not 
 72 17 be considered a registration fee or exempt the owner from 
 72 18 payment of all other fees, registration fees, and penalties 
 72 19 due.  If the annual registration fee for the motor vehicle is 
 72 20 delinquent, the annual registration fee and penalty shall 
 72 21 continue to accrue until paid.  The permit fee shall not be 
 72 22 prorated, refunded, or used as credit as provided under 
 72 23 section 321.46.  The permit shall be displayed in the upper 
 72 24 left=hand corner of the rear window of all motor vehicles, 
 72 25 except motorcycles.  Permits issued for a motorcycle shall be 
 72 26 attached to the rear of the motorcycle. 
 72 27    Sec. 89.  Section 321.110, Code 2007, is amended to read as 
 72 28 follows: 
 72 29    321.110  REJECTING FRACTIONAL DOLLARS. 
 72 30    When the annual registration fee, computed according to 
 72 31 section 321.109, subsection 1, totals a fraction over a 
 72 32 certain number of dollars the fee shall be arrived at by 
 72 33 computing to the nearest even dollar. 
 72 34    Sec. 90.  Section 321.113, Code 2007, is amended to read as 
 72 35 follows: 
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 73  1    321.113  AUTOMATIC REDUCTION. 
 73  2    1.  The annual registration fee for a motor vehicle shall 
 73  3 not be automatically reduced under this section unless the 
 73  4 registration fee is based on the value and weight of the motor 
 73  5 vehicle as provided in section 321.109, subsection 1. 
 73  6    2.  If a motor vehicle is more than five model years old, 
 73  7 the part of the annual registration fee that is based on the 
 73  8 value of the vehicle shall be seventy=five percent of the rate 
 73  9 as fixed when the motor vehicle was new. 
 73 10    3.  If a motor vehicle is more than six model years old, 
 73 11 the part of the annual registration fee that is based on the 
 73 12 value of the vehicle shall be fifty percent of the rate as 
 73 13 fixed when the motor vehicle was new. 
 73 14    4.  If a 1994 model year or newer motor vehicle is nine 
 73 15 model years old or older the annual registration fee is 
 73 16 thirty=five dollars.  For purposes of determining the portion 
 73 17 of the annual registration fee under this subsection that is 
 73 18 based upon the value of the motor vehicle, sixty percent of 
 73 19 the annual registration fee is attributable to the value of 
 73 20 the vehicle. 
 73 21    5.  a.  If a 1993 model year or older motor vehicle has 
 73 22 been titled in the same person's name since the vehicle was 
 73 23 new or the title to the vehicle was transferred prior to 
 73 24 January 1, 2002, the part of the annual registration fee that 
 73 25 is based on the value of the vehicle shall be ten percent of 
 73 26 the rate as fixed when the motor vehicle was new. 
 73 27    b.  If the title of a 1993 model year or older motor 
 73 28 vehicle is transferred to a new owner or if such a motor 
 73 29 vehicle is brought into the state on or after January 1, 2002, 
 73 30 the annual registration fee shall not be based on the weight 
 73 31 and list price of the motor vehicle, but shall be as follows: 
 73 32    (1)  For a motor vehicle that is model year 
 73 33 1969 or older:........................................ $  16.00 
 73 34    (2)  For a motor vehicle that is model year 
 73 35 1970 through 1989:.................................... $  23.00 
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 74  1    (3)  For a motor vehicle that is model year 
 74  2 1990 through 1993:.................................... $  27.00 
 74  3    For purposes of determining the portion of the annual 
 74  4 registration fee under this paragraph "b" that is based upon 
 74  5 the value of the motor vehicle, sixty percent of the annual 
 74  6 registration fee is attributable to the value of the vehicle. 
 74  7    Sec. 91.  Section 321.117, Code 2007, is amended to read as 
 74  8 follows: 
 74  9    321.117  MOTORCYCLE, AMBULANCE, AND HEARSE FEES. 
 74 10    For all motorcycles the annual registration fee shall be 
 74 11 twenty dollars.  For all motorized bicycles the annual 
 74 12 registration fee shall be seven dollars.  When the motorcycle 
 74 13 is more than five model years old, the annual registration fee 
 74 14 shall be ten dollars.  The annual registration fee for 
 74 15 ambulances and hearses shall be fifty dollars.  Passenger car 
 74 16 plates shall be issued for ambulances and hearses. 
 74 17    Sec. 92.  Section 321.119, Code 2007, is amended to read as 
 74 18 follows: 
 74 19    321.119  CHURCH BUSES. 
 74 20    For motor vehicles designed to carry nine passengers or 
 74 21 more which are owned and used exclusively by a church or 
 74 22 religious organization to transport passengers to and from 
 74 23 activities of or sponsored by the church or religious 
 74 24 organization and not operated for rent or hire for purposes 
 74 25 unrelated to the activities of the church or religious 
 74 26 organization, the annual registration fee shall be twenty=five 
 74 27 dollars. 
 74 28    Sec. 93.  Section 321.121, Code 2007, is amended to read as 
 74 29 follows: 
 74 30    321.121  SPECIAL TRUCKS FOR FARM USE. 
 74 31    1.  The annual registration fee for a special truck shall 
 74 32 be eighty dollars for a gross weight of six tons, one hundred 
 74 33 dollars for a gross weight of seven tons, one hundred twenty 
 74 34 dollars for a gross weight of eight tons, and in addition, 
 74 35 fifteen dollars for each ton over eight tons and not exceeding 
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 75  1 eighteen tons.  The annual registration fee for a special 
 75  2 truck with a gross weight registration exceeding eighteen tons 
 75  3 but not exceeding nineteen tons shall be three hundred 
 75  4 twenty=five dollars and for a gross weight registration 
 75  5 exceeding nineteen tons but not exceeding twenty tons the 
 75  6 annual registration fee shall be three hundred seventy=five 
 75  7 dollars.  The additional annual registration fee for a special 
 75  8 truck for a gross weight registration in excess of twenty tons 
 75  9 is twenty=five dollars for each ton over twenty tons and not 
 75 10 exceeding thirty=two tons. 
 75 11    2.  A person convicted of or found by audit to be using a 
 75 12 motor vehicle registered as a special truck for any purpose 
 75 13 other than permitted by section 321.1, subsection 76, shall, 
 75 14 in addition to any other penalty imposed by law, be required 
 75 15 to pay regular annual motor vehicle registration fees upon for 
 75 16 such motor vehicle. 
 75 17    Sec. 94.  Section 321.123, unnumbered paragraph 1, Code 
 75 18 2007, is amended to read as follows: 
 75 19    All trailers except farm trailers, mobile homes, and 
 75 20 manufactured homes, unless otherwise provided in this section, 
 75 21 are subject to a an annual registration fee of ten dollars. 
 75 22 Trailers for which the empty weight is two thousand pounds or 
 75 23 less are exempt from the certificate of title and lien 
 75 24 provisions of this chapter.  Fees collected under this section 
 75 25 shall not be reduced or prorated under chapter 326. 
 75 26    Sec. 95.  Section 321.123, subsection 1, unnumbered 
 75 27 paragraph 1, Code 2007, is amended to read as follows: 
 75 28    Travel trailers and fifth=wheel travel trailers, except 
 75 29 those in manufacturer's or dealer's stock, shall be subject to 
 75 30 an annual registration fee of twenty cents per square foot of 
 75 31 floor space computed on the exterior overall measurements, but 
 75 32 excluding three feet occupied by any trailer hitch as provided 
 75 33 by and certified to by the owner, to the nearest whole dollar. 
 75 34 When a travel trailer or fifth=wheel travel trailer is 
 75 35 registered in Iowa for the first time or when title is 
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 76  1 transferred, the annual registration fee shall be prorated on 
 76  2 a monthly basis.  The annual registration fee shall be reduced 
 76  3 to seventy=five percent of the full fee after the vehicle is 
 76  4 more than six model years old. 
 76  5    Sec. 96.  Section 321.125, Code 2007, is amended to read as 
 76  6 follows: 
 76  7    321.125  EFFECT OF EXEMPTION. 
 76  8    The exemption of a motor vehicle from a an annual 
 76  9 registration fee or a fee for new registration shall not 
 76 10 exempt the operator of such vehicle from the performance of 
 76 11 any other duty imposed on the operator by this chapter. 
 76 12    Sec. 97.  Section 321.126, Code 2007, is amended to read as 
 76 13 follows: 
 76 14    321.126  REFUNDS OF ANNUAL REGISTRATION FEES. 
 76 15    Refunds of unexpired annual vehicle registration fees shall 
 76 16 be allowed in accordance with this section, except that no 
 76 17 refund shall be allowed and paid if the unused portion of the 
 76 18 fee is less than ten dollars.  Subsections 1 and 2 do not 
 76 19 apply to vehicles registered by the county treasurer.  The 
 76 20 refunds shall be made as follows: 
 76 21    1.  If the vehicle is destroyed by fire or accident, or 
 76 22 junked and its identity as a vehicle entirely eliminated, the 
 76 23 owner in whose name the vehicle was registered at the time of 
 76 24 destruction or dismantling shall return the plates to the 
 76 25 department and within thirty days thereafter make a statement 
 76 26 of such destruction or dismantling and make claim for refund. 
 76 27 With reference to the destruction or dismantling of a vehicle, 
 76 28 no refund shall be allowed unless a junking certificate has 
 76 29 been issued, as provided in section 321.52. 
 76 30    2.  If the vehicle is stolen, the owner shall give notice 
 76 31 of the theft to the department within five days.  If the 
 76 32 vehicle is not recovered by the owner thirty days prior to the 
 76 33 end of the current registration year, the owner shall make a 
 76 34 statement of the theft and make claim for refund. 
 76 35    3.  If the vehicle is placed in storage by the owner upon 
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 77  1 the owner's entry into the military service of the United 
 77  2 States, the owner shall return the plates to the county 
 77  3 treasurer or the department and make a statement regarding the 
 77  4 storage and military service and make claim for refund. 
 77  5 Whenever the owner of a vehicle so placed in storage desires 
 77  6 to again register the vehicle, the county treasurer or 
 77  7 department shall compute and collect the fees for registration 
 77  8 for the registration year commencing in the month the vehicle 
 77  9 is removed from storage. 
 77 10    4.  If the vehicle is registered by the county treasurer 
 77 11 during the current registration year and the owner or lessee 
 77 12 registers the vehicle for proportional registration under 
 77 13 chapter 326, the owner of the registered vehicle shall 
 77 14 surrender the registration plates to the county treasurer and 
 77 15 may file a claim for refund.  In lieu of a refund, a credit 
 77 16 for the annual registration fees paid to the county treasurer 
 77 17 may be applied by the department to the owner or lessee's 
 77 18 proportional registration fees upon the surrender of the 
 77 19 county plates and registration. 
 77 20    5.  A refund for trailers and semitrailers issued a 
 77 21 multiyear registration plate shall be paid by the department 
 77 22 upon application. 
 77 23    6.  If a vehicle is sold or junked, the owner in whose name 
 77 24 the vehicle was registered may make claim to the county 
 77 25 treasurer or department for a refund of the sold or junked 
 77 26 vehicle's annual registration fee.  Also if the owner of a 
 77 27 vehicle receives a vehicle registration fee credit under 
 77 28 section 321.46, subsection 3, and the credit allowed exceeds 
 77 29 the amount of the annual registration fee for the vehicle 
 77 30 acquired, the owner may claim a refund for the balance of the 
 77 31 credit.  The refund is subject to the following limitations: 
 77 32    a.  If a vehicle registration fee credit has not been 
 77 33 received by the owner of the vehicle under section 321.46, 
 77 34 subsection 3, the refund shall be computed on the basis of the 
 77 35 number of unexpired months remaining in the registration year 
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 78  1 at the time the vehicle was sold or junked.  The refund shall 
 78  2 be rounded to the nearest whole dollar.  Section 321.127, 
 78  3 subsection 1, does not apply. 
 78  4    b.  The refund shall only be allowed if the owner makes 
 78  5 claim for the refund within six months after the date of the 
 78  6 vehicle's sale, trade, or junking. 
 78  7    c.  This subsection does not apply to vehicles registered 
 78  8 under chapter 326. 
 78  9    7.  If the vehicle was leased and an affidavit was filed by 
 78 10 the lessor or the lessee as provided in section 321.46, the 
 78 11 lessor or the lessee, as applicable, may make a claim for a 
 78 12 refund with the county treasurer of the county where the 
 78 13 vehicle was registered within six months of the vehicle's 
 78 14 surrender to the lessor.  The refund shall be paid to either 
 78 15 the lessor or the lessee, as specified on the application for 
 78 16 title and registration pursuant to section 321.20. 
 78 17    8.  If the owner of the vehicle moves out of state, the 
 78 18 owner may make a claim for a refund by returning the Iowa 
 78 19 registration plates, along with evidence of the vehicle's 
 78 20 registration in another jurisdiction, to the county treasurer 
 78 21 of the county in which the vehicle was registered within six 
 78 22 months of the out=of=state registration.  For purposes of 
 78 23 section 321.127, the unexpired months remaining in the 
 78 24 registration year shall be calculated on the basis of the 
 78 25 effective date of the out=of=state registration.  However, for 
 78 26 the purpose of timely issuance of the refund, the claim for a 
 78 27 refund under this subsection is considered to be filed on the 
 78 28 date the registration documents are received by the county 
 78 29 treasurer. 
 78 30    9.  Notwithstanding any provision of this section to the 
 78 31 contrary, there shall be no refund of proportional 
 78 32 registration fees unless the state which issued the base plate 
 78 33 for the vehicle allows such refund.  If an owner subject to 
 78 34 proportional registration leases the vehicle for which the 
 78 35 refund is sought, the claim shall be filed in the names of 
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 79  1 both the lessee and the lessor and the refund payment made 
 79  2 payable to both the lessor and the lessee.  The term "owner" 
 79  3 for purposes of this section shall include a person in whom is 
 79  4 vested right of possession or control of a vehicle which is 
 79  5 subject to a lease, contract, or other legal arrangement 
 79  6 vesting right of possession or control in addition to the term 
 79  7 as defined in section 321.1, subsection 49. 
 79  8    Sec. 98.  Section 321.127, subsection 1, Code 2007, is 
 79  9 amended to read as follows: 
 79 10    1.  The refund of the annual registration fee for vehicles 
 79 11 shall be computed on the basis of the number of unexpired 
 79 12 months remaining in the registration year from date of filing 
 79 13 of the claim for refund with the county treasurer, computed to 
 79 14 the nearest dollar. 
 79 15    Sec. 99.  Section 321.132, Code 2007, is amended to read as 
 79 16 follows: 
 79 17    321.132  WHEN LIEN ATTACHES. 
 79 18    The lien of the original annual registration fee attaches, 
 79 19 at the time the fee is first payable, as provided by law, and 
 79 20 the lien of all renewals of registration attach on the first 
 79 21 day of each succeeding registration year. 
 79 22    Sec. 100.  Section 321.134, Code Supplement 2007, is 
 79 23 amended to read as follows: 
 79 24    321.134  MONTHLY PENALTY. 
 79 25    1.  On the first day of the second month following the 
 79 26 beginning of each registration year a penalty of five percent 
 79 27 of the annual registration fee shall be added to the annual 
 79 28 registration fees not paid by that date and an additional 
 79 29 penalty of five percent shall be added the first day of each 
 79 30 succeeding month, until the fee is paid.  A penalty shall not 
 79 31 be less than five dollars.  If the owner of a vehicle 
 79 32 surrenders the registration plates for a vehicle prior to the 
 79 33 plates becoming delinquent, to the county treasurer of the 
 79 34 county where the vehicle is registered, or to the department 
 79 35 if the vehicle is registered under chapter 326, the owner may 
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 80  1 register the vehicle any time thereafter upon payment of the 
 80  2 annual registration fee for the registration year without 
 80  3 penalty.  The penalty on vehicles registered under chapter 326 
 80  4 shall accrue February 1 of each year.  To avoid a penalty or 
 80  5 an additional penalty in the case of a delinquent 
 80  6 registration, if the last calendar day of a month falls on 
 80  7 Saturday, Sunday, or a holiday, the payment deadline is 
 80  8 extended to include the first business day of the following 
 80  9 month.  For payments made through a county treasurer's 
 80 10 authorized website only, if the last day of the month falls on 
 80 11 a Saturday, Sunday, or a holiday, the electronic payment must 
 80 12 be initiated by midnight on the first business day of the next 
 80 13 month.  All other electronic payments must be initiated by 
 80 14 midnight on the last day of the month preceding the delinquent 
 80 15 date. 
 80 16    2.  The annual registration fee for trucks, truck tractors, 
 80 17 and road tractors, as provided in sections 321.121 and 
 80 18 321.122, may be payable in two equal semiannual installments 
 80 19 if the annual registration fee exceeds the annual registration 
 80 20 fee for a vehicle with a gross weight exceeding five tons. 
 80 21 The penalties provided in subsection 1 shall be computed on 
 80 22 the amount of the first installment only and on the first day 
 80 23 of the seventh month of the registration period the same rate 
 80 24 of penalty shall apply to the second installment, until the 
 80 25 fee is paid.  Semiannual installments do not apply to 
 80 26 commercial vehicles, as defined under section 326.2, subject 
 80 27 to proportional registration, with a base state other than the 
 80 28 state of Iowa, as defined in section 326.2, subsection 1.  The 
 80 29 penalty on vehicles registered under chapter 326 accrues 
 80 30 August 1 of each year except as provided in section 326.6. 
 80 31 The department shall not allow the annual registration fee for 
 80 32 a commercial vehicle registered under chapter 326 to be paid 
 80 33 in two equal semiannual installments for five years after the 
 80 34 registrant has paid the annual registration fee late for two 
 80 35 consecutive years. 
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 81  1    3.  If a penalty applies to a an annual vehicle 
 81  2 registration fee provided for in sections 321.121 and 321.122, 
 81  3 the same penalty shall be assessed on the fees collected to 
 81  4 increase the registered gross weight of the vehicle, if the 
 81  5 increased gross weight is requested within forty=five days 
 81  6 from the date the delinquent vehicle is registered for the 
 81  7 current registration period. 
 81  8    4.  Notwithstanding subsections 1 through 3, if a vehicle 
 81  9 registration is delinquent for twenty=four months or more, a 
 81 10 flat penalty and fee shall be assessed for the delinquent 
 81 11 period in addition to the current annual registration fee. 
 81 12 The flat penalty and fee shall be one hundred fifty percent of 
 81 13 the current annual registration fee. 
 81 14    5.  The department shall waive the penalties imposed by 
 81 15 this section for an owner who is in the military service of 
 81 16 the United States and who has been relocated as a result of 
 81 17 being placed on active duty on or after September 11, 2001. 
 81 18 The department shall adopt rules to implement this subsection, 
 81 19 including, if necessary, procedures for refunding penalties 
 81 20 collected prior to March 29, 2004. 
 81 21    Sec. 101.  Section 321.135, Code 2007, is amended to read 
 81 22 as follows: 
 81 23    321.135  WHEN FEES DELINQUENT. 
 81 24    Except as otherwise provided, delinquencies begin annual 
 81 25 registration fees become delinquent and penalties accrue the 
 81 26 first of the month following the purchase of a new vehicle, 
 81 27 and thirty days following the date a vehicle is brought into 
 81 28 the state. 
 81 29    Sec. 102.  Section 321.151, Code 2007, is amended to read 
 81 30 as follows: 
 81 31    321.151  DUTY AND LIABILITY OF TREASURER. 
 81 32    The county treasurer shall collect the registration fee, 
 81 33 the fee for new registration, and penalties on each vehicle 
 81 34 registered by the county treasurer and shall be responsible on 
 81 35 the county treasurer's bond for such amount.  The county 
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 82  1 treasurer shall remit such amount to the treasurer of state as 
 82  2 provided in this chapter.  Fees collected pursuant to 
 82  3 participation in county issuance of driver's licenses under 
 82  4 chapter 321M shall be governed by the provisions of that 
 82  5 chapter. 
 82  6    Sec. 103.  Section 321.152, subsection 1, Code 2007, is 
 82  7 amended to read as follows: 
 82  8    1.  Four percent of the total collection, excluding the 
 82  9 amount of any fee for new registration, for each annual or 
 82 10 semiannual vehicle registration and each duplicate 
 82 11 registration card or plate issued. 
 82 12    Sec. 104.  Section 321.152, Code 2007, is amended by adding 
 82 13 the following new subsection: 
 82 14    NEW SUBSECTION.  5.  One dollar from each fee for new 
 82 15 registration collected pursuant to section 321.105A. 
 82 16    Sec. 105.  Section 321.159, Code 2007, is amended to read 
 82 17 as follows: 
 82 18    321.159  EXCEPTIONAL CASES == ANNUAL REGISTRATION FEE. 
 82 19    The department shall have the power to fix the annual 
 82 20 registration fee on all makes and models of motor vehicles 
 82 21 which are not now being furnished or upon which the statement 
 82 22 from the factory cannot be obtained. 
 82 23    For a current year model of a motor vehicle for which the 
 82 24 manufacturer or importer of the motor vehicle has not provided 
 82 25 the weight and list price, the department shall set the annual 
 82 26 registration fee at ten dollars greater than the annual 
 82 27 registration fee for the previous year model.  Once the 
 82 28 manufacturer or importer provides the required information, 
 82 29 the information shall be used to set the annual registration 
 82 30 fee or the registration renewal fee for the succeeding 
 82 31 registration or registration renewal time for the motor 
 82 32 vehicle. 
 82 33    Sec. 106.  Section 321.170, Code 2007, is amended to read 
 82 34 as follows: 
 82 35    321.170  PLATES FOR EXEMPT VEHICLES. 
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 83  1    The department shall furnish, on application, free of 
 83  2 charge, distinguishing plates for motor vehicles exempted from 
 83  3 a annual registration fee fees and shall keep a separate 
 83  4 record thereof. 
 83  5    Sec. 107.  Section 322G.4, subsection 2, unnumbered 
 83  6 paragraph 2, Code 2007, is amended to read as follows: 
 83  7    Refunds shall be made to the consumer and lienholder of 
 83  8 record, if any, as their interests appear.  If applicable, 
 83  9 refunds shall be made to the lessor and lessee as follows: 
 83 10 the lessee shall receive the lessee's cost less a reasonable 
 83 11 offset for use, and the lessor shall receive the lease price 
 83 12 less the aggregate deposit and rental payments previously paid 
 83 13 to the lessor for the leased vehicle.  If it is determined 
 83 14 that the lessee is entitled to a refund pursuant to this 
 83 15 chapter, the consumer's lease agreement with the lessor is 
 83 16 terminated upon payment of the refund and no penalty for early 
 83 17 termination shall be assessed.  The department of revenue 
 83 18 shall refund to the manufacturer any use tax or fee for new 
 83 19 registration which the manufacturer refunded to the consumer, 
 83 20 lessee, or lessor under this section, if the manufacturer 
 83 21 provides to the department of revenue a written request for a 
 83 22 refund and evidence that the use tax or fee for new 
 83 23 registration was paid when the vehicle was purchased and that 
 83 24 the manufacturer refunded the use tax or fee for new 
 83 25 registration to the consumer, lessee, or lessor. 
 83 26    Sec. 108.  Section 322G.12, unnumbered paragraph 1, Code 
 83 27 2007, is amended to read as follows: 
 83 28    A manufacturer who accepts the return of a motor vehicle 
 83 29 pursuant to a settlement, determination, or decision under 
 83 30 this chapter shall notify the state department of 
 83 31 transportation, report the vehicle identification number of 
 83 32 that motor vehicle within ten days after the acceptance, and 
 83 33 obtain a new certificate of title for the vehicle in the 
 83 34 manufacturer's name pursuant to section 321.46.  In obtaining 
 83 35 a new certificate of title, the manufacturer shall title the 
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 84  1 vehicle in the county of the transferor's residence and shall 
 84  2 be exempt from the registration fee requirements of section 
 84  3 321.46.  For purposes of chapter 423, a manufacturer's 
 84  4 acceptance of the return of a motor vehicle, as described in 
 84  5 this section, shall not be considered "use", as defined in 
 84  6 section 423.1 and the fee for new registration under section 
 84  7 321.105A.  The new certificate of title, and all subsequent 
 84  8 registration receipts and certificates of title issued for the 
 84  9 motor vehicle, shall contain a designation indicating that the 
 84 10 motor vehicle was returned to the manufacturer pursuant to 
 84 11 this chapter or a similar law of another state.  The state 
 84 12 department of transportation shall determine the manner in 
 84 13 which the designation is to be indicated on registration 
 84 14 receipts and certificates of title and may determine that a 
 84 15 "REBUILT" or "SALVAGE" designation supersedes the designation 
 84 16 required by this paragraph and include the "REBUILT" or 
 84 17 "SALVAGE" designation on the registration receipt and 
 84 18 certificate of title in lieu of the designation required by 
 84 19 this paragraph. 
 84 20    Sec. 109.  Section 326.2, Code 2007, is amended by adding 
 84 21 the following new subsection: 
 84 22    NEW SUBSECTION.  11A.  "Registration fee" means the annual 
 84 23 motor vehicle registration fee imposed pursuant to section 
 84 24 321.105, unless otherwise specified. 
 84 25    Sec. 110.  Section 327I.26, Code 2007, is amended to read 
 84 26 as follows: 
 84 27    327I.26  APPROPRIATION TO AUTHORITY. 
 84 28    Notwithstanding section 423.43, and prior to the 
 84 29 application of section 423.43, subsection 1, paragraph "b", 
 84 30 there There shall be deposited into the general fund of the 
 84 31 state and is appropriated to the authority from eighty percent 
 84 32 of the revenues derived from the operation of section 423.26 
 84 33 the statutory allocations fund created under section 321.145, 
 84 34 subsection 2, the amounts certified by the authority under 
 84 35 section 327I.25.  However, the total amount deposited into the 
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 85  1 general fund and appropriated to the Iowa railway finance 
 85  2 authority under this section shall not exceed two million 
 85  3 dollars annually.  Moneys appropriated to the Iowa railway 
 85  4 finance authority under this section are appropriated only for 
 85  5 the payment of principal and interest on obligations or the 
 85  6 payment of leases guaranteed by the authority as provided 
 85  7 under section 327I.25. 
 85  8    Sec. 111.  Section 331.557, subsection 3, Code 2007, is 
 85  9 amended to read as follows: 
 85 10    3.  Collect the use tax on vehicles subject to registration 
 85 11 only to a certificate of title and on manufactured housing as 
 85 12 provided in sections section 423.14, and section 423.26, and 
 85 13 423.27, subsection 1. 
 85 14    Sec. 112.  Section 423.5, subsection 3, Code 2007, is 
 85 15 amended to read as follows: 
 85 16    3.  The use of leased vehicles, if the lease transaction 
 85 17 does not require titling or registration of the vehicle, on 
 85 18 the amount subject to tax as calculated pursuant to section 
 85 19 423.27 423.26, subsection 2. 
 85 20    Sec. 113.  Section 423.36, subsection 8, paragraph b, 
 85 21 subparagraph (2), Code 2007, is amended to read as follows: 
 85 22    (2)  Taxes imposed under sections section 423.26 and 423.27 
 85 23 and chapter 423C. 
 85 24    Sec. 114.  Section 423.57, Code Supplement 2007, is amended 
 85 25 to read as follows: 
 85 26    423.57  STATUTES APPLICABLE. 
 85 27    The director shall administer this subchapter as it relates 
 85 28 to the taxes imposed in this chapter in the same manner and 
 85 29 subject to all the provisions of, and all of the powers, 
 85 30 duties, authority, and restrictions contained in sections 
 85 31 423.14, 423.15, 423.16, 423.17, 423.19, 423.20, 423.21, 
 85 32 423.22, 423.23, 423.24, 423.25, 423.28, 423.29, 423.31, 
 85 33 423.32, 423.33, 423.34, 423.35, 423.37, 423.38, 423.39, 
 85 34 423.40, 423.41, and 423.42, section 423.43, subsection 3 1, 
 85 35 and sections 423.45, 423.46, and 423.47. 
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 86  1    Sec. 115.  Section 423B.4, unnumbered paragraphs 2 and 3, 
 86  2 Code 2007, are amended to read as follows: 
 86  3    Payment of a local vehicle tax shall be evidenced by a 
 86  4 notation on the state registration certificate.  The director 
 86  5 of the department of transportation shall prescribe by rule 
 86  6 the type of notation.  A local vehicle tax shall not be 
 86  7 refunded even when annual state registration fees are 
 86  8 refunded. 
 86  9    Penalties for late payment which are comparable to the 
 86 10 penalties for late payment of annual state registration fees 
 86 11 shall be imposed by the ordinance imposing a local vehicle 
 86 12 tax.  Willful violation of a local vehicle tax ordinance is a 
 86 13 simple misdemeanor. 
 86 14    Sec. 116.  Section 455D.11C, subsection 1, Code 2007, is 
 86 15 amended to read as follows: 
 86 16    1.  A waste tire management fund is created within the 
 86 17 state treasury.  Moneys For the fiscal year beginning July 1, 
 86 18 2002, through the fiscal year beginning July 1, 2006, moneys 
 86 19 received from each five dollar surcharge on the issuance of a 
 86 20 certificate of title shall be deposited as provided in section 
 86 21 321.52A, subsection 2 Code 2007.  Notwithstanding section 
 86 22 8.33, any unexpended balance in the fund at the end of each 
 86 23 fiscal year shall be retained in the fund.  Notwithstanding 
 86 24 section 12C.7, any interest or earnings on investments from 
 86 25 moneys in the fund shall be credited to the fund.  Moneys from 
 86 26 the fund that are expended by the department in closing or 
 86 27 bringing into compliance a waste tire collection site pursuant 
 86 28 to section 455D.11A and later recouped by the department shall 
 86 29 be credited to the fund. 
 86 30    Sec. 117.  Section 455G.3, subsection 1, Code 2007, is 
 86 31 amended to read as follows: 
 86 32    1.  The Iowa comprehensive petroleum underground storage 
 86 33 tank fund is created as a separate fund in the state treasury, 
 86 34 and any funds remaining in the fund at the end of each fiscal 
 86 35 year shall not revert to the general fund but shall remain in 
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 87  1 the Iowa comprehensive petroleum underground storage tank 
 87  2 fund.  Interest or other income earned by the fund shall be 
 87  3 deposited in the fund.  The fund shall include moneys credited 
 87  4 to the fund under this section, section 423.43 321.145, 
 87  5 subsection 1 2, paragraph "a", and sections 455G.8, 455G.9, 
 87  6 and 455G.11, Code 2003, and other funds which by law may be 
 87  7 credited to the fund.  The moneys in the fund are appropriated 
 87  8 to and for the purposes of the board as provided in this 
 87  9 chapter.  Amounts in the fund shall not be subject to 
 87 10 appropriation for any other purpose by the general assembly, 
 87 11 but shall be used only for the purposes set forth in this 
 87 12 chapter.  The treasurer of state shall act as custodian of the 
 87 13 fund and disburse amounts contained in it as directed by the 
 87 14 board including automatic disbursements of funds as received 
 87 15 pursuant to the terms of bond indentures and documents and 
 87 16 security provisions to trustees and custodians.  The treasurer 
 87 17 of state is authorized to invest the funds deposited in the 
 87 18 fund at the direction of the board and subject to any 
 87 19 limitations contained in any applicable bond proceedings.  The 
 87 20 income from such investment shall be credited to and deposited 
 87 21 in the fund.  The fund shall be administered by the board 
 87 22 which shall make expenditures from the fund consistent with 
 87 23 the purposes of the programs set out in this chapter without 
 87 24 further appropriation.  The fund may be divided into different 
 87 25 accounts with different depositories as determined by the 
 87 26 board and to fulfill the purposes of this chapter. 
 87 27    Sec. 118.  Section 455G.6, subsection 4, Code 2007, is 
 87 28 amended to read as follows: 
 87 29    4.  Grant a mortgage, lien, pledge, assignment, or other 
 87 30 encumbrance on one or more improvements, revenues, asset of 
 87 31 right, accounts, or funds established or received in 
 87 32 connection with the fund, including revenues derived from the 
 87 33 use tax moneys credited under section 423.43 321.145, 
 87 34 subsection 1 2, paragraph "a", and deposited in the fund or an 
 87 35 account of the fund. 
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 88  1    Sec. 119.  Section 455G.8, subsection 2, Code 2007, is 
 88  2 amended to read as follows: 
 88  3    2.  USE TAX STATUTORY ALLOCATIONS FUND.  The revenues 
 88  4 derived from the use tax imposed under chapter 423, subchapter 
 88  5 III.  The proceeds of the use tax moneys credited from the 
 88  6 statutory allocations fund under section 423.43 321.145, 
 88  7 subsection 1 2, paragraph "a", shall be allocated, consistent 
 88  8 with this chapter, among the fund's accounts, for debt service 
 88  9 and other fund expenses, according to the fund budget, 
 88 10 resolution, trust agreement, or other instrument prepared or 
 88 11 entered into by the board or authority under direction of the 
 88 12 board. 
 88 13    Sec. 120.  Section 321.115, subsection 1, as enacted by 
 88 14 2007 Iowa Acts, chapter 143, section 12, is amended to read as 
 88 15 follows: 
 88 16    1.  A motor vehicle twenty=five years old or older may be 
 88 17 registered as an antique vehicle upon payment of.  The annual 
 88 18 registration fee is the fee provided for in section 321.113, 
 88 19 321.122, or 321.124.  The owner of a motor vehicle registered 
 88 20 under this subsection may display authentic Iowa registration 
 88 21 plates from the model year of the motor vehicle, furnished by 
 88 22 the person and approved by the department, in lieu of the 
 88 23 current and valid Iowa registration plates issued for the 
 88 24 vehicle, provided that the current and valid Iowa registration 
 88 25 plates and the registration card issued for the vehicle are 
 88 26 simultaneously carried within the vehicle and are available 
 88 27 for inspection to any peace officer upon the officer's 
 88 28 request. 
 88 29    Sec. 121.  Section 321.173, as amended by 2008 Iowa Acts, 
 88 30 House File 2213, is amended by adding the following new 
 88 31 subsection: 
 88 32    NEW SUBSECTION.  3.  This section does not apply to the fee 
 88 33 for new registration administered by the department of revenue 
 88 34 pursuant to section 321.105A. 
 88 35    Sec. 122.  2007 Iowa Acts, chapter 179, section 6, is 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2691 - Introduced continued 
 
 89  1 amended to read as follows: 
 89  2    SEC. 6.  Section 423.57, Code 2007, as amended by this Act, 
 89  3 is amended to read as follows: 
 89  4    423.57  STATUTES APPLICABLE. 
 89  5    The director shall administer this subchapter as it relates 
 89  6 to the taxes imposed in this chapter in the same manner and 
 89  7 subject to all the provisions of, and all of the powers, 
 89  8 duties, authority, and restrictions contained in sections 
 89  9 423.14, 423.15, 423.16, 423.17, 423.19, 423.20, 423.21, 
 89 10 423.22, 423.23, 423.24, 423.25, 423.28, 423.29, 423.31, 
 89 11 423.32, 423.33, 423.34, 423.34A, 423.35, 423.37, 423.38, 
 89 12 423.39, 423.40, 423.41, and 423.42, section 423.43, subsection 
 89 13 3 1, and sections 423.45, 423.46, and 423.47. 
 89 14    Sec. 123.  Section 423.44, Code 2007, is repealed. 
 89 15    Sec. 124.  PRIOR USE TAX LIABILITY.  The enactment of this 
 89 16 division of this Act does not affect a person's liability for 
 89 17 any use tax, penalty, or interest owed by the person prior to 
 89 18 the effective date of this division of this Act. 
 89 19    Sec. 125.  EFFECTIVE DATE.  The following sections of this 
 89 20 division of this Act take effect January 1, 2009: 
 89 21    1.  The section amending section 321.115, subsection 1, as 
 89 22 enacted by 2007 Iowa Acts, chapter 143, section 12. 
 89 23    2.  The section amending 2007 Iowa Acts, chapter 179. 
 89 24                           EXPLANATION 
 89 25    This bill increases registration fees charged for certain 
 89 26 motor vehicles, fees charged for certificates of title, and 
 89 27 trailer registration fees and appropriates the additional 
 89 28 revenues to the transportation investment moves the economy in 
 89 29 the twenty=first century (TIME=21) fund.  The bill also 
 89 30 replaces the use tax on vehicles with a registration fee 
 89 31 imposed at the time of application for registration and a 
 89 32 certificate of title.  The bill contains additional related 
 89 33 provisions. 
 89 34    DIVISION I == MOTOR VEHICLES.  The bill requires the 
 89 35 treasurer of state, prior to distributing moneys under the 
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 90  1 road use tax fund formula, to credit to the TIME=21 fund the 
 90  2 amount collected from annual motor vehicle registration fees 
 90  3 that is in excess of $392 million annually.  The provision 
 90  4 crediting revenues to the TIME=21 fund is repealed, and the 
 90  5 revenues will revert to the road use tax fund, on June 30, 
 90  6 2028.  Pursuant to current law, the TIME=21 fund is scheduled 
 90  7 to be dissolved on that date. 
 90  8    The bill requires that most 2010 and newer model year motor 
 90  9 trucks with an unladen weight of 10,000 pounds or less be 
 90 10 registered for a fee based on the weight and value of the 
 90 11 vehicle.  Currently, such trucks are registered for flat fees 
 90 12 based on combined gross weight.  Under the bill, 
 90 13 business=trade trucks will continue to be registered for flat 
 90 14 fees.  The bill defines "business=trade truck" as a motor 
 90 15 truck with an unladen weight of 10,000 pounds or less which is 
 90 16 owned by a corporation, limited liability company, or 
 90 17 partnership or by a person who files a schedule C or schedule 
 90 18 F form for federal tax purposes and which is eligible for 
 90 19 depreciation for federal tax purposes.  In the case of a 
 90 20 leased truck, the lessee must be a corporation, limited 
 90 21 liability company, or partnership or a person who files a 
 90 22 schedule C or schedule F form for tax purposes and the truck 
 90 23 must be used primarily for business or farm operations.  A 
 90 24 person who registers a vehicle as a business=trade truck shall 
 90 25 be required to provide proof or affirm that the vehicle meets 
 90 26 the qualifications for such registration.  Special 
 90 27 registration plates shall be issued that distinguish 
 90 28 business=trade trucks from trucks that are subject to regular 
 90 29 registration fees based on weight and value.  A person who 
 90 30 registers a vehicle as a business=trade truck that is not 
 90 31 qualified for the registration shall be required to pay the 
 90 32 difference between the registration fees paid and the 
 90 33 registration fees owed for each year of violation.  In 
 90 34 addition, if the person knowingly registered the vehicle 
 90 35 improperly as a business=trade truck, a penalty is imposed in 
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 91  1 the amount of $750 for each year of improper registration, up 
 91  2 to a maximum of $2,250.  County treasurers may retain 25 
 91  3 percent of the moneys collected from such penalties, with the 
 91  4 remainder accruing to the road use tax fund.  Penalties 
 91  5 provided under existing law may also apply.  Currently, a 
 91  6 person who knowingly falsifies a registration application is 
 91  7 guilty of a fraudulent practice.  The penalties for fraudulent 
 91  8 practice are determined by the amount of money involved, 
 91  9 ranging from a simple misdemeanor for amounts of $200 or less 
 91 10 to a class "C" felony for amounts in excess of $10,000. 
 91 11    Passenger vehicles are registered for a fee that is based 
 91 12 on the weight and value of the vehicle:  1 percent of the 
 91 13 vehicle's value plus 40 cents for each 100 pounds of weight of 
 91 14 the vehicle.  Currently, the amount of the fee that is based 
 91 15 on value is reduced to 75 percent of the rate as fixed when 
 91 16 the vehicle was new if the vehicle is more than five model 
 91 17 years old and 50 percent if the vehicle is more than six model 
 91 18 years old.  When the vehicle is nine model years old or older, 
 91 19 the registration fee drops to $35.  In addition, certain older 
 91 20 vehicles that fall under prior fee schedules pay more modest 
 91 21 fees of $16, $23, or $27.  The bill provides an expanded 
 91 22 schedule for fee reductions as follows:  When the vehicle is 
 91 23 more than seven model years old, the amount of the fee based 
 91 24 on value is 75 percent of the rate as fixed when the vehicle 
 91 25 was new; when the vehicle is more than nine model years old, 
 91 26 that amount is 50 percent; when the vehicle is 12 model years 
 91 27 old or older, the fee drops to $50.  However, under the bill, 
 91 28 if the registration fee under the new rate schedule is higher 
 91 29 than the owner paid for the same vehicle in the previous 
 91 30 registration year, the fee will be the fee from the previous 
 91 31 year.  The owner of a vehicle currently paying a fee of less 
 91 32 than $50 will continue to pay that lower fee for as long as 
 91 33 they own the vehicle.  The fee for a vehicle registered by the 
 91 34 owner as an antique vehicle prior to January 1, 2009, will be 
 91 35 $23 for model years 1970=1983 and $16 for model years 1969 and 
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 92  1 older. 
 92  2    Fees for special trucks for farm use, which are registered 
 92  3 for a gross weight of six tons through 32 tons, are increased 
 92  4 under the bill.  For a gross weight of six tons, the fee is 
 92  5 increased from $80 to $100; for a gross weight of seven tons, 
 92  6 from $100 to $125; and for a gross weight of eight tons, from 
 92  7 $120 to $155.  Fees for special trucks with a gross weight of 
 92  8 nine through 18 tons are established as follows:  nine tons, 
 92  9 $170; 10 tons, $190; 11 tons, $205; 12 tons, $225; 13 tons, 
 92 10 $245; 14 tons, $265; 15 tons, $280; 16 tons, $295; 17 tons, 
 92 11 $305; and 18 tons, $315.  The fees apply for vehicles 
 92 12 registered by a new owner for a 2009 or subsequent 
 92 13 registration year.  Current owners will continue to pay 
 92 14 current fees for as long as they own their vehicles. 
 92 15    The bill also revises the flat fee schedule for motor 
 92 16 trucks registered for a combined gross weight, including 
 92 17 business=trade trucks.  For a combined gross weight of three 
 92 18 tons or less, the fee is increased from $65 to $150.  When the 
 92 19 motor vehicle is more than seven model years old, the fee is 
 92 20 $120; more than nine model years old, $100; and 12 model years 
 92 21 old or older, $50.  Registration fees for a combined gross 
 92 22 weight exceeding three tons and up to nine tons are increased 
 92 23 as follows:  For more than three tons but not more than four 
 92 24 tons, the fee is increased from $80 to $165; for more than 
 92 25 four tons but not more than five tons, from $90 to $180; for 
 92 26 more than five tons but not more than six tons, from $105 to 
 92 27 $195; for more than six tons but not more than seven tons, 
 92 28 from $130 to $215; for more than seven tons but not more than 
 92 29 eight tons, from $165 to $220; and for more than eight tons 
 92 30 but not more than nine tons, from $200 to $225.  The new fees 
 92 31 apply for vehicles registered by a new owner for a 2009 or 
 92 32 subsequent registration year.  Current owners will continue to 
 92 33 pay current fees for as long as they own the vehicle. 
 92 34    This division of the bill takes effect January 1, 2009, and 
 92 35 applies to vehicles registered for registration years 
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 93  1 beginning in 2009 and thereafter. 
 93  2    DIVISION II == TITLE FEES.  The bill increases the fee 
 93  3 charged for issuance of a certificate of title for a motor 
 93  4 vehicle or trailer from $10 to $20.  The fees for a salvage 
 93  5 certificate of title and for a motor vehicle returned to a 
 93  6 manufacturer are increased from $2 to $10. 
 93  7    The bill requires the treasurer of state, prior to 
 93  8 distributing moneys under the road use tax fund formula, to 
 93  9 credit monthly to the TIME=21 fund an amount equal to the 
 93 10 revenues attributable to the increase in title fees under the 
 93 11 bill.  The provision crediting revenues to the TIME=21 fund is 
 93 12 repealed and new revenues will revert to the road use tax fund 
 93 13 on June 30, 2028.  Pursuant to current law, the TIME=21 fund 
 93 14 is scheduled to be dissolved on that date. 
 93 15    This division of the bill takes effect January 1, 2009. 
 93 16    DIVISION III == TRAILER REGISTRATION FEES.  The bill 
 93 17 increases the fee charged for registration of trailers. 
 93 18 Currently, most trailers other than farm trailers and trailers 
 93 19 registered for the combined gross weight of the vehicle are 
 93 20 subject to a $10 registration fee.  The bill increases the fee 
 93 21 to $20 for such trailers with an empty weight of 2,000 pounds 
 93 22 or less, and $30 for such trailers with an empty weight in 
 93 23 excess of 2,000 pounds.  The registration fee for travel 
 93 24 trailers and fifth=wheel travel trailers, which is based on 
 93 25 square footage, is increased from 20 cents to 30 cents per 
 93 26 square foot. 
 93 27    The bill requires the treasurer of state, prior to 
 93 28 distributing moneys under the road use tax fund formula, to 
 93 29 credit monthly to the TIME=21 fund an amount equal to the 
 93 30 revenues attributable to the increase in trailer registration 
 93 31 fees under the bill.  The provision crediting revenues to the 
 93 32 TIME=21 fund is repealed and new revenues will revert to the 
 93 33 road use tax fund on June 30, 2028.  Pursuant to current law, 
 93 34 the TIME=21 fund is scheduled to be dissolved on that date. 
 93 35    This division of the bill takes effect January 1, 2009, and 
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 94  1 applies to trailers registered for registration years 
 94  2 beginning in 2009 and thereafter. 
 94  3    DIVISION IV == TIME=21 FUNDING ANALYSIS.  The bill requires 
 94  4 the department of transportation to analyze additional 
 94  5 revenues necessary to provide at least $200 million annually 
 94  6 to the TIME=21 fund by FY 2011=2012, including an analysis of 
 94  7 sources of revenue to create a balance of taxes and fees paid 
 94  8 by Iowa drivers and out=of=state drivers.  A report of the 
 94  9 analysis is required to be submitted to the governor and the 
 94 10 general assembly on or before December 31, 2008. 
 94 11    The bill requires the department of transportation, in 
 94 12 cooperation with the office of energy independence and the 
 94 13 department of natural resources, to review current funding for 
 94 14 public transit and assess the sufficiency of that funding to 
 94 15 meet future needs.  A report is required to be submitted to 
 94 16 the governor and the general assembly on or before December 1, 
 94 17 2009. 
 94 18    DIVISION V == MOTORCYCLE OPERATOR'S LICENSE FEE.  The bill 
 94 19 increases the additional fee required for a license valid for 
 94 20 operation of a motorcycle from $1 to $2.  Pursuant to current 
 94 21 law and as provided in the bill, revenues from those fees are 
 94 22 credited to the motorcycle rider education fund. 
 94 23    DIVISION VI == USE TAX ON MOTOR VEHICLES REPEALED == FEE 
 94 24 FOR NEW REGISTRATION IMPOSED.  This division of the bill 
 94 25 eliminates the imposition of the use tax on motor vehicles 
 94 26 subject to registration and the use tax on leased motor 
 94 27 vehicles, provides alternate sources of revenue for purposes 
 94 28 currently funded from revenues derived from the motor vehicle 
 94 29 use tax, and establishes a one=time motor vehicle registration 
 94 30 fee called the "fee for new registration". 
 94 31    PART 1 == ROAD USE TAX FUND.  Currently, there are several 
 94 32 purposes for which motor vehicle use taxes are allocated which 
 94 33 are not eligible under Iowa's constitution for funding from 
 94 34 motor vehicle registration fees.  The bill directs that, prior 
 94 35 to allocation from the road use tax fund, an amount equal to 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
House File 2691 - Introduced continued 
 
 95  1 10 percent of the revenue collected from the fee for new 
 95  2 registration on vehicles other than leased motor vehicles is 
 95  3 to be credited monthly to the primary road fund to be used for 
 95  4 the commercial and industrial highway network.  This continues 
 95  5 current funding levels for that purpose. 
 95  6    The remaining purposes currently funded from vehicle use 
 95  7 taxes will continue to be funded under the bill from revenue 
 95  8 sources that accrue to the road use tax fund but are not 
 95  9 constitutionally protected.  Those sources include trailer 
 95 10 registration fees, fees from driver's licenses and 
 95 11 nonoperator's identification cards, title fees and the 
 95 12 certificate of title surcharge, revenues from the automobile 
 95 13 rental excise tax, and revenues from the use tax on mobile 
 95 14 homes and manufactured homes and on leased vehicles not 
 95 15 subject to registration and title.  The bill creates a 
 95 16 statutory allocations fund under the control of the department 
 95 17 of transportation for deposit and distribution of those 
 95 18 revenues.  Pursuant to current law, revenues from the 
 95 19 environmental protection charge on petroleum diminution are 
 95 20 deposited into the road use tax fund, and $4.25 million is 
 95 21 credited quarterly from vehicle use tax moneys to the Iowa 
 95 22 comprehensive petroleum underground storage tank fund.  The 
 95 23 bill directs the treasurer of state to credit that same amount 
 95 24 to the fund from the statutory allocations fund.  After the 
 95 25 obligation to the Iowa petroleum underground storage tank fund 
 95 26 is met, moneys shall be credited in order of priority as 
 95 27 follows: 
 95 28    1.  An amount equal to 4 percent of the revenue collected 
 95 29 from the fee for new registration on vehicles other than 
 95 30 leased vehicles is to be credited for purposes of public 
 95 31 transit assistance. 
 95 32    2.  An amount equal to $1 per year of license validity for 
 95 33 each issued or renewed driver's license valid for the 
 95 34 operation of a motorcycle shall be credited to the motorcycle 
 95 35 rider education fund.  Under the bill, the amount credited 
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 96  1 doubles to $2 in conjunction with an increase in the fee in 
 96  2 another division of the bill. 
 96  3    3.  Amounts required to be transferred from the sale of 
 96  4 special motor vehicle registration plates are to be credited 
 96  5 for the various purposes associated with those plates. 
 96  6    4.  Amounts of up to $2 million per year may be credited to 
 96  7 the railway finance authority for payments on obligations 
 96  8 certified by the authority and lease payments guaranteed by 
 96  9 the authority. 
 96 10    5.  Amounts required for certain projects on bridges over 
 96 11 rivers bordering the state, which are not eligible for funding 
 96 12 from the road use tax fund, may be credited to the primary 
 96 13 road fund at the direction of the department of 
 96 14 transportation. 
 96 15    PART 2 == FEE FOR NEW VEHICLE REGISTRATION.  The bill 
 96 16 establishes a new vehicle registration fee, referred to as the 
 96 17 "fee for new registration", which amounts to 5 percent of the 
 96 18 purchase price of a vehicle subject to registration, or 5 
 96 19 percent of the leased price for each vehicle subject to 
 96 20 registration with a gross vehicle weight rating of less than 
 96 21 16,000 pounds, excluding motorcycles and motorized bicycles, 
 96 22 which is leased for 12 months or more.  The imposition of the 
 96 23 fee for new registration is subject to the same exemptions 
 96 24 currently applicable to the use tax on vehicles.  The bill 
 96 25 provides that the computation of a vehicle's purchase price 
 96 26 for purposes of the fee for new registration mirrors the 
 96 27 computation of "sales price" under current use tax provisions. 
 96 28 The director of revenue, in consultation with the department 
 96 29 of transportation, shall administer and enforce the fee for 
 96 30 new registration as nearly as possible in conjunction with the 
 96 31 administration and enforcement of the use tax law. 
 96 32    The fee for new registration is payable to the county 
 96 33 treasurer at the time application is made for a new 
 96 34 registration and certificate of title for a vehicle.  As is 
 96 35 currently the case with the vehicle use tax, the county 
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 97  1 treasurer shall retain $1 from the collection of a fee for new 
 97  2 registration, to be deposited in the county general fund.  The 
 97  3 bill provides a mechanism for collection of the fee by 
 97  4 licensed vehicle dealers at the time a vehicle is purchased 
 97  5 and provisions for obtaining a refund of a fee.  The bill 
 97  6 provides that a person who makes a false statement regarding 
 97  7 the purchase price of a vehicle commits a fraudulent practice 
 97  8 and is subject to the same penalties that applied for purposes 
 97  9 of the use tax on vehicles. 
 97 10    PART 3 == MOTOR VEHICLE USE TAX == REPEAL.  The bill 
 97 11 repeals the use tax on vehicles subject to registration and 
 97 12 the motor vehicle lease tax, except for the tax on the use of 
 97 13 leased vehicles if the lease transaction does not require 
 97 14 titling and registration of the vehicle.  The use tax on 
 97 15 vehicles subject only to a certificate of title, which applies 
 97 16 to mobile homes, and on manufactured homes is retained under 
 97 17 the bill.  The resulting revenue may be used to supplement 
 97 18 funding sources for purposes currently funded by vehicle use 
 97 19 taxes, with the remainder to be deposited into the road use 
 97 20 tax fund. 
 97 21    PART 4 == CONFORMING AMENDMENTS.  The bill contains 
 97 22 conforming amendments to the Code relating to the repeal of 
 97 23 the use tax on vehicles subject to registration and the 
 97 24 establishment of the fee for new registration. 
 97 25 LSB 5811HZ 82 
 97 26 dea/nh/24 
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     1  1    Amend Senate File 2348, as passed by the Senate, as 
     1  2 follows: 
     1  3 #1.  Page 1, by striking lines 6 and 7 and 
     1  4 inserting the following:  <with the care that a person 
     1  5 in a like position would reasonably believe 
     1  6 appropriate under similar circumstances.  A person who 
     1  7 so>. 
     1  8 #2.  Page 3, by inserting after line 15 the 
     1  9 following: 
     1 10    <Sec.    .  NEW SECTION.  499.41A  GREATER VOTING 
     1 11 REQUIREMENTS. 
     1 12    An amendment to the articles of incorporation of an 
     1 13 association that adds, changes, or deletes a greater 
     1 14 voting or quorum requirement by the members than 
     1 15 required by this chapter must be adopted by the voting 
     1 16 or quorum requirements then in effect or proposed to 
     1 17 be adopted, whichever is greater.> 
     1 18 #3.  By renumbering as necessary. 
     1 19 SF 2348.H 
     1 20 da/jg/25 
   1 21 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
 
 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 
S-5319 

Senate Amendment 5319 
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     1  1    Amend Senate File 2350, as passed by the Senate, as 
     1  2 follows: 
     1  3 #1.  Page 4, by inserting after line 17 the 
     1  4 following: 
     1  5    <Sec.    .  Section 463C.12, subsection 8, Code 
     1  6 2007, is amended to read as follows: 
     1  7    8.  Tax=exempt bonds issued by the authority in 
     1  8 connection with the program, which are exempt from 
     1  9 taxation for federal tax purposes, are also exempt 
     1 10 from taxation by the state of Iowa and the interest on 
     1 11 these bonds is exempt from state income taxes and 
     1 12 state inheritance and estate taxes.> 
     1 13 #2.  Page 5, by inserting after line 32 the 
     1 14 following: 
     1 15    <Sec.    .  Section 633.3, subsection 4, Code 2007, 
     1 16 is amended to read as follows: 
     1 17    4.  Charges == includes costs of administration, 
     1 18 funeral expenses, cost of monument, and federal and 
     1 19 state estate taxes.> 
     1 20 #3.  Page 8, by inserting after line 1 the 
     1 21 following: 
     1 22    <Sec.    .  Section 633.436, unnumbered paragraph 
     1 23 1, Code 2007, is amended to read as follows: 
     1 24    Except as provided in sections 633.211 and 633.212, 
     1 25 shares of the distributees shall abate, for the 
     1 26 payment of debts and charges, federal and state estate 
     1 27 taxes, legacies, the shares of children born or 
     1 28 adopted after the making of a will, or the share of 
     1 29 the surviving spouse who elects to take against the 
     1 30 will, without any preference or priority as between 
     1 31 real and personal property, in the following order: 
     1 32    Sec.    .  Section 633.449, Code 2007, is amended 
     1 33 to read as follows: 
     1 34    633.449  PAYMENT OF FEDERAL ESTATE TAXES. 
     1 35    All federal and state estate taxes (as, 
     1 36 distinguished from state inheritance taxes) taxes, 
     1 37 owing by the estate of a decedent shall be paid from 
     1 38 the property of the estate, unless the will of the 
     1 39 decedent, or other trust instrument, provides 
     1 40 expressly to the contrary.> 
     1 41 #4.  Page 8, by inserting after line 27 the 
     1 42 following: 
     1 43    <3.  Notwithstanding subsections 1 and 2, the 
     1 44 interest of a beneficiary of a valid spendthrift trust 
     1 45 may be reached to satisfy an enforceable claim against 
     1 46 the beneficiary or the beneficiary's estate for either 
     1 47 of the following: 
     1 48    a.  Services or supplies for necessaries provided 
     1 49 to or for the beneficiary. 
     1 50    b.  Tax claims by the United States to the extent 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
Senate Amendment 5319 continued 
 
     2  1 authorized by federal law or an applicable provision 
     2  2 of the Code.> 
     2  3 #5.  Page 9, line 23, by inserting before the word 
     2  4 <Whether> the following:  <1.> 
     2  5 #6.  Page 9, line 27, by striking the figure <1.> 
     2  6 and inserting the following:  <a.> 
     2  7 #7.  Page 9, line 29, by striking the figure <2.> 
     2  8 and inserting the following:  <b.> 
     2  9 #8.  Page 9, by inserting after line 29 the 
     2 10 following: 
     2 11    <2.  This section shall not apply to a creditor of 
     2 12 a beneficiary or to a creditor of a deceased 
     2 13 beneficiary enforcing an interest in a trust, if any, 
     2 14 given to a beneficiary by the trust instrument.> 
     2 15 #9.  Page 9, line 32, by inserting before the word 
     2 16 <If> the following:  <1.> 
     2 17 #10.  Page 10, by inserting after line 2 the 
     2 18 following: 
     2 19    <2.  Notwithstanding subsection 1, court may order 
     2 20 payment to a creditor of a beneficiary or to a 
     2 21 creditor of a deceased beneficiary if the beneficiary 
     2 22 has or had an interest in the trust.> 
     2 23 #11.  Page 11, by inserting after line 25 the 
     2 24 following: 
     2 25    <Sec.    .  Section 633A.3112, subsection 1, Code 
     2 26 2007, is amended to read as follows: 
     2 27    1.  "Charges" includes costs of administration, 
     2 28 funeral expenses, costs of monuments, and federal and 
     2 29 state estate taxes. 
     2 30    Sec.    .  Section 633A.4703, unnumbered paragraph 
     2 31 1, Code Supplement 2007, is amended to read as 
     2 32 follows: 
     2 33    Except as otherwise provided by the governing 
     2 34 instrument, where necessary to abate shares of the 
     2 35 beneficiaries of a trust for the payment of debts and 
     2 36 charges, federal and state estate taxes, bequests, the 
     2 37 share of the surviving spouse who takes an elective 
     2 38 share, and the shares of children born or adopted 
     2 39 after the execution of the trust, abatement shall 
     2 40 occur in the following order:> 
     2 41 #12.  By renumbering as necessary. 
     2 42 SF 2350.H 
     2 43 rh/jg/25 
 
                              -1- 
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     1  1    Amend the amendment, S=5317, to House File 2601, as 
     1  2 passed by the House, as follows: 
     1  3 #1.  Page 1, by striking lines 27 through 30 and 
     1  4 inserting the following:  <management of the Missouri 
     1  5 river in a manner that does not negatively impact 
     1  6 landowners along the river or negatively impact the 
     1  7 state's economy, and in a manner that positively 
     1  8 impacts this state's many interests along, in, and on 
     1  9 the river.  The>. 
     1 10 #2.  By renumbering as necessary. 
     1 11 
     1 12 
     1 13                                
     1 14 JOHN P. KIBBIE 
     1 15 
     1 16 
     1 17                                
     1 18 HF 2601.501 82 
     1 19 da/rj/21160 
   1 20 
   1 21 
   1 22 
   1 23 
   1 24 
   1 25 
   1 26 
   1 27 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend Senate File 2415 as follows: 
     1  2 #1.  Page 2, by inserting after line 29 the 
     1  3 following: 
     1  4    <d.  A plan for the dissolution of the district and 
     1  5 a plan for the allocation of any assets acquired by 
     1  6 the district in the event of dissolution.> 
     1  7 #2.  Page 3, by inserting after line 31 the 
     1  8 following: 
     1  9    <3.  The fourth annual report prepared by the 
     1 10 commission under subsection 2 shall also be submitted 
     1 11 to the governor and the general assembly.  It is the 
     1 12 intent of the general assembly to use that report to 
     1 13 determine whether to continue the pilot project, 
     1 14 revise it, terminate it, or implement the pilot 
     1 15 project provisions or a similar approach statewide.> 
     1 16 #3.  Page 7, line 4, by inserting after the words 
     1 17 <by the district.> the following:  <Such township 
     1 18 shall not be responsible for providing fire protection 
     1 19 service and emergency medical service as provided in 
     1 20 section 359.42 for the portion of the township within 
     1 21 the district, and shall have no liability for the 
     1 22 method, manner, or means by which the district 
     1 23 provides the fire protection service and emergency 
     1 24 medical service.> 
     1 25 
     1 26 
     1 27                                
     1 28 WILLIAM DOTZLER 
     1 29 SF 2415.201 82 
     1 30 md/sc/21175 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
 
                              -1- 
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     1  1    Amend Senate File 2392, as amended, passed, and 
     1  2 reprinted by the Senate, as follows: 
     1  3 #1.  Page 5, line 35, by striking the words <a 
     1  4 plan> and inserting the following:  <an act>. 
     1  5 #2.  Page 9, by striking lines 30 through 34. 
     1  6 #3.  Page 11, line 31, by striking the words <AND 
     1  7 BOND>. 
     1  8 #4.  Page 14, by striking lines 1 through 32. 
     1  9 #5.  Page 15, line 2, by striking the figure 
     1 10 <508E.14> and inserting the following:  <508E.15>. 
     1 11 #6.  Page 16, line 14, by inserting after the word 
     1 12 <contract> the following:  <form>. 
     1 13 #7.  Page 17, line 22, by striking the figures and 
     1 14 words:  <508E.13, and 508.14> and inserting the 
     1 15 following:  <508E.14, and 508E.15>. 
     1 16 #8.  Page 18, line 28, by striking the figure 
     1 17 <508E.14> and inserting the following:  <508E.15>. 
     1 18 #9.  Page 28, line 29, by striking the word <sixty> 
     1 19 and inserting the following:  <thirty>. 
     1 20 #10.  Page 28, line 31, by striking the word 
     1 21 <thirty> and inserting the following:  <fifteen>. 
     1 22 #11.  Page 30, by striking lines 10 through 12, and 
     1 23 inserting the following:  <contracts shall be made 
     1 24 only by a duly licensed viatical settlement provider 
     1 25 or by the authorized>. 
     1 26 #12.  Page 30, by striking lines 26 through 28. 
     1 27 #13.  Page 35, by striking lines 26 and 27, and 
     1 28 inserting the following: 
     1 29    <A viatical settlement broker, or viatical>. 
     1 30 #14.  Page 35, line 29, by striking the words 
     1 31 <plan, transaction,> and inserting the following: 
     1 32 <transaction>. 
     1 33 #15.  Page 36, line 10, by striking the words 
     1 34 <broker, and> and inserting the following:  <broker, 
     1 35 and, if the policy was issued less than two years from 
     1 36 the date of application for a viatical settlement 
     1 37 contract,>. 
     1 38 #16.  Page 37, line 12, by striking the figure 
     1 39 <508E.16> and inserting the following:  <508E.17>. 
     1 40 #17.  Page 38, line 2, by striking the word <sixty> 
     1 41 and inserting the following:  <thirty>. 
     1 42 #18.  Page 38, line 4, by striking the word 
     1 43 <thirty> and inserting the following:  <fifteen>. 
     1 44 #19.  By striking page 40, line 12, through page 
     1 45 42, line 30, and inserting the following: 
     1 46    <Sec. ___.  NEW SECTION.  508E.11  PROHIBITED 
     1 47 PRACTICES. 
     1 48    1.  Except as provided in section 508E.12, it is a 
     1 49 violation of this chapter for any person to enter into 
     1 50 a viatical settlement contract at any time prior to 
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     2  1 the application or issuance of a policy which is the 
     2  2 subject of a viatical settlement contract or within a 
     2  3 five=year period commencing with the date of issuance 
     2  4 of the insurance policy or certificate. 
     2  5    2.  An insurer shall not, as a condition of 
     2  6 responding to a request for verification of coverage 
     2  7 or effecting the transfer of a policy pursuant to a 
     2  8 viatical settlement contract, require that the viator, 
     2  9 insured, viatical settlement provider, or viatical 
     2 10 settlement broker sign any form, disclosure, consent, 
     2 11 or waiver form that has not been expressly approved by 
     2 12 the commissioner for use in connection with viatical 
     2 13 settlement contracts in this state. 
     2 14    3.  Upon receipt of a properly completed request 
     2 15 for change of ownership or beneficiary of a policy, 
     2 16 the insurer shall respond in writing within twenty 
     2 17 days, with written acknowledgment confirming that the 
     2 18 change has been effected or specifying the reasons why 
     2 19 the requested change cannot be processed.  The insurer 
     2 20 shall not unreasonably delay effecting a change of 
     2 21 ownership or beneficiary and shall not otherwise seek 
     2 22 to interfere with any viatical settlement contract 
     2 23 lawfully entered into in this state. 
     2 24    Sec. 2.  NEW SECTION.  508E.12  PERMITTED 
     2 25 PRACTICES. 
     2 26    1.  Notwithstanding section 508E.11, at any time 
     2 27 subsequent to the issuance of the policy, a person may 
     2 28 enter into a viatical settlement contract if the 
     2 29 viator certifies to the viatical settlement provider 
     2 30 that one or more of the following conditions have been 
     2 31 met within the five=year period: 
     2 32    a.  The policy was issued upon the viator's 
     2 33 exercise of conversion rights arising out of a group 
     2 34 or individual policy, provided the total of the time 
     2 35 covered under the conversion policy plus the time 
     2 36 covered under the prior policy is at least sixty 
     2 37 months.  The time covered under a group policy shall 
     2 38 be calculated without regard to any change in 
     2 39 insurance carriers, provided the coverage has been 
     2 40 continuous and under the same group sponsorship. 
     2 41    b.  The viator submits an affidavit to the viatical 
     2 42 settlement provider that one or more of the following 
     2 43 conditions exists: 
     2 44    (1)  The viator or insured is terminally or 
     2 45 chronically ill. 
     2 46    (2)  The viator's spouse or child dies. 
     2 47    (3)  The viator divorces the viator's spouse. 
     2 48    (4)  The viator retires from full=time employment. 
     2 49    (5)  The viator becomes physically or mentally 
     2 50 disabled and a physician determines that the 
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     3  1 disability prevents the viator from maintaining 
     3  2 full=time employment. 
     3  3    (6)  The viator has filed for bankruptcy or sought 
     3  4 reorganization in a court of competent jurisdiction, 
     3  5 or a court of competent jurisdiction has appointed a 
     3  6 receiver, trustee, or liquidator to all or a 
     3  7 substantial part of the viator's assets. 
     3  8    (7)  Other circumstances as established as eligible 
     3  9 exemptions by the commissioner by rule, including but 
     3 10 not limited to substantial adverse financial 
     3 11 circumstances or other factors substantially affecting 
     3 12 the viator. 
     3 13    2.  Notwithstanding section 508E.11, a person may 
     3 14 enter into a viatical settlement contract if at all 
     3 15 times prior to the date that is two years after policy 
     3 16 issuance, all of the following conditions are met with 
     3 17 respect to the policy: 
     3 18    a.  Policy premiums have been funded exclusively 
     3 19 with any of the following: 
     3 20    (1)  Unencumbered assets, including an interest in 
     3 21 the life insurance policy being financed only to the 
     3 22 extent of its net cash surrender value, provided by a 
     3 23 person described in section 508E.2, subsection 15, 
     3 24 paragraph "d". 
     3 25    (2)  Fully recourse liability incurred by the 
     3 26 insured or a person described in section 508E.2, 
     3 27 subsection 15, paragraph "d". 
     3 28    b.  There is no agreement or understanding with any 
     3 29 other person to guarantee any such liability or to 
     3 30 purchase, or stand ready to purchase, the policy, 
     3 31 including through an assumption or forgiveness of the 
     3 32 loan. 
     3 33    c.  Neither the insured nor the policy has been 
     3 34 evaluated for settlement. 
     3 35    3.  Copies of the affidavits described in this 
     3 36 section and documents required by section 508E.10, 
     3 37 subsection 1, shall be submitted to the insurer when 
     3 38 the viatical settlement provider or viatical 
     3 39 settlement broker submits a request to the insurer for 
     3 40 verification of coverage.  The copies shall be 
     3 41 accompanied by a letter of attestation from the 
     3 42 viatical settlement provider that the copies are true 
     3 43 and correct copies of the documents received by the 
     3 44 viatical settlement provider. 
     3 45    4.  If the viatical settlement provider submits to 
     3 46 the insurer a copy of the owner's or insured's or 
     3 47 insurer's affidavit described in this section when the 
     3 48 provider submits a request to the insurer to effect 
     3 49 the transfer of the policy or certificate to the 
     3 50 viatical settlement provider, the copy shall be deemed 
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     4  1 to conclusively establish that the viatical settlement 
     4  2 contract satisfies the requirement of this section and 
     4  3 the insurer shall timely respond to the request.> 
     4  4 #20.  Page 42, line 31, by striking the figure 
     4  5 <508E.12> and inserting the following:  <508E.13>. 
     4  6 #21.  Page 43, line 4, by inserting after the word 
     4  7 <broker> the following:  <unless such relationship is 
     4  8 disclosed to the viator>. 
     4  9 #22.  Page 43, line 14, by inserting after the word 
     4 10 <contract> the following:  <unless such relationship 
     4 11 is disclosed to the viator>. 
     4 12 #23.  Page 44, line 2, by inserting before the word 
     4 13 <purpose> the following:  <sole>. 
     4 14 #24.  Page 44, line 3, by striking the word <an> 
     4 15 and inserting the following:  <a primary>. 
     4 16 #25.  Page 44, by striking lines 4 through 18 and 
     4 17 inserting the following: 
     4 18    <6.  A person providing premium financing shall not 
     4 19 receive any proceeds, fees, or other consideration 
     4 20 from the policy or owner of the policy that are in 
     4 21 addition to the amounts required to pay principal, 
     4 22 interest, and any costs or expenses incurred by the 
     4 23 lender or borrower in connection with the premium 
     4 24 finance agreement, except for the event of a default, 
     4 25 unless either the default on such loan or transfer of 
     4 26 the policy occurs pursuant to an agreement or 
     4 27 understanding with any other person for the purpose of 
     4 28 evading regulation under this chapter.  Any payments, 
     4 29 charges, fees, or other amounts received by a person 
     4 30 providing premium financing in violation of this 
     4 31 subsection shall be>. 
     4 32 #26.  Page 45, line 2, by striking the figure <6.> 
     4 33 and inserting the following:  <9.> 
     4 34 #27.  Page 45, line 9, by striking the figure 
     4 35 <508E.13> and inserting the following:  <508E.14>. 
     4 36 #28.  Page 50, line 26, by striking the figure 
     4 37 <508E.14> and inserting the following:  <508E.15>. 
     4 38 #29.  Page 55, line 13, by striking the figure 
     4 39 <508E.15> and inserting the following:  <508E.16>. 
     4 40 #30.  Page 56, line 12, by striking the figure 
     4 41 <508E.16> and inserting the following:  <508E.17>. 
     4 42 #31.  Page 56, line 18, by striking the figure 
     4 43 <508E.17> and inserting the following:  <508E.18>. 
     4 44 #32.  Page 57, line 3, by striking the figure 
     4 45 <508E.18> and inserting the following:  <508E.19>. 
     4 46 #33.  By renumbering, relettering, or redesignating 
     4 47 and correcting internal references as necessary. 
     4 48 SF 2392.H 
     4 49 jg/25 
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     1  1    Amend Senate File 2416 as follows: 
     1  2 #1.  Page 8, line 24, by striking the word 
     1  3 <working> and inserting the following:  <employment>. 
     1  4 #2.  Title page, line 4, by striking the words 
     1  5 <appropriation and an>. 
     1  6 
     1  7 
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     1  9 JOE BOLKCOM 
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     1  1    Amend Senate File 2416 as follows: 
     1  2 #1.  Page 1, line 13, by striking the figure <1.> 
     1  3 and inserting the following:  <(1)>. 
     1  4 #2.  Page 1, line 16, by striking the figure <2.> 
     1  5 and inserting the following:  <(2)>. 
     1  6 #3.  Page 1, line 21, by striking the figure <3.> 
     1  7 and inserting the following:  <(3)>. 
     1  8 #4.  Page 1, line 26, by striking the figure <1.> 
     1  9 and inserting the following:  <(1)>. 
     1 10 #5.  Page 1, line 28, by striking the figure <2.> 
     1 11 and inserting the following:  <(2)>. 
     1 12 #6.  Page 1, line 30, by striking the figure <3.> 
     1 13 and inserting the following:  <(3)>. 
     1 14 #7.  Page 1, line 32, by striking the figure <4.> 
     1 15 and inserting the following:  <(4)>. 
     1 16 #8.  Page 1, line 35, by striking the figure <5.> 
     1 17 and inserting the following:  <(5)>. 
     1 18 #9.  Page 8, line 24, by striking the word 
     1 19 <working> and inserting the following:  <employment>. 
     1 20 #10.  Title page, line 4, by striking the words 
     1 21 <appropriation and an>. 
     1 22 
     1 23 
     1 24                                
     1 25 JOE BOLKCOM 
     1 26 SF 2416.202 82 
     1 27 ak/rj/5638 
   1 28 
   1 29 
   1 30 
   1 31 
   1 32 
   1 33 
   1 34 
   1 35 
   1 36 
   1 37 
   1 38 
   1 39 
   1 40 
   1 41 
   1 42 
   1 43 
   1 44 
   1 45 
   1 46 
   1 47 
   1 48 
   1 49 
   1 50 
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Senate File 2418 - Introduced 
 
 
 
                                       SENATE FILE        
                                       BY  COMMITTEE ON WAYS AND 
                                           MEANS 
 
                                       (SUCCESSOR TO SSB 3299) 
 
 
    Passed Senate, Date               Passed House,  Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to notice provided to certain households about 
  2    the availability of volunteer or free income tax assistance 
  3    programs and the federal and state earned income tax credits. 
  4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
  5 TLSB 6672SV 82 
  6 mg/sc/5 
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  1  1    Section 1.  NEW SECTION.  217.47  DISTRIBUTION OF EARNED 
  1  2 INCOME TAX CREDIT INFORMATION. 
  1  3    1.  The department shall ensure that educational materials 
  1  4 relating to the federal and state earned income tax credits 
  1  5 are provided in accordance with this section to each household 
  1  6 receiving assistance or benefits under: 
  1  7    a.  The hawk=i program under chapter 514I. 
  1  8    b.  The family investment program under chapter 239B. 
  1  9    c.  The medical assistance Act under chapter 249A. 
  1 10    d.  The food programs defined in section 234.1 which are 
  1 11 administered by the department. 
  1 12    e.  Any other appropriate programs administered by, or 
  1 13 under the oversight, of the department of human services. 
  1 14    2.  The department shall, by mail or through the internet, 
  1 15 provide a household described in subsection 1 with access to: 
  1 16    a.  Internal revenue service publications relating to the 
  1 17 federal earned income tax credit. 
  1 18    b.  Department of revenue publications relating to the 
  1 19 state earned income tax credit. 
  1 20    c.  Information prepared by tax preparers who provide 
  1 21 volunteer or free federal or state income tax preparation 
  1 22 services to low=income and other eligible persons and who are 
  1 23 located in close geographic proximity to the person. 
  1 24    3.  In January of each year, the department or a 
  1 25 representative of the department shall mail to each household 
  1 26 described in subsection 1 information about the federal and 
  1 27 state earned income tax credit that provides the household 
  1 28 with referrals to the resources described in subsection 2. 
  1 29    4.  The mailings required by the department under this 
  1 30 section do not have to be made as a separate mailing but may 
  1 31 be included in existing mailings being made to the appropriate 
  1 32 households. 
  1 33    Sec. 2.  Section 252B.5, Code Supplement 2007, is amended 
  1 34 by adding the following new subsection: 
  1 35    NEW SUBSECTION.  4A.  a.  In order to maximize the amount 
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  2  1 of any tax refund to which an obligor may be entitled and 
  2  2 which may be applied to child support and medical support 
  2  3 obligations, cooperate with any volunteer or free income tax 
  2  4 assistance programs in the state in informing obligors of the 
  2  5 availability of the programs. 
  2  6    b.  The child support recovery unit shall publicize the 
  2  7 services of the volunteer or free income tax assistance 
  2  8 programs by distributing printed materials regarding the 
  2  9 programs. 
  2 10                           EXPLANATION 
  2 11    This bill relates to income tax assistance to be provided 
  2 12 by the department of human services. 
  2 13    The bill directs the department to provide to certain 
  2 14 households materials and publications related to the federal 
  2 15 and state earned income tax credits.  These households are 
  2 16 those in the child health (hawk=i) program, the family 
  2 17 assistance program, the medical assistance programs, the food 
  2 18 stamp program, and other appropriate programs administered or 
  2 19 overseen by the department.  The publications or materials 
  2 20 provided would be those from the internal revenue service, the 
  2 21 department of revenue, and tax preparers that provide services 
  2 22 to low=income and other eligible persons. 
  2 23    The bill also requires the child support recovery unit to 
  2 24 assist obligors of child support and medical support 
  2 25 obligations to maximize their tax refunds by publicizing the 
  2 26 services of volunteer or free income tax assistance programs 
  2 27 and by distributing materials regarding the programs. 
  2 28 LSB 6672SV 82 
  2 29 mg/sc/5 
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Senate File 2419 - Introduced 
 
 
 
                                       SENATE FILE        
                                       BY  COMMITTEE ON WAYS AND MEANS 
 
                                       (SUCCESSOR TO SSB 3298) 
 
 
    Passed Senate, Date               Passed House,  Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to the property tax exemption for speculative 
  2    shell buildings and including effective and retroactive 
  3    applicability date provisions. 
  4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
  5 TLSB 6673SV 82 
  6 sc/nh/8 
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  1  1    Section 1.  Section 427.1, subsection 27, Code Supplement 
  1  2 2007, is amended to read as follows: 
  1  3    27.  a.  SPECULATIVE SHELL BUILDINGS OF CERTAIN 
  1  4 ORGANIZATIONS.  New construction of shell buildings by 
  1  5 community development organizations, not=for=profit 
  1  6 cooperative associations under chapter 499, or for=profit 
  1  7 entities for speculative purposes or the portion of the value 
  1  8 added to buildings being reconstructed or renovated by 
  1  9 community development organizations, not=for=profit 
  1 10 cooperative associations under chapter 499, or for=profit 
  1 11 entities in order to become speculative shell buildings as 
  1 12 provided in this subsection. 
  1 13    b.  The exemption shall be for one of the following: 
  1 14    (1)  The value added by new construction of a shell 
  1 15 building or addition to an existing building or structure by a 
  1 16 community development organization, not=for=profit cooperative 
  1 17 association under chapter 499, or for=profit entity. 
  1 18    (2)  The value of an existing building being reconstructed 
  1 19 or renovated, and the value of the land on which the building 
  1 20 is located, if the reconstruction or renovation constitutes 
  1 21 complete replacement or refitting of the existing building or 
  1 22 structure, by a community development organization, 
  1 23 not=for=profit cooperative association under chapter 499, or 
  1 24 for=profit entity. 
  1 25    c.  The exemption or partial exemption shall be allowed 
  1 26 only pursuant to ordinance of a city council or board of 
  1 27 supervisors, which ordinance shall specify if the exemption 
  1 28 will be available for community development organizations, 
  1 29 not=for=profit cooperative associations under chapter 499, or 
  1 30 for=profit entities and.  If the exemption is for a project 
  1 31 described in paragraph "b", subparagraph (1), the exemption 
  1 32 shall be effective for the assessment year in which the 
  1 33 building is first assessed for property taxation or the 
  1 34 assessment year in which the reconstruction or renovation 
  1 35 addition to an existing building first adds value and.  If the 
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  2  1 exemption is for a project described in paragraph "b", 
  2  2 subparagraph (2), the exemption shall be effective for the 
  2  3 assessment year following the assessment year in which the 
  2  4 project commences.  An exemption allowed under this subsection 
  2  5 shall be allowed for all subsequent years until the property 
  2  6 is leased or sold or for a specific time period stated in the 
  2  7 ordinance or until the exemption is terminated by ordinance of 
  2  8 the city council or board of supervisors which approved the 
  2  9 exemption.  Eligibility for an exemption as a speculative 
  2 10 shell building shall be determined as of January 1 of the 
  2 11 assessment year.  However, an exemption shall not be granted a 
  2 12 speculative shell building of a not=for=profit cooperative 
  2 13 association under chapter 499 or a for=profit entity if the 
  2 14 building is used by the cooperative association or for=profit 
  2 15 entity, or a subsidiary or majority owners thereof for other 
  2 16 than as a speculative shell building.  If the shell building 
  2 17 or any portion of the shell building is leased or sold, the 
  2 18 portion of the shell building which is leased or sold, and a 
  2 19 proportionate share of the land on which it is located if 
  2 20 applicable, shall not be entitled to an exemption under this 
  2 21 subsection for subsequent years.  An application shall be 
  2 22 filed pursuant to section 427B.4 for each project for which an 
  2 23 exemption is claimed.  Upon the sale of the shell building, 
  2 24 the shell building shall be considered new construction for 
  2 25 purposes of section 427B.1 if used for purposes set forth in 
  2 26 section 427B.1. 
  2 27    d.  (1)  If the speculative shell building project is a 
  2 28 speculative shell building project described in paragraph "b", 
  2 29 subparagraph (1), an application shall be filed pursuant to 
  2 30 section 427B.4 for each such project for which an exemption is 
  2 31 claimed. 
  2 32    (2)  If the speculative shell building project is a 
  2 33 speculative shell building project described in paragraph "b", 
  2 34 subparagraph (2), an application shall be filed by the owner 
  2 35 of the property with the local assessor by February 1 of the 
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  3  1 assessment year in which the project commences.  Applications 
  3  2 for exemption shall be made on forms prescribed by the 
  3  3 director of revenue and shall contain information pertaining 
  3  4 to the nature of the improvement, its cost, and other 
  3  5 information deemed necessary by the director of revenue.  The 
  3  6 city council or the board of supervisors, by ordinance, shall 
  3  7 give its approval of a tax exemption for the project if the 
  3  8 project is in conformance with the zoning plans for the city 
  3  9 or county.  The approval shall also be subject to the hearing 
  3 10 requirements of section 427B.1.  Approval under this 
  3 11 subparagraph (2) entitles the owner to exemption from taxation 
  3 12 beginning in the assessment year following the assessment year 
  3 13 in which the project commences.  However, if the tax exemption 
  3 14 for the building and land is not approved, the person may 
  3 15 submit an amended proposal to the city council or board of 
  3 16 supervisors to approve or reject. 
  3 17    e.  For purposes of this subsection the following 
  3 18 definitions apply: 
  3 19    a. (1)  (a)  "Community development organization" means an 
  3 20 organization, which meets the membership requirements of 
  3 21 subparagraph (2) subdivision (b), formed within a city or 
  3 22 county or multicommunity group for one or more of the 
  3 23 following purposes: 
  3 24    (a) (i)  To promote, stimulate, develop, and advance the 
  3 25 business prosperity and economic welfare of the community, 
  3 26 area, or region and its citizens. 
  3 27    (b) (ii)  To encourage and assist the location of new 
  3 28 business and industry. 
  3 29    (c) (iii)  To rehabilitate and assist existing business and 
  3 30 industry. 
  3 31    (d) (iv)  To stimulate and assist in the expansion of 
  3 32 business activity. 
  3 33    (2) (b)  For purposes of this definition, a community 
  3 34 development organization must have at least fifteen members 
  3 35 with representation from the following: 
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  4  1    (a) (i)  A representative from government at the level or 
  4  2 levels corresponding to the community development 
  4  3 organization's area of operation. 
  4  4    (b) (ii)  A representative from a private sector lending 
  4  5 institution. 
  4  6    (c) (iii)  A representative of a community organization in 
  4  7 the area. 
  4  8    (d) (iv)  A representative of business in the area. 
  4  9    (e) (v)  A representative of private citizens in the 
  4 10 community, area, or region. 
  4 11    b. (2)  "New construction" means new buildings or 
  4 12 structures and includes new buildings or structures which are 
  4 13 constructed as additions to existing buildings or structures. 
  4 14 "New construction" also includes reconstruction or renovation 
  4 15 of an existing building or structure which constitutes 
  4 16 complete replacement of an existing building or structure or 
  4 17 refitting of an existing building or structure, if the 
  4 18 reconstruction or renovation of the existing building or 
  4 19 structure is required due to economic obsolescence, if the 
  4 20 reconstruction or renovation is necessary to implement 
  4 21 recognized industry standards for the manufacturing or 
  4 22 processing of products, and the reconstruction or renovation 
  4 23 is required in order to competitively manufacture or process 
  4 24 products or for community development organizations, 
  4 25 not=for=profit cooperative associations under chapter 499, or 
  4 26 for=profit entities to market a building or structure as a 
  4 27 speculative shell building, which determination must receive 
  4 28 prior approval from the city council of the city or county 
  4 29 board of supervisors of the county. 
  4 30    c. (3)  "Speculative shell building" means a building or 
  4 31 structure owned and constructed or reconstructed by a 
  4 32 community development organization, a not=for=profit 
  4 33 cooperative association under chapter 499, or a for=profit 
  4 34 entity without a tenant or buyer for the purpose of attracting 
  4 35 an employer or user which will complete the building to the 
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  5  1 employer's or user's specification for manufacturing, 
  5  2 processing, or warehousing the employer's or user's product 
  5  3 line. 
  5  4    Sec. 2.  EFFECTIVE AND APPLICABILITY DATES.  This Act, 
  5  5 being deemed of immediate importance, takes effect upon 
  5  6 enactment and applies retroactively to January 1, 2007, for 
  5  7 projects approved by a city council or board of supervisors 
  5  8 prior to that date.  Claims for exemption for the 2007 or 2008 
  5  9 or 2009 assessment year shall be filed with the appropriate 
  5 10 governing body on or before October 1, 2008. 
  5 11                          EXPLANATION 
  5 12    Current law provides a property tax exemption for 
  5 13 construction, reconstruction, or renovation of a building as a 
  5 14 speculative shell building.  The exemption is available in 
  5 15 those cities and counties that have adopted an ordinance 
  5 16 allowing the exemption.  Current law also provides that the 
  5 17 exemption begins in the assessment year that the speculative 
  5 18 building is first assessed for taxation or the assessment year 
  5 19 in which the reconstruction or renovation first adds value. 
  5 20    This bill provides that the exemption may begin in the 
  5 21 assessment year following the assessment year in which the 
  5 22 reconstruction or renovation commences if it involves complete 
  5 23 replacement or refitting of an existing building or structure. 
  5 24 The bill further provides that the exemption for such a 
  5 25 project would be for the building being renovated and the land 
  5 26 on which the building is located. 
  5 27    The bill takes effect upon enactment and applies 
  5 28 retroactively to January 1, 2007, for projects approved prior 
  5 29 to that date.  The bill also provides that claims for 
  5 30 exemption for the 2007 or 2008 or 2009 assessment year must be 
  5 31 filed with the appropriate local governing body on or before 
  5 32 October 1, 2008. 
  5 33 LSB 6673SV 82 
  5 34 sc/nh/8 
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                                       SENATE FILE        
                                       BY  COMMITTEE ON WAYS AND MEANS 
 
                                       (SUCCESSOR TO SF 2389) 
                                       (SUCCESSOR TO SSB 3267) 
 
 
    Passed Senate, Date               Passed House,  Date              
    Vote:  Ayes        Nays           Vote:  Ayes        Nays          
                 Approved                             
 
                                      A BILL FOR 
 
  1 An Act relating to and increasing motor vehicle and trailer 
  2    registration fees and title fees, allocating new revenues from 
  3    fees to the TIME=21 fund, requiring the department of 
  4    transportation to conduct an analysis of TIME=21 funding and a 
  5    study of public transit funding, increasing the motorcycle 
  6    operator's license fee and allocating the increased revenue to 
  7    the motorcycle rider education fund, reallocating certain fees 
  8    collected by the department of transportation, repealing the 
  9    use tax on vehicles subject to registration and the use tax on 
 10    certain leased motor vehicles, establishing a fee for new 
 11    registration of vehicles, providing penalties, and providing 
 12    effective and applicability dates. 
 13 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
 14 TLSB 6422SZ 82 
 15 dea/nh/24 
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  1  1                           DIVISION I 
  1  2                         MOTOR VEHICLES 
  1  3    Section 1.  Section 312.2, Code Supplement 2007, is amended 
  1  4 by adding the following new subsection: 
  1  5    NEW SUBSECTION.  19.  a.  The treasurer of state, before 
  1  6 making the allotments provided for in this section, shall 
  1  7 credit annually to the TIME=21 fund created in section 312A.2, 
  1  8 the revenue accruing to the road use tax fund from annual 
  1  9 motor vehicle registration fees for passenger cars, 
  1 10 multipurpose vehicles, and motor trucks in excess of three 
  1 11 hundred ninety=two million dollars annually. 
  1 12    b.  This subsection is repealed June 30, 2028. 
  1 13    Sec. 2.  Section 321.1, Code 2007, is amended by adding the 
  1 14 following new subsection: 
  1 15    NEW SUBSECTION.  7A.  "Business=trade truck" means a motor 
  1 16 truck with an unladen weight of ten thousand pounds or less 
  1 17 which is owned by a corporation, limited liability company, or 
  1 18 partnership or by a person who files a schedule C or schedule 
  1 19 F form with the federal internal revenue service and which is 
  1 20 eligible for depreciation under section 167 of the Internal 
  1 21 Revenue Code.  If the motor truck is a leased vehicle, the 
  1 22 motor truck is a business=trade truck only if the lessee is a 
  1 23 corporation, limited liability company, or partnership and the 
  1 24 truck is used primarily for purposes of the business 
  1 25 operations of the corporation, limited liability company, or 
  1 26 partnership or the lessee is a person who files a schedule C 
  1 27 or schedule F form with the federal internal revenue service 
  1 28 and the truck is used primarily for purposes of the person's 
  1 29 own business or farming operation. 
  1 30    Sec. 3.  Section 321.109, subsection 1, paragraph a, Code 
  1 31 2007, is amended to read as follows: 
  1 32    a.  The annual fee for all motor vehicles including 
  1 33 vehicles designated by manufacturers as station wagons, and 
  1 34 1993 and subsequent model years for year multipurpose 
  1 35 vehicles, and 2010 and subsequent model year motor trucks with 
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  2  1 an unladen weight of ten thousand pounds or less, except motor 
  2  2 trucks registered under section 321.122, business=trade 
  2  3 trucks, special trucks, motor homes, ambulances, hearses, 
  2  4 motorcycles, motorized bicycles, and 1992 and older model 
  2  5 years for year multipurpose vehicles, shall be equal to one 
  2  6 percent of the value as fixed by the department plus forty 
  2  7 cents for each one hundred pounds or fraction thereof of 
  2  8 weight of vehicle, as fixed by the department.  The weight of 
  2  9 a motor vehicle, fixed by the department for registration 
  2 10 purposes, shall include the weight of a battery, heater, 
  2 11 bumpers, spare tire, and wheel.  Provided, however, that for 
  2 12 any new vehicle purchased in this state by a nonresident for 
  2 13 removal to the nonresident's state of residence the purchaser 
  2 14 may make application to the county treasurer in the county of 
  2 15 purchase for a transit plate for which a fee of ten dollars 
  2 16 shall be paid.  And provided, however, that for any used 
  2 17 vehicle held by a registered dealer and not currently 
  2 18 registered in this state, or for any vehicle held by an 
  2 19 individual and currently registered in this state, when 
  2 20 purchased in this state by a nonresident for removal to the 
  2 21 nonresident's state of residence, the purchaser may make 
  2 22 application to the county treasurer in the county of purchase 
  2 23 for a transit plate for which a fee of three dollars shall be 
  2 24 paid.  The county treasurer shall issue a nontransferable 
  2 25 certificate of registration for which no refund shall be 
  2 26 allowed; and the transit plates shall be void thirty days 
  2 27 after issuance.  Such purchaser may apply for a certificate of 
  2 28 title by surrendering the manufacturer's or importer's 
  2 29 certificate or certificate of title, duly assigned as provided 
  2 30 in this chapter.  In this event, the treasurer in the county 
  2 31 of purchase shall, when satisfied with the genuineness and 
  2 32 regularity of the application, and upon payment of a fee of 
  2 33 ten dollars, issue a certificate of title in the name and 
  2 34 address of the nonresident purchaser delivering the title to 
  2 35 the owner.  If there is a security interest noted on the 
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  3  1 title, the county treasurer shall mail to the secured party an 
  3  2 acknowledgment of the notation of the security interest.  The 
  3  3 county treasurer shall not release a security interest that 
  3  4 has been noted on a title issued to a nonresident purchaser as 
  3  5 provided in this paragraph.  The application requirements of 
  3  6 section 321.20 apply to a title issued as provided in this 
  3  7 subsection, except that a natural person who applies for a 
  3  8 certificate of title shall provide either the person's social 
  3  9 security number, passport number, or driver's license number, 
  3 10 whether the license was issued by this state, another state, 
  3 11 or another country.  The provisions of this subsection 
  3 12 relating to multipurpose vehicles are effective January 1, 
  3 13 1993, for all 1993 and subsequent model years.  The annual 
  3 14 registration fee for multipurpose vehicles that are 1992 model 
  3 15 years and older shall be in accordance with section 321.124. 
  3 16    Sec. 4.  Section 321.113, Code 2007, is amended to read as 
  3 17 follows: 
  3 18    321.113  AUTOMATIC REDUCTION. 
  3 19    1.  The annual registration fee for a motor vehicle shall 
  3 20 not be automatically reduced under this section unless the 
  3 21 registration fee is based on the value and weight of the motor 
  3 22 vehicle as provided in section 321.109, subsection 1. 
  3 23    2.  If a motor vehicle is more than five seven model years 
  3 24 old, the part of the annual registration fee that is based on 
  3 25 the value of the vehicle shall be seventy=five percent of the 
  3 26 rate as fixed when the motor vehicle was new and the total fee 
  3 27 shall not be less than fifty dollars; except that if the 
  3 28 registration is a renewal for a vehicle registered to the same 
  3 29 owner prior to January 1, 2009, the annual registration fee 
  3 30 shall not be more than the fee paid for the previous 
  3 31 registration year. 
  3 32    3.  If a motor vehicle is more than six nine model years 
  3 33 old, the part of the annual registration fee that is based on 
  3 34 the value of the vehicle shall be fifty percent of the rate as 
  3 35 fixed when the motor vehicle was new and the total fee shall 
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  4  1 not be less than fifty dollars; except that if the 
  4  2 registration is a renewal for a vehicle registered to the same 
  4  3 owner prior to January 1, 2009, the annual registration fee 
  4  4 shall not be more than the fee paid for the previous 
  4  5 registration year. 
  4  6    4.  If a 1994 model year or newer motor vehicle is nine 
  4  7 model years old or older the registration fee is thirty=five 
  4  8 dollars.  For purposes of determining the portion of the 
  4  9 registration fee under this subsection that is based upon the 
  4 10 value of the motor vehicle, sixty percent of the registration 
  4 11 fee is attributable to the value of the vehicle. 
  4 12    5.  a.  If a 1993 model year or older motor vehicle has 
  4 13 been titled in the same person's name since the vehicle was 
  4 14 new or the title to the vehicle was transferred prior to 
  4 15 January 1, 2002, the part of the registration fee that is 
  4 16 based on the value of the vehicle shall be ten percent of the 
  4 17 rate as fixed when the motor vehicle was new. 
  4 18    b.  If the title of a 1993 model year or older motor 
  4 19 vehicle is transferred to a new owner or if such a motor 
  4 20 vehicle is brought into the state on or after January 1, 2002, 
  4 21 the registration fee shall not be based on the weight and list 
  4 22 price of the motor vehicle, but shall be as follows: 
  4 23    (1)  For a motor vehicle that is model year 
  4 24 1969 or older:....................................   $  16.00 
  4 25    (2)  For a motor vehicle that is model year 
  4 26 1970 through 1989:................................   $  23.00 
  4 27    (3)  For a motor vehicle that is model year 
  4 28 1990 through 1993:................................   $  27.00 
  4 29    For purposes of determining the portion of the registration 
  4 30 fee under this paragraph "b" that is based upon the value of 
  4 31 the motor vehicle, sixty percent of the registration fee is 
  4 32 attributable to the value of the vehicle. 
  4 33    4.  a.  Except as provided in paragraph "b", if a motor 
  4 34 vehicle is twelve model years old or older, the annual 
  4 35 registration fee is fifty dollars; except that if the 
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  5  1 registration is a renewal for a vehicle registered to the same 
  5  2 owner prior to January 1, 2009, the annual registration fee 
  5  3 shall not be more than the fee paid for the previous 
  5  4 registration year. 
  5  5    b.  If the registration is a renewal for a motor vehicle 
  5  6 registered as an antique vehicle by the same owner prior to 
  5  7 January 1, 2009, the annual registration fee shall be 
  5  8 twenty=three dollars for a motor vehicle that is model year 
  5  9 1970 through 1983 and sixteen dollars for a motor vehicle that 
  5 10 is model year 1969 or older. 
  5 11    c.  For purposes of determining the portion of an annual 
  5 12 registration fee under paragraph "a" or "b" that is based upon 
  5 13 the value of the motor vehicle, sixty percent of the annual 
  5 14 registration fee is attributable to the value of the vehicle. 
  5 15    Sec. 5.  NEW SECTION.  321.120  BUSINESS=TRADE TRUCKS. 
  5 16    1.  The annual registration fee for a business=trade truck 
  5 17 shall be determined pursuant to section 321.122, subsection 1, 
  5 18 paragraph "a". 
  5 19    2.  Upon application for a new registration, an owner who 
  5 20 registers a motor vehicle as a business=trade truck shall be 
  5 21 required to provide proof or affirm that the vehicle meets the 
  5 22 definition of a business=trade truck.  The department may 
  5 23 adopt rules as necessary to prescribe the documentation 
  5 24 required of the applicant as proof or affirmation under this 
  5 25 subsection but shall not require that such documentation be 
  5 26 notarized.  If requested by the department of transportation 
  5 27 or a county treasurer, the department of revenue shall confirm 
  5 28 or refute, according to the most recent records available, 
  5 29 that an applicant for registration of a business=trade truck 
  5 30 is either a corporation, limited liability company, or 
  5 31 partnership or a person who files a schedule C or schedule F 
  5 32 form for federal income tax purposes and that the corporation, 
  5 33 limited liability company, partnership, or person is allowed a 
  5 34 depreciation deduction with respect to the vehicle under 
  5 35 section 167 of the Internal Revenue Code. 
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  6  1    3.  Upon approval of the application and payment of the 
  6  2 proper fees, the county treasurer shall issue registration 
  6  3 plates for the vehicle which distinguish the vehicle as a 
  6  4 business=trade truck. 
  6  5    4.  If the department determines by audit or other means 
  6  6 that a person has registered a vehicle as a business=trade 
  6  7 truck that is not qualified for such registration, the person 
  6  8 shall be required to pay the difference between the regular 
  6  9 annual registration fees owed for the vehicle for each year 
  6 10 the vehicle was registered in violation of this section and 
  6 11 the fees actually paid. 
  6 12    5.  If the department determines by audit or other means 
  6 13 that the person had knowingly registered a vehicle as a 
  6 14 business=trade truck that is not qualified for such 
  6 15 registration, the person shall be required to pay a penalty 
  6 16 for improper registration in the amount of seven hundred fifty 
  6 17 dollars for each registration year in which the vehicle was 
  6 18 registered in violation of this section, not to exceed two 
  6 19 thousand two hundred fifty dollars. 
  6 20    Sec. 6.  Section 321.121, Code 2007, is amended to read as 
  6 21 follows: 
  6 22    321.121  SPECIAL TRUCKS FOR FARM USE. 
  6 23    1.  a.  Except as provided in paragraph "b", the annual 
  6 24 registration fee for a special truck with a gross weight of 
  6 25 six tons shall be one hundred dollars, and the annual 
  6 26 registration fee for a special truck with a gross weight 
  6 27 exceeding six tons but not exceeding eighteen tons shall be as 
  6 28 follows: 
  6 29                                             The annual 
  6 30 For a gross             And not            registration 
  6 31 weight exceeding:      exceeding:          fee shall be: 
  6 32     6 Tons ...........    7 Tons ...........   $  125 
  6 33     7 Tons ...........    8 Tons ...........   $  155 
  6 34     8 Tons ...........    9 Tons ...........   $  170 
  6 35     9 Tons ...........   10 Tons ...........   $  190 
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  7  1    10 Tons ...........   11 Tons ...........   $  205 
  7  2    11 Tons ...........   12 Tons ...........   $  225 
  7  3    12 Tons ...........   13 Tons ...........   $  245 
  7  4    13 Tons ...........   14 Tons ...........   $  265 
  7  5    14 Tons ...........   15 Tons ...........   $  280 
  7  6    15 Tons ...........   16 Tons ...........   $  295 
  7  7    16 Tons ...........   17 Tons ...........   $  305 
  7  8    17 Tons ...........   18 Tons ...........   $  315 
  7  9    b.  The If the registration is a renewal for a special 
  7 10 truck registered to the same owner prior to January 1, 2009, 
  7 11 the annual registration fee for a special truck shall be 
  7 12 eighty dollars for a gross weight of six tons, one hundred 
  7 13 dollars for a gross weight of seven tons, one hundred twenty 
  7 14 dollars for a gross weight of eight tons, and in addition, 
  7 15 fifteen dollars for each ton over eight tons and not exceeding 
  7 16 eighteen tons. 
  7 17    c.  The registration fee for a special truck with a gross 
  7 18 weight registration exceeding eighteen tons but not exceeding 
  7 19 nineteen tons shall be three hundred twenty=five dollars and 
  7 20 for a gross weight registration exceeding nineteen tons but 
  7 21 not exceeding twenty tons the registration fee shall be three 
  7 22 hundred seventy=five dollars. 
  7 23    d.  The additional registration fee for a special truck for 
  7 24 a gross weight registration in excess of twenty tons is 
  7 25 twenty=five dollars for each ton over twenty tons and not 
  7 26 exceeding thirty=two tons. 
  7 27    2.  A person convicted of or found by audit to be using a 
  7 28 motor vehicle registered as a special truck for any purpose 
  7 29 other than permitted by section 321.1, subsection 76, shall, 
  7 30 in addition to any other penalty imposed by law, be required 
  7 31 to pay regular motor vehicle registration fees upon such motor 
  7 32 vehicle. 
  7 33    Sec. 7.  Section 321.122, subsection 1, Code 2007, is 
  7 34 amended to read as follows: 
  7 35    1.  The annual registration fee for truck tractors, road 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
Senate File 2420 - Introduced continued 
 
  8  1 tractors, and motor trucks, except 2010 and subsequent model 
  8  2 year motor trucks required to be registered under section 
  8  3 321.109 and motor trucks registered as special trucks, shall 
  8  4 be based on the combined gross weight of the vehicle or 
  8  5 combination of vehicles.  All such trucks, truck tractors, or 
  8  6 road tractors registered under this section shall be 
  8  7 registered for a gross weight equal to or in excess of the 
  8  8 unladen weight of the vehicle or combination of vehicles.  The 
  8  9 annual registration fee for such vehicles or combination of 
  8 10 vehicles, except special trucks, shall be: the applicable fee 
  8 11 under paragraph "a" or "b". 
  8 12    a.  (1)  For a combined gross weight of three tons or less 
  8 13 sixty=five dollars and a vehicle which is more than ten model 
  8 14 years old fifty=five dollars and a vehicle which is more than 
  8 15 thirteen model years old forty=five dollars and a vehicle 
  8 16 which is more than fifteen years old thirty=five dollars For a 
  8 17 combined gross weight of three tons or less, the annual 
  8 18 registration fee is one hundred fifty dollars; for such a 
  8 19 vehicle more than seven model years old, one hundred twenty 
  8 20 dollars; for such a vehicle more than nine model years old, 
  8 21 one hundred dollars; and for such a vehicle twelve model years 
  8 22 old or older, fifty dollars. 
  8 23    b.  (2)  For a combined gross weight exceeding three tons, 
  8 24 the annual registration fee shall be as set forth in the 
  8 25 following schedule: 
  8 26 For a combined          And not               The annual 
  8 27 gross weight           exceeding:            registration 
  8 28 exceeding:                                   fee shall be: 
  8 29     3 Tons ...........    4 Tons ...........   $   80 
  8 30                                                   165 
  8 31     4 Tons ...........    5 Tons ...........   $   90 
  8 32                                                   180 
  8 33     5 Tons ...........    6 Tons ...........   $  105 
  8 34                                                   195 
  8 35     6 Tons ...........    7 Tons ...........   $  130 
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  9  1                                                   215 
  9  2     7 Tons ...........    8 Tons ...........   $  165 
  9  3                                                   220 
  9  4     8 Tons ...........    9 Tons ...........   $  200 
  9  5                                                   225 
  9  6     9 Tons ...........   10 Tons ...........   $  235 
  9  7    10 Tons ...........   11 Tons ...........   $  270 
  9  8    11 Tons ...........   12 Tons ...........   $  305 
  9  9    12 Tons ...........   13 Tons ...........   $  340 
  9 10    13 Tons ...........   14 Tons ...........   $  375 
  9 11    14 Tons ...........   15 Tons ...........   $  445 
  9 12    15 Tons ...........   16 Tons ...........   $  485 
  9 13    16 Tons ...........   17 Tons ...........   $  525 
  9 14    17 Tons ...........   18 Tons ...........   $  565 
  9 15    18 Tons ...........   19 Tons ...........   $  610 
  9 16    19 Tons ...........   20 Tons ...........   $  675 
  9 17    20 Tons ...........   21 Tons ...........   $  715 
  9 18    21 Tons ...........   22 Tons ...........   $  755 
  9 19    22 Tons ...........   23 Tons ...........   $  795 
  9 20    23 Tons ...........   24 Tons ...........   $  835 
  9 21    24 Tons ...........   25 Tons ...........   $  965 
  9 22    25 Tons ...........   26 Tons ...........   $1,010 
  9 23    26 Tons ...........   27 Tons ...........   $1,060 
  9 24    27 Tons ...........   28 Tons ...........   $1,105 
  9 25    28 Tons ...........   29 Tons ...........   $1,150 
  9 26    29 Tons ...........   30 Tons ...........   $1,200 
  9 27    30 Tons ...........   31 Tons ...........   $1,245 
  9 28    31 Tons ...........   32 Tons ...........   $1,295 
  9 29    32 Tons ...........   33 Tons ...........   $1,340 
  9 30    33 Tons ...........   34 Tons ...........   $1,415 
  9 31    34 Tons ...........   35 Tons ...........   $1,465 
  9 32    35 Tons ...........   36 Tons ...........   $1,510 
  9 33    36 Tons ...........   37 Tons ...........   $1,555 
  9 34    37 Tons ...........   38 Tons ...........   $1,605 
  9 35    38 Tons ...........   39 Tons ...........   $1,650 
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 10  1    39 Tons ...........   40 Tons ...........   $1,695 
 10  2    b.  If the registration is a renewal for a motor vehicle 
 10  3 with a combined gross weight of nine tons or less registered 
 10  4 to the same owner prior to January 1, 2009, the following 
 10  5 applies: 
 10  6    (1)  For a combined gross weight of three tons or less, the 
 10  7 annual registration fee is sixty=five dollars; for such a 
 10  8 vehicle which is more than ten model years old, fifty=five 
 10  9 dollars; for such a vehicle which is more than thirteen model 
 10 10 years old, forty=five dollars; and for such a vehicle which is 
 10 11 more than fifteen model years old, thirty=five dollars. 
 10 12    (2)  For a combined gross weight exceeding three tons but 
 10 13 not exceeding nine tons, the annual registration fee shall be 
 10 14 as set forth in the following schedule: 
 10 15 For a combined          And not               The annual 
 10 16 gross weight           exceeding:            registration 
 10 17 exceeding:                                   fee shall be: 
 10 18    3 Tons ...........    4 Tons ...........   $   80 
 10 19    4 Tons ...........    5 Tons ...........   $   90 
 10 20    5 Tons ...........    6 Tons ...........   $  105 
 10 21    6 Tons ...........    7 Tons ...........   $  130 
 10 22    7 Tons ...........    8 Tons ...........   $  165 
 10 23    8 Tons ...........    9 Tons ...........   $  200 
 10 24    c.  For a combined gross weight exceeding forty tons, the 
 10 25 annual registration fee shall be one thousand six hundred 
 10 26 ninety=five dollars plus eighty dollars for each ton over 
 10 27 forty tons. 
 10 28    Sec. 8.  Section 321.152, Code 2007, is amended to read as 
 10 29 follows: 
 10 30    321.152  FEE FOR COLLECTION FEES RETAINED BY COUNTY. 
 10 31    1.  A county treasurer may retain for deposit in the county 
 10 32 general fund the following: 
 10 33    1.  a.  Four percent of the total collection for each 
 10 34 annual or semiannual vehicle registration and each duplicate 
 10 35 registration card or plate issued. 
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 11  1    2.  b.  Two dollars and fifty cents from each fee collected 
 11  2 for certificates of title. 
 11  3    3.  c.  Forty percent of all fees collected for certified 
 11  4 copies of certificates of title. 
 11  5    4.  d.  Sixty percent of all fees collected for perfection 
 11  6 of security interests. 
 11  7    e.  Twenty=five percent of each penalty collected for 
 11  8 improper business=trade truck registration under section 
 11  9 321.120, subsection 5. 
 11 10    2.  The moneys retained under subsection 1 shall be 
 11 11 deducted, and reported to the department when the county 
 11 12 treasurer transfers the money collected under this chapter. 
 11 13 However, a deduction is not lawful unless the county treasurer 
 11 14 has complied with sections 321.24 and 321.153. 
 11 15    3.  This section does not apply to fees collected or 
 11 16 retained by a county treasurer pursuant to participation in 
 11 17 county issuance of driver's licenses under chapter 321M. 
 11 18    Sec. 9.  Section 422.20, subsection 3, unnumbered paragraph 
 11 19 1, Code 2007, is amended to read as follows: 
 11 20    Unless otherwise expressly permitted by section 8A.504, 
 11 21 section 421.17, subsections 22, 23, and 26, sections 252B.9, 
 11 22 321.120, 421.19, 421.28, 422.72, and 452A.63, and this 
 11 23 section, a tax return, return information, or investigative or 
 11 24 audit information shall not be divulged to any person or 
 11 25 entity, other than the taxpayer, the department, or internal 
 11 26 revenue service for use in a matter unrelated to tax 
 11 27 administration. 
 11 28    Sec. 10.  Section 422.72, subsection 3, unnumbered 
 11 29 paragraph 1, Code 2007, is amended to read as follows: 
 11 30    Unless otherwise expressly permitted by section 8A.504, 
 11 31 section 421.17, subsections 22, 23, and 26, sections 252B.9, 
 11 32 321.120, 421.19, 421.28, 422.20, and 452A.63, and this 
 11 33 section, a tax return, return information, or investigative or 
 11 34 audit information shall not be divulged to any person or 
 11 35 entity, other than the taxpayer, the department, or internal 
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 12  1 revenue service for use in a matter unrelated to tax 
 12  2 administration. 
 12  3    Sec. 11.  EFFECTIVE DATE AND APPLICABILITY.  This division 
 12  4 of this Act takes effect January 1, 2009, and applies to 
 12  5 vehicles registered for registration years beginning in 2009 
 12  6 and subsequent years. 
 12  7                           DIVISION II 
 12  8                           TITLE FEES 
 12  9    Sec. 12.  Section 312.2, Code Supplement 2007, is amended 
 12 10 by adding the following new subsection: 
 12 11    NEW SUBSECTION.  20.  a.  The treasurer of state, before 
 12 12 making the allotments provided for in this section, shall 
 12 13 credit monthly to the TIME=21 fund created in section 312A.2, 
 12 14 an amount equal to ten dollars from each fee for issuance of a 
 12 15 certificate of title collected pursuant to sections 321.20; 
 12 16 321.20A; 321.23; 321.42; 321.46, other than a title issued for 
 12 17 a returned vehicle under section 322G.12; section 321.47; and 
 12 18 section 321.109 and an amount equal to eight dollars from each 
 12 19 fee collected for issuance of a certificate of title pursuant 
 12 20 to section 321.46 for a returned vehicle under section 322G.12 
 12 21 and from each fee collected for issuance of a salvage 
 12 22 certificate of title pursuant to section 321.52. 
 12 23    b.  This subsection is repealed June 30, 2028. 
 12 24    Sec. 13.  Section 321.20, subsection 1, unnumbered 
 12 25 paragraph 1, Code 2007, is amended to read as follows: 
 12 26    Except as provided in this chapter, an owner of a vehicle 
 12 27 subject to registration shall make application to the county 
 12 28 treasurer of the county of the owner's residence, or if a 
 12 29 nonresident, to the county treasurer of the county where the 
 12 30 primary users of the vehicle are located, or if a lessor of 
 12 31 the vehicle pursuant to chapter 321F which vehicle has a gross 
 12 32 vehicle weight of less than ten thousand pounds, to the county 
 12 33 treasurer of the county of the lessee's residence, or if a 
 12 34 firm, association, or corporation with vehicles in multiple 
 12 35 counties, the owner may make application to the county 
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 13  1 treasurer of the county where the primary user of the vehicle 
 13  2 is located, for the registration and issuance of a certificate 
 13  3 of title for the vehicle upon the appropriate form furnished 
 13  4 by the department.  However, upon the transfer of ownership, 
 13  5 the owner of a vehicle subject to the proportional 
 13  6 registration provisions of chapter 326 shall make application 
 13  7 for registration and issuance of a certificate of title to 
 13  8 either the department or the appropriate county treasurer. 
 13  9 The application shall be accompanied by a fee of ten twenty 
 13 10 dollars, and shall bear the owner's signature.  A nonresident 
 13 11 owner of two or more vehicles subject to registration may make 
 13 12 application for registration and issuance of a certificate of 
 13 13 title for all vehicles subject to registration to the county 
 13 14 treasurer of the county where the primary user of any of the 
 13 15 vehicles is located.  The owner of a mobile home or 
 13 16 manufactured home shall make application for a certificate of 
 13 17 title under this section from the county treasurer of the 
 13 18 county where the mobile home or manufactured home is located. 
 13 19 The application shall contain: 
 13 20    Sec. 14.  Section 321.20A, subsection 1, Code 2007, is 
 13 21 amended to read as follows: 
 13 22    1.  Notwithstanding other provisions of this chapter, the 
 13 23 owner of a commercial vehicle subject to the proportional 
 13 24 registration provisions of chapter 326 may make application to 
 13 25 the department or the appropriate county treasurer for a 
 13 26 certificate of title.  The application for certificate of 
 13 27 title shall be made within thirty days of purchase or transfer 
 13 28 and shall be accompanied by a ten twenty dollar title fee and 
 13 29 the appropriate use tax.  The department or the county 
 13 30 treasurer shall deliver the certificate of title to the owner 
 13 31 if there is no security interest.  If there is a security 
 13 32 interest, the title, when issued, shall be delivered to the 
 13 33 first secured party.  Delivery may be made using electronic 
 13 34 means. 
 13 35    Sec. 15.  Section 321.23, subsections 1 and 4, Code 2007, 
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 14  1 are amended to read as follows: 
 14  2    1.  If the vehicle to be registered is a specially 
 14  3 constructed, reconstructed, or foreign vehicle, such fact 
 14  4 shall be stated in the application.  A fee of ten twenty 
 14  5 dollars shall be paid by the person making the application 
 14  6 upon issuance of a certificate of title by the county 
 14  7 treasurer.  For a specially constructed or reconstructed motor 
 14  8 vehicle subject to registration, the application shall be 
 14  9 accompanied by a statement from the department authorizing the 
 14 10 motor vehicle to be titled and registered in this state.  The 
 14 11 department shall cause a physical inspection to be made of all 
 14 12 specially constructed or reconstructed motor vehicles, upon 
 14 13 application for a certificate of title by the owner, to 
 14 14 determine whether the motor vehicle complies with the 
 14 15 definition of specially constructed motor vehicle or 
 14 16 reconstructed motor vehicle in this chapter and to determine 
 14 17 that the integral component parts are properly identified and 
 14 18 that the rightful ownership is established before issuing the 
 14 19 owner the authority to have the motor vehicle registered and 
 14 20 titled.  The purpose of the physical inspection under this 
 14 21 section is not to determine whether the motor vehicle is in a 
 14 22 condition safe to operate.  The owner of a specially 
 14 23 constructed or reconstructed vehicle shall apply for a 
 14 24 certificate of title and registration for the vehicle at the 
 14 25 county treasurer's office within thirty days of the 
 14 26 inspection.  For a foreign vehicle which has been registered 
 14 27 outside this state, the owner shall surrender to the treasurer 
 14 28 all registration plates, registration cards, and certificates 
 14 29 of title, or if the vehicle to be registered is from a 
 14 30 nontitle state, the evidence of foreign registration and 
 14 31 ownership as may be prescribed by the department except as 
 14 32 provided in subsection 2. 
 14 33    4.  A vehicle which does not meet the equipment 
 14 34 requirements of this chapter due to the particular use for 
 14 35 which it is designed or intended, may be registered by the 
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 15  1 department upon payment of appropriate fees and after 
 15  2 inspection and certification by the department that the 
 15  3 vehicle is not in an unsafe condition.  A person is not 
 15  4 required to have a certificate of title to register a vehicle 
 15  5 under this subsection.  If the owner elects to have a 
 15  6 certificate of title issued for the vehicle, a fee of ten 
 15  7 twenty dollars shall be paid by the person making the 
 15  8 application upon issuance of a certificate of title.  If the 
 15  9 department's inspection reveals that the vehicle may be safely 
 15 10 operated only under certain conditions or on certain types of 
 15 11 roadways, the department may restrict the registration to 
 15 12 limit operation of the vehicle to the appropriate conditions 
 15 13 or roadways.  This subsection does not apply to snowmobiles as 
 15 14 defined in section 321G.1.  Section 321.382 does not apply to 
 15 15 a vehicle registered under this subsection which is operated 
 15 16 exclusively by a person with a disability who has obtained a 
 15 17 persons with disabilities parking permit as provided in 
 15 18 section 321L.2, if the persons with disabilities parking 
 15 19 permit is carried in or on the vehicle and shown to a peace 
 15 20 officer on request. 
 15 21    Sec. 16.  Section 321.42, subsection 2, paragraph a, Code 
 15 22 2007, is amended to read as follows: 
 15 23    a.  If a certificate of title is lost or destroyed, the 
 15 24 owner or lienholder shall apply for a replacement copy of the 
 15 25 original certificate of title.  The owner or lienholder of a 
 15 26 motor vehicle may also apply for a replacement copy of the 
 15 27 original certificate of title upon surrender of the original 
 15 28 certificate of title with the application.  The application 
 15 29 shall be made to the department or county treasurer who issued 
 15 30 the original certificate of title.  The application shall be 
 15 31 signed by the owner or lienholder and accompanied by a fee of 
 15 32 ten twenty dollars. 
 15 33    Sec. 17.  Section 321.46, subsection 2, Code 2007, is 
 15 34 amended to read as follows: 
 15 35    2.  Upon filing the application for a new registration and 
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 16  1 a new title, the applicant shall pay a title fee of ten twenty 
 16  2 dollars and a registration fee prorated for the remaining 
 16  3 unexpired months of the registration year.  A manufacturer 
 16  4 applying for a certificate of title pursuant to section 
 16  5 322G.12 shall pay a title fee of two ten dollars.  However, a 
 16  6 title fee shall not be charged to a manufactured or mobile 
 16  7 home retailer applying for a certificate of title for a used 
 16  8 mobile home or manufactured home, titled in Iowa, as required 
 16  9 under section 321.45, subsection 4.  The county treasurer, if 
 16 10 satisfied of the genuineness and regularity of the 
 16 11 application, and in the case of a mobile home or manufactured 
 16 12 home, that taxes are not owing under chapter 435, and that 
 16 13 applicant has complied with all the requirements of this 
 16 14 chapter, shall issue a new certificate of title and, except 
 16 15 for a mobile home, manufactured home, or a vehicle returned to 
 16 16 and accepted by a manufacturer as described in section 
 16 17 322G.12, a registration card to the purchaser or transferee, 
 16 18 shall cancel the prior registration for the vehicle, and shall 
 16 19 forward the necessary copies to the department on the date of 
 16 20 issuance, as prescribed in section 321.24.  Mobile homes or 
 16 21 manufactured homes titled under chapter 448 that have been 
 16 22 subject under section 446.18 to a public bidder sale in a 
 16 23 county shall be titled in the county's name, with no fee, and 
 16 24 the county treasurer shall issue the title. 
 16 25    Sec. 18.  Section 321.47, unnumbered paragraph 1, Code 
 16 26 2007, is amended to read as follows: 
 16 27    If ownership of a vehicle is transferred by operation of 
 16 28 law upon inheritance, devise or bequest, dissolution decree, 
 16 29 order in bankruptcy, insolvency, replevin, foreclosure or 
 16 30 execution sale, abandoned vehicle sale, or when the engine of 
 16 31 a motor vehicle is replaced by another engine, or a vehicle is 
 16 32 sold or transferred to satisfy an artisan's lien as provided 
 16 33 in chapter 577, a landlord's lien as provided in chapter 570, 
 16 34 a storage lien as provided in chapter 579, a judgment in an 
 16 35 action for abandonment of a manufactured or mobile home as 
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 17  1 provided in chapter 555B, upon presentation of an affidavit 
 17  2 relating to the disposition of a valueless mobile, modular, or 
 17  3 manufactured home as provided in chapter 555C, or repossession 
 17  4 is had upon default in performance of the terms of a security 
 17  5 agreement, the county treasurer in the transferee's county of 
 17  6 residence or, in the case of a mobile home or manufactured 
 17  7 home, the county treasurer of the county where the mobile home 
 17  8 or manufactured home is located, upon the surrender of the 
 17  9 prior certificate of title or the manufacturer's or importer's 
 17 10 certificate, or when that is not possible, upon presentation 
 17 11 of satisfactory proof to the county treasurer of ownership and 
 17 12 right of possession to the vehicle and upon payment of a fee 
 17 13 of ten twenty dollars and the presentation of an application 
 17 14 for registration and certificate of title, may issue to the 
 17 15 applicant a registration card for the vehicle and a 
 17 16 certificate of title to the vehicle.  A person entitled to 
 17 17 ownership of a vehicle under a decree of dissolution shall 
 17 18 surrender a reproduction of a certified copy of the 
 17 19 dissolution and upon fulfilling the other requirements of this 
 17 20 chapter is entitled to a certificate of title and registration 
 17 21 receipt issued in the person's name. 
 17 22    Sec. 19.  Section 321.52, subsection 4, paragraph a, Code 
 17 23 Supplement 2007, is amended to read as follows: 
 17 24    a.  A vehicle rebuilder or a person engaged in the business 
 17 25 of buying, selling, or exchanging vehicles of a type required 
 17 26 to be registered in this state, upon acquisition of a wrecked 
 17 27 or salvage vehicle, shall surrender the certificate of title 
 17 28 or manufacturer's or importer's statement of origin properly 
 17 29 assigned, together with an application for a salvage 
 17 30 certificate of title, to the county treasurer of the county of 
 17 31 residence of the purchaser or transferee within thirty days 
 17 32 after the date of assignment of the certificate of title for 
 17 33 the wrecked or salvage motor vehicle.  This subsection applies 
 17 34 only to vehicles with a fair market value of five hundred 
 17 35 dollars or more, based on the value before the vehicle became 
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 18  1 wrecked or salvage.  Upon payment of a fee of two ten dollars, 
 18  2 the county treasurer shall issue a salvage certificate of 
 18  3 title which shall bear the word "SALVAGE" stamped or printed 
 18  4 on the face of the title in a manner prescribed by the 
 18  5 department.  A salvage certificate of title may be assigned to 
 18  6 an educational institution, a new motor vehicle dealer 
 18  7 licensed under chapter 322, a person engaged in the business 
 18  8 of purchasing bodies, parts of bodies, frames or component 
 18  9 parts of vehicles for sale as scrap metal, a salvage pool, or 
 18 10 an authorized vehicle recycler licensed under chapter 321H. 
 18 11 An authorized vehicle recycler licensed under chapter 321H or 
 18 12 a new motor vehicle dealer licensed under chapter 322 may 
 18 13 assign or reassign an Iowa salvage certificate of title or a 
 18 14 salvage certificate of title from another state to any person, 
 18 15 and the provisions of section 321.24, subsection 5, requiring 
 18 16 issuance of an Iowa salvage certificate of title shall not 
 18 17 apply.  A vehicle on which ownership has transferred to an 
 18 18 insurer of the vehicle as a result of a settlement with the 
 18 19 owner of the vehicle arising out of damage to, or unrecovered 
 18 20 theft of, the vehicle shall be deemed to be a wrecked or 
 18 21 salvage vehicle and the insurer shall comply with this 
 18 22 subsection to obtain a salvage certificate of title within 
 18 23 thirty days after the date of assignment of the certificate of 
 18 24 title of the vehicle. 
 18 25    Sec. 20.  Section 321.109, subsection 1, paragraph a, Code 
 18 26 2007, is amended to read as follows: 
 18 27    a.  The annual fee for all motor vehicles including 
 18 28 vehicles designated by manufacturers as station wagons, and 
 18 29 1993 and subsequent model years for multipurpose vehicles, 
 18 30 except motor trucks, motor homes, ambulances, hearses, 
 18 31 motorcycles, motorized bicycles, and 1992 and older model 
 18 32 years for multipurpose vehicles, shall be equal to one percent 
 18 33 of the value as fixed by the department plus forty cents for 
 18 34 each one hundred pounds or fraction thereof of weight of 
 18 35 vehicle, as fixed by the department.  The weight of a motor 
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 19  1 vehicle, fixed by the department for registration purposes, 
 19  2 shall include the weight of a battery, heater, bumpers, spare 
 19  3 tire, and wheel.  Provided, however, that for any new vehicle 
 19  4 purchased in this state by a nonresident for removal to the 
 19  5 nonresident's state of residence the purchaser may make 
 19  6 application to the county treasurer in the county of purchase 
 19  7 for a transit plate for which a fee of ten dollars shall be 
 19  8 paid.  And provided, however, that for any used vehicle held 
 19  9 by a registered dealer and not currently registered in this 
 19 10 state, or for any vehicle held by an individual and currently 
 19 11 registered in this state, when purchased in this state by a 
 19 12 nonresident for removal to the nonresident's state of 
 19 13 residence, the purchaser may make application to the county 
 19 14 treasurer in the county of purchase for a transit plate for 
 19 15 which a fee of three dollars shall be paid.  The county 
 19 16 treasurer shall issue a nontransferable certificate of 
 19 17 registration for which no refund shall be allowed; and the 
 19 18 transit plates shall be void thirty days after issuance.  Such 
 19 19 purchaser may apply for a certificate of title by surrendering 
 19 20 the manufacturer's or importer's certificate or certificate of 
 19 21 title, duly assigned as provided in this chapter.  In this 
 19 22 event, the treasurer in the county of purchase shall, when 
 19 23 satisfied with the genuineness and regularity of the 
 19 24 application, and upon payment of a fee of ten twenty dollars, 
 19 25 issue a certificate of title in the name and address of the 
 19 26 nonresident purchaser delivering the title to the owner.  If 
 19 27 there is a security interest noted on the title, the county 
 19 28 treasurer shall mail to the secured party an acknowledgment of 
 19 29 the notation of the security interest.  The county treasurer 
 19 30 shall not release a security interest that has been noted on a 
 19 31 title issued to a nonresident purchaser as provided in this 
 19 32 paragraph.  The application requirements of section 321.20 
 19 33 apply to a title issued as provided in this subsection, except 
 19 34 that a natural person who applies for a certificate of title 
 19 35 shall provide either the person's social security number, 
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 20  1 passport number, or driver's license number, whether the 
 20  2 license was issued by this state, another state, or another 
 20  3 country.  The provisions of this subsection relating to 
 20  4 multipurpose vehicles are effective January 1, 1993, for all 
 20  5 1993 and subsequent model years.  The annual registration fee 
 20  6 for multipurpose vehicles that are 1992 model years and older 
 20  7 shall be in accordance with section 321.124. 
 20  8    Sec. 21.  EFFECTIVE DATE.  This division of this Act takes 
 20  9 effect January 1, 2009. 
 20 10                          DIVISION III 
 20 11                    TRAILER REGISTRATION FEES 
 20 12    Sec. 22.  Section 312.2, Code Supplement 2007, is amended 
 20 13 by adding the following new subsection: 
 20 14    NEW SUBSECTION.  21.  a.  The treasurer of state, before 
 20 15 making the allotments provided for in this section, shall 
 20 16 credit monthly to the TIME=21 fund created in section 312A.2 
 20 17 an amount equal to ten dollars from each trailer registration 
 20 18 fee collected pursuant to section 321.123, subsection 1, 
 20 19 paragraph "a", subparagraph (1), twenty dollars from each 
 20 20 trailer registration fee collected pursuant to section 
 20 21 321.123, subsection 1, paragraph "a", subparagraph (2), and 
 20 22 one=third of the amount collected from trailer registration 
 20 23 fees pursuant to section 321.123, subsection 2. 
 20 24    b.  This subsection is repealed June 30, 2028. 
 20 25    Sec. 23.  Section 321.122, subsection 2, Code 2007, is 
 20 26 amended by striking the subsection. 
 20 27    Sec. 24.  Section 321.123, Code 2007, is amended to read as 
 20 28 follows: 
 20 29    321.123  TRAILERS. 
 20 30    1.  a.  All trailers except farm trailers, mobile homes, 
 20 31 and manufactured homes, unless otherwise provided in this 
 20 32 section, are subject to a an annual registration fee of ten 
 20 33 dollars. as follows: 
 20 34    (1)  For trailers with an empty weight of two thousand 
 20 35 pounds or less, the annual registration fee is twenty dollars. 
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 21  1    (2)  For trailers with an empty weight in excess of two 
 21  2 thousand pounds, the annual registration fee is thirty 
 21  3 dollars. 
 21  4    b.  Trailers for which the empty weight is two thousand 
 21  5 pounds or less are exempt from the certificate of title and 
 21  6 lien provisions of this chapter. 
 21  7    c.  For trailers and semitrailers licensed under chapter 
 21  8 326, the annual registration fee for the permanent 
 21  9 registration plate shall be the applicable fee under paragraph 
 21 10 "a".  The registration fees for a permanent registration 
 21 11 plate, at the option of the registrant, shall be remitted to 
 21 12 the department at five=year intervals or on an annual basis. 
 21 13 Fees collected under this section shall not be reduced or 
 21 14 prorated under chapter 326. 
 21 15    1. 2.  a.  Travel trailers and fifth=wheel travel trailers, 
 21 16 except those in manufacturer's or dealer's stock, shall be 
 21 17 subject to an annual fee of twenty thirty cents per square 
 21 18 foot of floor space computed on the exterior overall 
 21 19 measurements, but excluding three feet occupied by any trailer 
 21 20 hitch as provided by and certified to by the owner, to the 
 21 21 nearest whole dollar.  When a travel trailer or fifth=wheel 
 21 22 travel trailer is registered in Iowa for the first time or 
 21 23 when title is transferred, the annual fee shall be prorated on 
 21 24 a monthly basis.  The annual fee shall be reduced to 
 21 25 seventy=five percent of the full fee after the vehicle is more 
 21 26 than six model years old. 
 21 27    b.  A travel trailer may be stored under section 321.134, 
 21 28 provided the travel trailer is not used for human habitation 
 21 29 for any period during storage and is not moved upon the 
 21 30 highways of the state.  A travel trailer stored under section 
 21 31 321.134 is not subject to a manufactured or mobile home tax 
 21 32 assessed under chapter 435. 
 21 33    2. 3.  Motor trucks or truck tractors pulling trailers or 
 21 34 semitrailers shall be registered for the combined gross weight 
 21 35 of the motor truck or truck tractor and trailer or 
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 22  1 semitrailer, except that: 
 22  2    a.  Motor trucks registered for six tons or less not used 
 22  3 for hire, pulling trailers or semitrailers used by a person 
 22  4 engaged in farming to transport commodities produced by the 
 22  5 owner, or to transport commodities or livestock purchased by 
 22  6 the owner for use in the owner's own farming operation or used 
 22  7 by any person to transport horses shall not be subject to 
 22  8 registration for the gross weight of such trailer or 
 22  9 semitrailer provided the combined gross weight does not exceed 
 22 10 twelve tons, plus the tolerance provided for in section 
 22 11 321.466. 
 22 12    b.  Motor trucks registered for six tons or less not used 
 22 13 for hire, pulling trailers or semitrailers used by a person in 
 22 14 the person's own operations shall not be subject to 
 22 15 registration for the gross weight of such trailer or 
 22 16 semitrailer provided the combined gross weight does not exceed 
 22 17 eight tons, plus the tolerance provided for in section 
 22 18 321.466. 
 22 19    Sec. 25.  EFFECTIVE DATE AND APPLICABILITY.  This division 
 22 20 of this Act takes effect January 1, 2009, and applies to 
 22 21 trailers registered for registration years beginning in 2009 
 22 22 and subsequent years. 
 22 23                           DIVISION IV 
 22 24                             STUDIES 
 22 25    Sec. 26.  TIME=21 FUNDING ANALYSIS.  The department of 
 22 26 transportation shall conduct an analysis of the additional 
 22 27 revenues necessary to provide at least two hundred million 
 22 28 dollars annually to the TIME=21 fund by FY 2011=2012.  The 
 22 29 analysis shall include but is not limited to the amount of 
 22 30 excise tax levied on motor fuel and adjustments that might be 
 22 31 made to various fees collected by the department in order to 
 22 32 create an appropriate balance of taxes and fees paid by Iowa 
 22 33 drivers and out=of=state drivers.  The department shall submit 
 22 34 a report to the governor and the general assembly on or before 
 22 35 December 31, 2008, regarding its analysis. 
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 23  1    Sec. 27.  PUBLIC TRANSIT FUNDING STUDY.  The department of 
 23  2 transportation, in cooperation with the office of energy 
 23  3 independence and the department of natural resources, shall 
 23  4 review the current revenues available for support of public 
 23  5 transit and the sufficiency of those revenues to meet future 
 23  6 needs.  The review shall include but is not limited to 
 23  7 identifying transit improvements needed to meet state energy 
 23  8 independence goals and an assessment of how the state's 
 23  9 support of public transit is positioned to meet the mobility 
 23 10 needs of Iowa's growing senior population.  The department 
 23 11 shall submit a report to the governor and the general assembly 
 23 12 on or before December 1, 2009. 
 23 13                           DIVISION V 
 23 14                MOTORCYCLE OPERATOR'S LICENSE FEE 
 23 15    Sec. 28.  Section 312.2, subsection 16, Code Supplement 
 23 16 2007, is amended to read as follows: 
 23 17    16.  The treasurer of state, before making the allotments 
 23 18 provided for in this section, shall credit monthly from the 
 23 19 road use tax fund to the motorcycle rider education fund 
 23 20 established in section 321.180B, an amount equal to one dollar 
 23 21 two dollars per year of license validity for each issued or 
 23 22 renewed driver's license which is valid for the operation of a 
 23 23 motorcycle.  Moneys credited to the motorcycle rider education 
 23 24 fund under this subsection shall be taken from moneys credited 
 23 25 to the road use tax fund under section 423.43. 
 23 26    Sec. 29.  Section 321.191, subsection 5, Code 2007, is 
 23 27 amended to read as follows: 
 23 28    5.  LICENSES VALID FOR MOTORCYCLES.  An additional fee of 
 23 29 one dollar two dollars per year of license validity is 
 23 30 required to issue a license valid to operate a motorcycle. 
 23 31    Sec. 30.  Section 321.145, subsection 2, paragraph b, 
 23 32 subparagraph (2), if enacted by the Eighty=second General 
 23 33 Assembly, 2008 Session, is amended to read as follows: 
 23 34    (2)  An amount equal to one dollar two dollars per year of 
 23 35 license validity for each issued or renewed driver's license 
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 24  1 which is valid for the operation of a motorcycle shall be 
 24  2 credited to the motorcycle rider education fund established 
 24  3 under section 321.180B. 
 24  4    Sec. 31.  If section 312.2, subsection 16, Code Supplement 
 24  5 2007, is stricken by a provision in another division of this 
 24  6 Act or another Act of the 2008 Session of the Eighty=second 
 24  7 General Assembly, the section in this division of this Act 
 24  8 amending section 312.2, subsection 16, Code Supplement 2007, 
 24  9 is void. 
 24 10                           DIVISION VI 
 24 11              USE TAX ON MOTOR VEHICLES REPEALED == 
 24 12                FEE FOR NEW REGISTRATION IMPOSED 
 24 13                             PART 1 
 24 14                        ROAD USE TAX FUND 
 24 15    Sec. 32.  Section 312.1, Code 2007, is amended to read as 
 24 16 follows: 
 24 17    312.1  FUND CREATED. 
 24 18    1.  There is hereby created, in the state treasury, a road 
 24 19 use tax fund.  Said The road use tax fund shall embrace and 
 24 20 include all of the following: 
 24 21    1.  a.  All the net proceeds of the registration of motor 
 24 22 vehicles under chapter 321. 
 24 23    2.  b.  All the net proceeds of the motor fuel tax or 
 24 24 license fees under chapter 452A. 
 24 25    3.  c.  Revenue derived from the excise tax imposed upon 
 24 26 the rental of automobiles, under chapter 423C, as to the 
 24 27 extent provided by section 423C.5 321.145, subsection 2. 
 24 28    4.  To the extent provided in section 423.43, subsection 1, 
 24 29 paragraph "b", from revenue derived from the use tax, under 
 24 30 chapter 423 on motor vehicles, trailers, and motor vehicle 
 24 31 accessories and equipment. 
 24 32    5.  d.  Revenue derived from the use tax collected under 
 24 33 section 423.26, to the extent provided under section 321.145, 
 24 34 subsection 2. 
 24 35    e.  Any other funds which may by law be credited to the 
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 25  1 road use tax fund. 
 25  2    2.  Notwithstanding section 12C.7, subsection 2, interest 
 25  3 or earnings on investments or time deposits of the moneys in 
 25  4 the road use tax fund and the funds to which moneys from the 
 25  5 road use tax fund are credited shall be credited to the road 
 25  6 use tax fund. 
 25  7    Sec. 33.  Section 312.2, subsections 14 and 16, Code 
 25  8 Supplement 2007, are amended by striking the subsections. 
 25  9    Sec. 34.  Section 312.2, Code Supplement 2007, is amended 
 25 10 by adding the following new subsection: 
 25 11    NEW SUBSECTION.  19.  The treasurer of state, before making 
 25 12 the allotments provided for in this section, shall credit 
 25 13 monthly from the road use tax fund to the primary road fund an 
 25 14 amount equal to ten percent of the revenues collected from the 
 25 15 operation of section 321.105A, subsection 2, to be used for 
 25 16 the commercial and industrial highway network. 
 25 17    Sec. 35.  Section 321.52A, Code 2007, is amended to read as 
 25 18 follows: 
 25 19    321.52A  CERTIFICATE OF TITLE SURCHARGE == ALLOCATION OF 
 25 20 MONEYS. 
 25 21    1.  In addition to the fee required for the issuance of a 
 25 22 certificate of title under section 321.20, 321.20A, 321.23, 
 25 23 321.42, 321.46, 321.47, 321.48, 321.50, or 321.52, a surcharge 
 25 24 of five dollars shall be required.  Of each surcharge 
 25 25 collected under those sections, the county treasurer shall 
 25 26 remit five dollars to the office of treasurer of state for 
 25 27 deposit as set forth in section 321.145, subsection 2. 
 25 28    2.  For the fiscal year beginning July 1, 2002, through the 
 25 29 fiscal year beginning July 1, 2006, the treasurer of state 
 25 30 shall deposit twenty percent of the moneys received under 
 25 31 subsection 1 in the waste tire management fund and deposit the 
 25 32 remainder in the road use tax fund.  For the fiscal year 
 25 33 beginning July 1, 2007, and each subsequent fiscal year, the 
 25 34 treasurer of state shall deposit the entire amount of moneys 
 25 35 received under subsection 1 in the road use tax fund. 
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 26  1    Sec. 36.  Section 321.145, Code 2007, is amended to read as 
 26  2 follows: 
 26  3    321.145  DISPOSITION OF MONEYS AND FEES. 
 26  4    1.  Except for fines, forfeitures, court costs, and the 
 26  5 collection fees retained by the county treasurer pursuant to 
 26  6 section 321.152, and except as provided in subsection 2, 
 26  7 moneys and motor vehicle license registration fees collected 
 26  8 under this chapter shall be credited by the treasurer of state 
 26  9 to the road use tax fund. 
 26 10    2.  Revenues derived from trailer registration fees 
 26 11 collected pursuant to sections 321.105 and 321.105A, fees 
 26 12 charged for driver's licenses and nonoperator's identification 
 26 13 cards, fees charged for the issuance of a certificate of 
 26 14 title, the certificate of title surcharge collected pursuant 
 26 15 to section 321.52A, and revenues credited pursuant to section 
 26 16 423.43, subsection 2, and section 423C.5 shall be deposited in 
 26 17 a fund to be known as the statutory allocations fund under the 
 26 18 control of the department and credited as follows: 
 26 19    a.  Four million two hundred fifty thousand dollars per 
 26 20 quarter shall be deposited into and credited to the Iowa 
 26 21 comprehensive petroleum underground storage tank fund created 
 26 22 in section 455G.3, and the moneys so deposited are a 
 26 23 continuing appropriation for expenditure under chapter 455G, 
 26 24 and moneys so appropriated shall not be used for other 
 26 25 purposes. 
 26 26    b.  Moneys remaining after the operation of paragraph "a" 
 26 27 shall be credited in order of priority as follows: 
 26 28    (1)  An amount equal to four percent of the revenue from 
 26 29 the operation of section 321.105A, subsection 2, shall be 
 26 30 credited to the department, to be used for purposes of public 
 26 31 transit assistance under chapter 324A. 
 26 32    (2)  An amount equal to one dollar per year of license 
 26 33 validity for each issued or renewed driver's license which is 
 26 34 valid for the operation of a motorcycle shall be credited to 
 26 35 the motorcycle rider education fund established under section 
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 27  1 321.180B. 
 27  2    (3)  The amounts required to be transferred pursuant to 
 27  3 section 321.34 from revenues available under this subsection 
 27  4 shall be transferred and credited as provided in section 
 27  5 321.34, subsections 7, 10, 10A, 11, 11A, 11B, 13, 16, 17, 18, 
 27  6 19, 20, 20A, 20B, 21, 22, 23, and 24 for the various purposes 
 27  7 specified in those subsections. 
 27  8    (4)  Amounts certified by the railway finance authority 
 27  9 pursuant to section 327I.25 and appropriated to the authority 
 27 10 pursuant to section 327I.26, not to exceed two million dollars 
 27 11 annually. 
 27 12    (5)  The department may direct the treasurer of state to 
 27 13 credit to the primary road fund any amount of such revenues to 
 27 14 the extent necessary to reimburse that fund for the 
 27 15 expenditures not otherwise eligible to be made from the 
 27 16 primary road fund, which are made for repairing, improving, 
 27 17 and maintaining bridges over the rivers bordering the state. 
 27 18 Expenditures for those portions of bridges within adjacent 
 27 19 states may be included when they are made pursuant to an 
 27 20 agreement entered into under section 313.63, 313A.34, or 
 27 21 314.10. 
 27 22    c.  Any such revenues remaining shall be credited to the 
 27 23 road use tax fund. 
 27 24    Sec. 37.  Section 423C.5, Code 2007, is amended to read as 
 27 25 follows: 
 27 26    423C.5  DEPOSIT OF REVENUE. 
 27 27    The revenue arising from the operation of this chapter 
 27 28 shall be credited to the road use tax fund statutory 
 27 29 allocations fund created under section 321.145, subsection 2. 
 27 30                             PART 2 
 27 31                FEE FOR NEW VEHICLE REGISTRATION 
 27 32    Sec. 38.  Section 321.1, Code 2007, is amended by adding 
 27 33 the following new subsection: 
 27 34    NEW SUBSECTION.  59A.  "Registration fees", unless 
 27 35 otherwise specified, means both the annual vehicle 
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 28  1 registration fee and the fee for new registration, to the 
 28  2 extent applicable, for purposes of administering the 
 28  3 provisions of this chapter concerning vehicle registration 
 28  4 fees. 
 28  5    Sec. 39.  Section 321.2, Code 2007, is amended to read as 
 28  6 follows: 
 28  7    321.2  DEPARTMENT. 
 28  8    1.  The Except as otherwise provided by law, the state 
 28  9 department of transportation shall administer and enforce the 
 28 10 provisions of this chapter. 
 28 11    2.  The division of state patrol of the department of 
 28 12 public safety shall enforce the provisions of this chapter 
 28 13 relating to traffic on the public highways of the state, 
 28 14 including those relating to the safe and legal operation of 
 28 15 passenger cars, motorcycles, motor trucks and buses, and to 
 28 16 see that proper safety rules are observed. 
 28 17    3.  The state department of transportation and the 
 28 18 department of public safety shall cooperate to insure the 
 28 19 proper and adequate enforcement of the provisions of this 
 28 20 chapter. 
 28 21    4.  The director of revenue shall administer and enforce 
 28 22 the collection of the fee for new registration as provided in 
 28 23 section 321.105A. 
 28 24    Sec. 40.  NEW SECTION.  321.105A  FEE FOR NEW REGISTRATION. 
 28 25    1.  DEFINITIONS.  The following terms, when used in this 
 28 26 section, shall have the following meanings, except in those 
 28 27 instances where the context clearly indicates otherwise: 
 28 28    a.  "Department" means the department of revenue. 
 28 29    b.  "Director" means the director of revenue. 
 28 30    c.  "Owner" means as defined in section 321.1.  For 
 28 31 purposes of the fee for new registration imposed on leased 
 28 32 vehicles under subsection 3, "owner" means the "lessor". 
 28 33    d.  "Purchase" means any transfer, exchange, or barter, 
 28 34 conditional or otherwise, in any manner or by any means 
 28 35 whatsoever, for consideration. 
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 29  1    2.  In addition to the annual registration fee required 
 29  2 under section 321.105, a "fee for new registration" is imposed 
 29  3 in the amount of five percent of the purchase price for each 
 29  4 vehicle subject to registration.  The fee for new registration 
 29  5 shall be paid by the owner of the vehicle to the county 
 29  6 treasurer at the time application is made for a new 
 29  7 registration and certificate of title, if applicable.  A new 
 29  8 registration receipt shall not be issued until the fee has 
 29  9 been paid.  The county treasurer or the department of 
 29 10 transportation shall require every applicant for a new 
 29 11 registration receipt for a vehicle subject to registration to 
 29 12 supply information as the county treasurer or the director 
 29 13 deems necessary as to the time of purchase, the purchase 
 29 14 price, and other information relative to the purchase of the 
 29 15 vehicle.  On or before the tenth day of each month, the county 
 29 16 treasurer or the department of transportation shall remit to 
 29 17 the department of revenue the amount of the fees for new 
 29 18 registration collected during the preceding month. 
 29 19    a.  For purposes of this subsection, "purchase price" 
 29 20 applies to the measure subject to the fee for new 
 29 21 registration.  "Purchase price" shall be determined in the 
 29 22 same manner as "sales price" is determined for purposes of 
 29 23 computing the tax imposed upon the sales price of tangible 
 29 24 personal property under chapter 423, pursuant to the 
 29 25 definition in section 423.1, subsection 47, subject to the 
 29 26 following exemptions: 
 29 27    (1)  Exempted from the purchase price of any vehicle 
 29 28 subject to registration is the amount of any cash rebate which 
 29 29 is provided by a motor vehicle manufacturer to the purchaser 
 29 30 of the vehicle subject to registration so long as the rebate 
 29 31 is applied to the purchase price of the vehicle. 
 29 32    (2)  (a)  In transactions, except those subject to 
 29 33 subparagraph subdivision (b), in which a vehicle subject to 
 29 34 registration is traded toward the purchase price of another 
 29 35 vehicle subject to registration, the purchase price is only 
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 30  1 that portion of the purchase price which is valued in money, 
 30  2 whether received in money or not, if the following conditions 
 30  3 are met: 
 30  4    (i)  The vehicle traded to the retailer is the type of 
 30  5 vehicle normally sold in the regular course of the retailer's 
 30  6 business. 
 30  7    (ii)  The vehicle traded to the retailer is intended by the 
 30  8 retailer to be ultimately sold at retail or is intended to be 
 30  9 used by the retailer or another in the remanufacturing of a 
 30 10 like vehicle. 
 30 11    (b)  In a transaction between persons, neither of which is 
 30 12 a retailer of vehicles subject to registration, in which a 
 30 13 vehicle subject to registration is traded toward the purchase 
 30 14 price of another vehicle subject to registration, the amount 
 30 15 of the trade=in value allowed on the vehicle subject to 
 30 16 registration traded is exempted from the purchase price. 
 30 17    (c)  In order for the trade=in value to be excluded from 
 30 18 the purchase price, the name or names on the title and 
 30 19 registration of the vehicle being purchased must be the same 
 30 20 name or names on the title and registration of the vehicle 
 30 21 being traded.  The following trades qualify under this 
 30 22 subparagraph subdivision (c): 
 30 23    (i)  A trade involving spouses, if the traded vehicle and 
 30 24 the acquired vehicle are titled in the name of one or both of 
 30 25 the spouses, with no outside party named on the title. 
 30 26    (ii)  A trade involving a grandparent, parent, or child, 
 30 27 including adopted and step relationships, if the name of one 
 30 28 of the family members from the title of the traded vehicle is 
 30 29 also on the title of the newly acquired vehicle. 
 30 30    (iii)  A trade involving a business, if one of the owners 
 30 31 listed on the title of the traded vehicle is a business, and 
 30 32 the names on the title are separated by "or". 
 30 33    (iv)  A trade in which the vehicle being purchased is 
 30 34 titled in the name of an individual other than the owner of 
 30 35 the traded vehicle due to the cosigning requirements of a 
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 31  1 financial institution. 
 31  2    (3)  Exempted from the purchase price of a replacement 
 31  3 motor vehicle owned by a motor vehicle dealer licensed under 
 31  4 chapter 322 which is being registered by that dealer and is 
 31  5 not otherwise exempt from the fee for new registration is the 
 31  6 fair market value of a replaced motor vehicle if all of the 
 31  7 following conditions are met: 
 31  8    (a)  The motor vehicle being registered is being placed in 
 31  9 service as a replacement motor vehicle for a motor vehicle 
 31 10 registered by the motor vehicle dealer. 
 31 11    (b)  The motor vehicle being registered is taken from the 
 31 12 motor vehicle dealer's inventory. 
 31 13    (c)  Use tax or the fee for new registration on the motor 
 31 14 vehicle being replaced was paid by the motor vehicle dealer 
 31 15 when that motor vehicle was registered. 
 31 16    (d)  The replaced motor vehicle is returned to the motor 
 31 17 vehicle dealer's inventory for sale. 
 31 18    (e)  The application for registration and title of the 
 31 19 motor vehicle being registered is filed with the county 
 31 20 treasurer within two weeks of the date the replaced motor 
 31 21 vehicle is returned to the motor vehicle dealer's inventory. 
 31 22    (f)  The motor vehicle being registered is placed in the 
 31 23 same or substantially similar service as the replaced motor 
 31 24 vehicle. 
 31 25    b.  For purposes of this subsection, the fee for new 
 31 26 registration on a vehicle registered in this state by the 
 31 27 manufacturer of that vehicle from a manufacturer's statement 
 31 28 of origin is calculated on the base value of fifty percent of 
 31 29 the retail list price of the vehicle. 
 31 30    c.  The following are exempt from the fee for new 
 31 31 registration imposed under this subsection, as long as a valid 
 31 32 affidavit is filed with the county treasurer at the time of 
 31 33 application for registration: 
 31 34    (1)  Entities listed in section 423.3, subsections 17, 18, 
 31 35 19, 20, 21, 22, 26, 27, 28, 31, and 79, to the extent that 
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 32  1 those entities are exempt from the tax imposed on the sale of 
 32  2 tangible personal property, consisting of goods, wares, or 
 32  3 merchandise, sold at retail in the state to consumers or 
 32  4 users. 
 32  5    (2)  Vehicles as defined in section 321.1, subsections 41, 
 32  6 64A, 71, 85, and 88, except such vehicles subject to 
 32  7 registration which are designed primarily for carrying 
 32  8 persons, when purchased for lease and actually leased to a 
 32  9 lessee for use outside the state of Iowa and the subsequent 
 32 10 sole use in Iowa is in interstate commerce or interstate 
 32 11 transportation. 
 32 12    (3)  (a)  Vehicles subject to registration which are 
 32 13 transferred from a business or individual conducting a 
 32 14 business within this state as a sole proprietorship, 
 32 15 partnership, or limited liability company to a corporation 
 32 16 formed by the sole proprietorship, partnership, or limited 
 32 17 liability company for the purpose of continuing the business 
 32 18 when all of the stock of the corporation so formed is owned by 
 32 19 the sole proprietor and the sole proprietor's spouse, by all 
 32 20 the partners in the case of a partnership, or by all the 
 32 21 members in the case of a limited liability company.  This 
 32 22 exemption is equally available where the vehicles subject to 
 32 23 registration are transferred from a corporation to a sole 
 32 24 proprietorship, partnership, or limited liability company 
 32 25 formed by that corporation for the purpose of continuing the 
 32 26 business when all of the incidents of ownership are owned by 
 32 27 the same person or persons who were stockholders of the 
 32 28 corporation. 
 32 29    (b)  This exemption also applies where the vehicles subject 
 32 30 to registration are transferred from a corporation as part of 
 32 31 the liquidation of the corporation to its stockholders if 
 32 32 within three months of such transfer the stockholders 
 32 33 retransfer those vehicles subject to registration to a sole 
 32 34 proprietorship, partnership, or limited liability company for 
 32 35 the purpose of continuing the business of the corporation when 
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 33  1 all of the incidents of ownership are owned by the same person 
 33  2 or persons who were stockholders of the corporation. 
 33  3    (c)  This exemption applies to corporations that have been 
 33  4 in existence for not longer than twenty=four months. 
 33  5    (4)  Vehicles subject to registration which are transferred 
 33  6 from a corporation that is primarily engaged in the business 
 33  7 of leasing vehicles subject to registration to a corporation 
 33  8 that is primarily engaged in the business of leasing vehicles 
 33  9 subject to registration when the transferor and transferee 
 33 10 corporations are part of the same controlled group for federal 
 33 11 income tax purposes. 
 33 12    (5)  (a)  Vehicles registered or operated under chapter 326 
 33 13 and used substantially in interstate commerce.  For purposes 
 33 14 of this subparagraph (5), "substantially in interstate 
 33 15 commerce" means that a minimum of twenty=five percent of the 
 33 16 miles operated by the vehicle accrues in states other than 
 33 17 Iowa.  This subparagraph (5) applies only to vehicles which 
 33 18 are registered for a gross weight of thirteen tons or more. 
 33 19    (b)  For purposes of this subparagraph (5), trailers and 
 33 20 semitrailers registered or operated under chapter 326 are 
 33 21 deemed to be used substantially in interstate commerce and to 
 33 22 be registered for a gross weight of thirteen tons or more. 
 33 23    (c)  For the purposes of this subparagraph (5), if a 
 33 24 vehicle meets the requirement that twenty=five percent of the 
 33 25 miles operated accrues in states other than Iowa in each year 
 33 26 of the first four=year period of operation, the exemption from 
 33 27 the fee for new registration shall continue until the vehicle 
 33 28 is sold or transferred.  If the vehicle is found to have not 
 33 29 met the exemption requirements or the exemption was revoked, 
 33 30 the value of the vehicle upon which the fee for new 
 33 31 registration shall be imposed is based on the original 
 33 32 purchase price if revocation or nonqualification for this 
 33 33 exemption occurs during the first year following registration. 
 33 34 If revocation or nonqualification for this exemption occurs 
 33 35 after the first year following registration, the value of the 
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 34  1 vehicle upon which the fee shall be imposed is the book or 
 34  2 market value, whichever is less, at the time the exemption 
 34  3 requirements were not met or the exemption was revoked. 
 34  4    (6)  Vehicles subject to registration in any state when 
 34  5 purchased for rental or registered and titled by a motor 
 34  6 vehicle dealer licensed pursuant to chapter 322 for rental 
 34  7 use, and held for rental for a period of one hundred twenty 
 34  8 days or more and actually rented for periods of sixty days or 
 34  9 less by a person regularly engaged in the business of renting 
 34 10 vehicles including but not limited to motor vehicle dealers 
 34 11 licensed pursuant to chapter 322 who rent automobiles to 
 34 12 users, if the rental of the vehicles is subject to taxation 
 34 13 under chapter 423C. 
 34 14    (7)  Vehicles subject to registration in this state for 
 34 15 which the applicant for registration has paid to another state 
 34 16 a state sales, use, or occupational tax.  However, if the tax 
 34 17 paid to another state is less than the fee for new 
 34 18 registration calculated for the vehicle, the difference shall 
 34 19 be the amount to be collected as the fee for new registration. 
 34 20    (8)  A vehicle subject to registration in this state which 
 34 21 is owned by a person who has moved from another state with the 
 34 22 intention of changing residency to Iowa, provided that the 
 34 23 vehicle was purchased for use in the state from which the 
 34 24 applicant moved and was not, at or near the time of purchase, 
 34 25 purchased for use in Iowa. 
 34 26    (9)  A vehicle that was previously registered in this state 
 34 27 and was subsequently registered in another state is not 
 34 28 subject to the fee for new registration when it is again 
 34 29 registered in this state, provided that the applicant for 
 34 30 registration has maintained ownership of the vehicle since its 
 34 31 initial registration in this state and has previously paid the 
 34 32 use tax or fee for new registration for the vehicle in this 
 34 33 state. 
 34 34    (10)  Vehicles transferred by operation of law as provided 
 34 35 in section 321.47. 
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 35  1    (11)  Vehicles for which ownership is transferred to or 
 35  2 from a revocable or irrevocable trust, if no consideration is 
 35  3 present. 
 35  4    (12)  Vehicles transferred to the surviving corporation for 
 35  5 no consideration as a result of a corporate merger according 
 35  6 to the laws of this state in which the merging corporation is 
 35  7 immediately extinguished and dissolved. 
 35  8    (13)  Vehicles purchased in this state by a nonresident for 
 35  9 removal to the nonresident's state of residence if the 
 35 10 purchaser applies to the county treasurer for a transit plate 
 35 11 under section 321.109. 
 35 12    (14)  Vehicles purchased by a licensed motor vehicle dealer 
 35 13 for resale. 
 35 14    (15)  Vehicles purchased by a licensed wholesaler of new 
 35 15 motor vehicles for resale. 
 35 16    (16)  Homemade vehicles built from parts purchased at 
 35 17 retail, upon which the consumer paid a tax to the seller, but 
 35 18 only on such vehicles never before registered.  This exemption 
 35 19 does not apply for vehicles subject to registration which are 
 35 20 made by a manufacturer engaged in the business for the purpose 
 35 21 of sales or rental. 
 35 22    (17)  Vehicles titled under a salvage certificate of title. 
 35 23 However, when such a vehicle has been repaired and a regular 
 35 24 certificate of title is applied for, the fee for new 
 35 25 registration is due as follows: 
 35 26    (a)  If the owner of the vehicle is a licensed recycler, 
 35 27 unless the applicant is licensed as a vehicle dealer, the fee 
 35 28 for new registration applies based on the fair market value of 
 35 29 the vehicle, with deduction allowed for the cost of parts, 
 35 30 supplies, and equipment for which sales tax was paid and which 
 35 31 were used to rebuild the vehicle. 
 35 32    (b)  If the owner is a person who is not licensed as a 
 35 33 recycler or vehicle dealer, the fee for new registration 
 35 34 applies based on the fair market value of the vehicle, with 
 35 35 deduction allowed for the cost of parts, frames, chassis, auto 
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 36  1 bodies, or supplies that were purchased to rebuild the vehicle 
 36  2 and for which sales tax was paid. 
 36  3    (18)  A vehicle delivered to a resident Native American 
 36  4 Indian on the reservation. 
 36  5    (19)  A vehicle transferred from one individual to another 
 36  6 as a gift in a transaction in which no consideration is 
 36  7 present. 
 36  8    (20)  A vehicle given by a corporation as a gift to a 
 36  9 retiring employee. 
 36 10    (21)  A vehicle sold by an entity where the profits from 
 36 11 the sale are used by or donated to a nonprofit entity which is 
 36 12 exempt from federal income taxation pursuant to section 
 36 13 501(c)(3) of the Internal Revenue Code, a government entity, 
 36 14 or a nonprofit private educational institution, and where the 
 36 15 entire proceeds from the sale of the vehicle are expended for 
 36 16 any of the following purposes: 
 36 17    (a)  Educational. 
 36 18    (b)  Religious. 
 36 19    (c)  Charitable.  A charitable act is an act done out of 
 36 20 goodwill, benevolence, and a desire to add to or to improve 
 36 21 the good of humankind in general or any class or portion of 
 36 22 humankind, with no pecuniary profit inuring to the person 
 36 23 performing the service or giving the gift. 
 36 24    (22)  A vehicle given or sold to be subsequently awarded as 
 36 25 a raffle prize under chapter 99B. 
 36 26    (23)  A vehicle won as a raffle prize under chapter 99B. 
 36 27    (24)  A vehicle that is directly and primarily used in the 
 36 28 recycling or reprocessing of waste products. 
 36 29    (25)  Vehicles subject to registration under this chapter 
 36 30 with a gross vehicle weight rating of less than sixteen 
 36 31 thousand pounds, excluding motorcycles and motorized bicycles, 
 36 32 when purchased for lease and titled by the lessor licensed 
 36 33 pursuant to chapter 321F and actually leased for a period of 
 36 34 twelve months or more if the lease of the vehicle is subject 
 36 35 to the fee for new registration under subsection 3. 
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 37  1    A lessor may maintain the exemption under this subparagraph 
 37  2 for a qualifying lease that terminates at the conclusion or 
 37  3 prior to the contracted expiration date if the lessor does not 
 37  4 use the vehicle for any purpose other than for lease.  Once 
 37  5 the vehicle is used by the lessor for a purpose other than for 
 37  6 lease, the exemption under this subparagraph no longer applies 
 37  7 and, unless there is another exemption from the fee for new 
 37  8 registration, the fee for new registration is due on the fair 
 37  9 market value of the vehicle determined at the time the lessor 
 37 10 uses the vehicle for a purpose other than for lease, payable 
 37 11 to the department.  If the lessor holds the vehicle 
 37 12 exclusively for sale, the fee for new registration is due and 
 37 13 payable on the purchase price of the vehicle at the time of 
 37 14 purchase pursuant to this subsection. 
 37 15    (26)  A vehicle repossessed by a licensed vehicle dealer 
 37 16 pursuant to the uniform commercial code, chapter 554, provided 
 37 17 there is a valid lien on the title and the dealer anticipates 
 37 18 reselling the vehicle. 
 37 19    (27)  A vehicle repossessed by a financial institution or 
 37 20 an individual by means of a foreclosure affidavit pursuant to 
 37 21 the uniform commercial code, chapter 554, provided there is a 
 37 22 valid lien on the vehicle and the foreclosure affidavit is 
 37 23 used for the sole purpose of retaining possession of the 
 37 24 vehicle until a new buyer is found.  However, if the financial 
 37 25 institution or individual uses the foreclosure affidavit to 
 37 26 take title to the vehicle and register the vehicle, the new 
 37 27 registration fee shall be due based on the outstanding loan 
 37 28 amount on the vehicle. 
 37 29    (28)  A damaged vehicle acquired by an insurance company 
 37 30 from a client or financial institution, provided the insurance 
 37 31 company has a vehicle dealers license. 
 37 32    (29)  A vehicle returned to a manufacturer and titled in 
 37 33 the manufacturer's name under section 322G.12. 
 37 34    (30)  A vehicle purchased directly by a federal, state, or 
 37 35 local governmental agency and titled in an individual's name 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
Senate File 2420 - Introduced continued 
 
 38  1 pursuant to a governmental program authorized by law. 
 38  2    3.  LEASED VEHICLES. 
 38  3    a.  A fee for new registration is imposed in an amount 
 38  4 equal to five percent of the leased price for each vehicle 
 38  5 subject to registration with a gross vehicle weight rating of 
 38  6 less than sixteen thousand pounds, excluding motorcycles and 
 38  7 motorized bicycles, which is leased by a lessor licensed 
 38  8 pursuant to chapter 321F for a period of twelve months or 
 38  9 more.  The fee for new registration shall be paid by the owner 
 38 10 of the vehicle to the county treasurer from whom the 
 38 11 registration receipt or certificate of title is obtained.  A 
 38 12 registration receipt for a vehicle subject to registration or 
 38 13 issuance of a certificate of title shall not be issued until 
 38 14 the fee for new registration is paid in the initial instance. 
 38 15    b.  The amount of the lease price subject to the fee for 
 38 16 new registration shall be computed on each separate lease 
 38 17 transaction by taking the total of the lease payments, plus 
 38 18 the down payment, and excluding the following charges, if 
 38 19 included as part of the lease payment: 
 38 20    (1)  Title fee. 
 38 21    (2)  Annual registration fees. 
 38 22    (3)  Fee for new registration. 
 38 23    (4)  Federal excise taxes attributable to the sale of the 
 38 24 vehicle to the owner or to the lease of the vehicle by the 
 38 25 owner. 
 38 26    (5)  Optional service or warranty contracts subject to tax 
 38 27 pursuant to section 423.2, subsection 1. 
 38 28    (6)  Insurance. 
 38 29    (7)  Manufacturer's rebate. 
 38 30    (8)  Refundable deposit. 
 38 31    (9)  Finance charges, if any, on items listed in 
 38 32 subparagraphs (1) through (8). 
 38 33    c.  If any or all of the items in paragraph "b", 
 38 34 subparagraphs (1) through (8), are excluded from the lease 
 38 35 price subject to the fee for new registration, the owner shall 
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 39  1 maintain adequate records of the amounts of those items.  If 
 39  2 the parties to a lease enter into an agreement providing that 
 39  3 the fee for new registration is to be paid by the lessee or 
 39  4 included in the monthly lease payments to be paid by the 
 39  5 lessee, the total cost of the fee for new registration shall 
 39  6 not be included in the computation of the lease price for the 
 39  7 purpose of the fee for new registration under this section. 
 39  8 The county treasurer or the department of transportation shall 
 39  9 require every applicant for a registration receipt for a 
 39 10 vehicle subject to a fee for new registration to supply 
 39 11 information as the county treasurer or the director deems 
 39 12 necessary as to the date of the lease transaction, the lease 
 39 13 price, and other information relative to the lease of the 
 39 14 vehicle. 
 39 15    d.  On or before the tenth day of each month, the county 
 39 16 treasurer or the department of transportation shall remit to 
 39 17 the department of revenue the amount of the fees for new 
 39 18 registration collected during the preceding month. 
 39 19    e.  If the lease is terminated prior to the termination 
 39 20 date contained in the lease agreement, no refund shall be 
 39 21 allowed for a fee for new registration previously paid under 
 39 22 this section, except as provided in section 322G.4. 
 39 23    4.  ADMINISTRATION AND ENFORCEMENT == DIRECTOR OF REVENUE. 
 39 24    a.  The director of revenue in consultation with the 
 39 25 department of transportation shall administer and enforce the 
 39 26 fee for new registration as nearly as possible in conjunction 
 39 27 with the administration and enforcement of the state use tax 
 39 28 law, except that portion of the law which implements the 
 39 29 streamlined sales and use tax agreement.  The director shall 
 39 30 provide appropriate forms, or provide on the annual 
 39 31 registration forms provided by the department of 
 39 32 transportation, for reporting the fee for new registration 
 39 33 liability. 
 39 34    b.  Section 422.25, subsection 4, sections 422.30, 422.67, 
 39 35 and 422.68, section 422.69, subsection 1, sections 422.70, 
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 40  1 422.71, 422.72, 422.74, and 422.75, section 423.14, subsection 
 40  2 2, and sections 423.23, 423.24, 423.25, 423.32, 423.33, 
 40  3 423.35, 423.37 through 423.42, 423.45, and 423.47, consistent 
 40  4 with the provisions of this section, apply with respect to the 
 40  5 fees for new registration authorized under this section in the 
 40  6 same manner and with the same effect as if the fees for new 
 40  7 registration were retail use taxes within the meaning of those 
 40  8 statutes. 
 40  9    5.  COLLECTIONS BY LICENSED DEALERS. 
 40 10    a.  A licensed vehicle dealer maintaining a place of 
 40 11 business in this state who sells a vehicle subject to 
 40 12 registration for use in this state shall collect the fee for 
 40 13 new registration at the time of making the sale.  A dealer 
 40 14 required to collect the fee for new registration shall give to 
 40 15 the purchaser a receipt for the fee in the manner and form 
 40 16 prescribed by the director.  Fees collected by a dealer under 
 40 17 this section shall be forwarded to the county treasurer in the 
 40 18 same manner as annual registration fees. 
 40 19    b.  If an amount of the fee for new registration 
 40 20 represented by a dealer to the purchaser of a vehicle is 
 40 21 computed upon a purchase price that is not subject to the fee 
 40 22 for new registration or the amount represented is in excess of 
 40 23 the actual amount subject to the fee and the amount 
 40 24 represented is actually paid by the purchaser to the dealer, 
 40 25 the excess amount of fee for new registration paid shall be 
 40 26 returned to the purchaser upon notification to the dealer by 
 40 27 the department that an excess payment exists. 
 40 28    c.  If an amount of the fee for new registration 
 40 29 represented by a dealer to a purchaser is computed upon a 
 40 30 purchase price that is not subject to the fee for new 
 40 31 registration or the amount represented is in excess of the 
 40 32 actual amount subject to the fee and the amount represented is 
 40 33 actually paid by the purchaser to the dealer, the excess 
 40 34 amount of fee for new registration paid shall be returned to 
 40 35 the purchaser upon proper notification to the dealer by the 
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 41  1 purchaser that an excess payment exists.  "Proper" 
 41  2 notification is written notification which allows a dealer at 
 41  3 least sixty days to respond and which contains enough 
 41  4 information to allow a dealer to determine the validity of a 
 41  5 purchaser's claim that an excess amount of fee for new 
 41  6 registration has been paid.  No cause of action shall accrue 
 41  7 against a dealer for excess fee for new registration paid 
 41  8 until sixty days after proper notice has been given the dealer 
 41  9 by the purchaser. 
 41 10    d.  In the circumstances described in paragraphs "b" and 
 41 11 "c", a dealer has the option to either return any excess 
 41 12 amount of fee for new registration paid to a purchaser, or to 
 41 13 remit the amount which a purchaser has paid to the dealer to 
 41 14 the department. 
 41 15    6.  REFUNDS. 
 41 16    a.  A fee for new registration is not refundable, except in 
 41 17 the following circumstances: 
 41 18    (1)  If a vehicle is sold and later returned to the seller 
 41 19 and the entire purchase price is refunded by the seller, the 
 41 20 purchaser is entitled to a refund of the fee for new 
 41 21 registration paid.  To obtain a refund, the purchaser shall 
 41 22 make application on forms provided by the department and show 
 41 23 proof that the entire purchase price was returned and that the 
 41 24 fee for new registration had been paid. 
 41 25    (2)  If a vehicle manufacturer reimburses a purchaser for 
 41 26 the fee for new registration paid on a returned defective 
 41 27 vehicle, the manufacturer may obtain a refund from the 
 41 28 department by providing proof that the fee was paid and the 
 41 29 purchaser reimbursed in accordance with the provisions of 
 41 30 chapter 322G. 
 41 31    (3)  If the department determines that, as a result of a 
 41 32 mistake, an amount of the fee for new registration has been 
 41 33 paid which was not due, such amount shall be refunded to the 
 41 34 vehicle owner by the department. 
 41 35    b.  A claim for refund under this subsection that has not 
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 42  1 been filed with the department within three years after the 
 42  2 fee for new registration was paid shall not be allowed by the 
 42  3 director. 
 42  4    7.  PENALTY FOR FALSE STATEMENT.  A person who willfully 
 42  5 makes a false statement in regard to the purchase price of a 
 42  6 vehicle subject to a fee for new registration is guilty of a 
 42  7 fraudulent practice.  A person who willfully makes a false 
 42  8 statement in regard to the purchase price of such a vehicle 
 42  9 with the intent to evade payment of the fee for new 
 42 10 registration shall be assessed a penalty of seventy=five 
 42 11 percent of the amount of the fee unpaid and required to be 
 42 12 paid on the actual purchase price less trade=in allowance. 
 42 13                             PART 3 
 42 14                 MOTOR VEHICLE USE TAX == REPEAL 
 42 15    Sec. 41.  Section 423.6, subsection 6, Code 2007, is 
 42 16 amended to read as follows: 
 42 17    6.  Tangible personal property or services the sales price 
 42 18 of which is exempt from the sales tax under section 423.3, 
 42 19 except subsections 39 and 73, as it relates to the sale, but 
 42 20 not the lease or rental, of vehicles subject to registration 
 42 21 or subject only to the issuance of a certificate of title and 
 42 22 as it relates to aircraft subject to registration under 
 42 23 section 328.20. 
 42 24    Sec. 42.  Section 423.6, subsections 8, 10, 11, 12, 16, 17, 
 42 25 18, 24, and 25, Code 2007, are amended by striking the 
 42 26 subsections. 
 42 27    Sec. 43.  Section 423.14, subsection 2, paragraph a, Code 
 42 28 2007, is amended to read as follows: 
 42 29    a.  The tax upon the use of all vehicles subject to 
 42 30 registration or subject only to the issuance of a certificate 
 42 31 of title or the tax upon the use of manufactured housing shall 
 42 32 be collected by the county treasurer or the state department 
 42 33 of transportation pursuant to sections section 423.26 and 
 42 34 423.27, subsection 1.  The county treasurer shall retain one 
 42 35 dollar from each tax payment collected, to be credited to the 
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 43  1 county general fund. 
 43  2    Sec. 44.  Section 423.26, Code 2007, is amended to read as 
 43  3 follows: 
 43  4    423.26  VEHICLES SUBJECT TO REGISTRATION OR ONLY TO THE 
 43  5 ISSUANCE OF TITLE == MANUFACTURED HOUSING == VEHICLE LEASE 
 43  6 TRANSACTIONS NOT REQUIRING TITLE OR REGISTRATION. 
 43  7    1.  a.  The use tax imposed upon the use of vehicles 
 43  8 subject to registration or subject only to the issuance of a 
 43  9 certificate of title or imposed upon the use of manufactured 
 43 10 housing shall be paid by the owner of the vehicle or of the 
 43 11 manufactured housing to the county treasurer or the state 
 43 12 department of transportation from whom the registration 
 43 13 receipt or certificate of title is obtained.  A registration 
 43 14 receipt for a vehicle subject to registration or certificate 
 43 15 of title shall not be issued until the tax has been paid.  The 
 43 16 county treasurer or the state department of transportation 
 43 17 shall require every applicant for a registration receipt for a 
 43 18 vehicle subject to registration or certificate of title to 
 43 19 supply information as the county treasurer or the director 
 43 20 deems necessary as to the time of purchase, the purchase 
 43 21 price, installed purchase price, and other information 
 43 22 relative to the purchase of the vehicle or manufactured 
 43 23 housing.  On or before the tenth day of each month, the county 
 43 24 treasurer or the state department of transportation shall 
 43 25 remit to the department the amount of the taxes collected 
 43 26 during the preceding month. 
 43 27    b.  A person who willfully makes a false statement in 
 43 28 regard to the purchase price of a vehicle subject to taxation 
 43 29 under this section subsection is guilty of a fraudulent 
 43 30 practice.  A person who willfully makes a false statement in 
 43 31 regard to the purchase price of such a vehicle with the intent 
 43 32 to evade the payment of tax shall be assessed a penalty of 
 43 33 seventy=five percent of the amount of tax unpaid and required 
 43 34 to be paid on the actual purchase price less trade=in 
 43 35 allowance. 
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 44  1    2.  a.  The use tax imposed upon the use of leased vehicles 
 44  2 if the lease transaction does not require titling or 
 44  3 registration of the vehicle shall be remitted to the 
 44  4 department.  Tax and the reporting of tax due to the 
 44  5 department shall be remitted on or before fifteen days from 
 44  6 the last day of the month that the tax becomes due.  Failure 
 44  7 to timely report or remit any of the tax when due shall result 
 44  8 in a penalty and interest being imposed on the tax due 
 44  9 pursuant to section 423.40, subsection 1, and section 423.42, 
 44 10 subsection 1. 
 44 11    b.  The amount subject to tax shall be computed on each 
 44 12 separate lease transaction by taking the total of the lease 
 44 13 payments, plus the down payment, and excluding all of the 
 44 14 following: 
 44 15    (1)  Title fee. 
 44 16    (2)  Registration fees. 
 44 17    (3)  Use tax pursuant to this subsection. 
 44 18    (4)  Federal excise taxes attributable to the sale of the 
 44 19 vehicle to the owner or to the lease of the vehicle by the 
 44 20 owner. 
 44 21    (5)  Optional service or warranty contracts subject to tax 
 44 22 pursuant to section 423.2, subsection 1. 
 44 23    (6)  Insurance. 
 44 24    (7)  Manufacturer's rebate. 
 44 25    (8)  Refundable deposit. 
 44 26    (9)  Finance charges, if any, on items listed in 
 44 27 subparagraphs (1) through (8). 
 44 28    c.  If any or all of the items in paragraph "b", 
 44 29 subparagraphs (1) through (8) are excluded from the taxable 
 44 30 lease price, the owner shall maintain adequate records of the 
 44 31 amounts of those items.  If the parties to a lease enter into 
 44 32 an agreement providing that the tax imposed under this 
 44 33 subsection is to be paid by the lessee or included in the 
 44 34 monthly lease payments to be paid by the lessee, the total 
 44 35 cost of the tax shall not be included in the computation of 
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 45  1 lease price for the purpose of taxation under this subsection. 
 45  2    Sec. 45.  Section 423.43, Code Supplement 2007, is amended 
 45  3 by striking the section and inserting in lieu thereof the 
 45  4 following: 
 45  5    423.43  DEPOSIT OF REVENUES. 
 45  6    1.  Except as provided in subsection 2, all revenue arising 
 45  7 under the operation of the use tax under subchapter III shall 
 45  8 be deposited into the general fund of the state. 
 45  9    2.  All revenue derived from the use tax imposed pursuant 
 45 10 to section 423.26 shall be credited to the statutory 
 45 11 allocations fund created under section 321.145, subsection 2. 
 45 12    Sec. 46.  Section 423.27, Code 2007, is repealed. 
 45 13                             PART 4 
 45 14                      CONFORMING AMENDMENTS 
 45 15    Sec. 47.  Section 29A.101A, subsection 5, Code Supplement 
 45 16 2007, is amended to read as follows: 
 45 17    5.  Rents or lease amounts unpaid for the period preceding 
 45 18 the effective date of the lease termination shall be paid on a 
 45 19 prorated basis.  In the case of a vehicle lease, the lessor 
 45 20 shall not impose an early termination charge, but any taxes, 
 45 21 summonses, and title and registration fees, including the fee 
 45 22 for new registration, and any other obligation and liability 
 45 23 of the lessee in accordance with the terms of the lease, 
 45 24 including reasonable charges to the lessee for excess wear, 
 45 25 use, and mileage, that are due and unpaid at the time of 
 45 26 termination of the lease shall be paid by the lessee. 
 45 27    Sec. 48.  Section 321.17, Code 2007, is amended to read as 
 45 28 follows: 
 45 29    321.17  MISDEMEANOR TO VIOLATE REGISTRATION PROVISIONS. 
 45 30    It is a simple misdemeanor punishable as a scheduled 
 45 31 violation under section 805.8A, subsection 2, paragraph "b", 
 45 32 for any person to drive or move or for an owner knowingly to 
 45 33 permit to be driven or moved upon the highway a vehicle of a 
 45 34 type required to be registered under this chapter which is not 
 45 35 registered, or for which the appropriate fee has fees have not 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
Senate File 2420 - Introduced continued 
 
 46  1 been paid, except as provided in section 321.109, subsection 
 46  2 3. 
 46  3    Sec. 49.  Section 321.19, subsection 1, unnumbered 
 46  4 paragraph 1, Code 2007, is amended to read as follows: 
 46  5    All vehicles owned or leased for a period of sixty days or 
 46  6 more by the government and used in the transaction of official 
 46  7 business by the representatives of foreign governments or by 
 46  8 officers, boards, or departments of the government of the 
 46  9 United States, and by the state, counties, municipalities and 
 46 10 other political subdivisions of the state including vehicles 
 46 11 used by an urban transit company operated by a municipality or 
 46 12 a regional transit system, and self=propelling vehicles used 
 46 13 neither for the conveyance of persons for hire, pleasure, or 
 46 14 business nor for the transportation of freight other than 
 46 15 those used by an urban transit company operated by a 
 46 16 municipality or a regional transit system, all fire trucks, 
 46 17 providing they are not owned and operated for a pecuniary 
 46 18 profit, and authorized emergency vehicles used only in 
 46 19 disaster relief owned and operated by an organization not 
 46 20 operated for pecuniary profit, are exempted from the payment 
 46 21 of the registration fees imposed by this chapter, except as 
 46 22 provided for urban transit companies in subsection 2, but are 
 46 23 not exempt from the penalties provided in this chapter. 
 46 24    Sec. 50.  Section 321.20, subsection 1, paragraph a, Code 
 46 25 2007, is amended to read as follows: 
 46 26    a.  The full legal name; social security number or Iowa 
 46 27 driver's license number or Iowa nonoperator's identification 
 46 28 card number; date of birth; bona fide residence; and mailing 
 46 29 address of the owner and of the lessee if the vehicle is being 
 46 30 leased.  If the owner or lessee is a firm, association, or 
 46 31 corporation, the application shall contain the bona fide 
 46 32 business address and federal employer identification number of 
 46 33 the owner or lessee.  Up to three owners' names may be listed 
 46 34 on the application.  If the vehicle is a leased vehicle, the 
 46 35 application shall state whether the notice of registration 
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 47  1 renewal shall be sent to the lessor or to the lessee and 
 47  2 whether the lessor or the lessee shall receive the 
 47  3 registration fee refund of the annual registration fee, if 
 47  4 any.  Information relating to the lessee of a vehicle shall 
 47  5 not be required on an application for registration and a 
 47  6 certificate of title for a vehicle with a gross vehicle weight 
 47  7 rating of ten thousand pounds or more. 
 47  8    Sec. 51.  Section 321.20, subsection 1, paragraph e, Code 
 47  9 2007, is amended to read as follows: 
 47 10    e.  The amount of the fee for new registration to be paid 
 47 11 under section 321.105A or the amount of tax to be paid under 
 47 12 section 423.26, subsection 1. 
 47 13    Sec. 52.  Section 321.20A, Code 2007, is amended to read as 
 47 14 follows: 
 47 15    321.20A  CERTIFICATE OF TITLE AND REGISTRATION FEES == 
 47 16 COMMERCIAL VEHICLES. 
 47 17    1.  Notwithstanding other provisions of this chapter, the 
 47 18 owner of a commercial vehicle subject to the proportional 
 47 19 registration provisions of chapter 326 may make application to 
 47 20 the department or the appropriate county treasurer for a 
 47 21 certificate of title.  The application for certificate of 
 47 22 title shall be made within thirty days of purchase or transfer 
 47 23 and shall be accompanied by a ten dollar title fee and the 
 47 24 appropriate use tax fee for new registration.  The department 
 47 25 or the county treasurer shall deliver the certificate of title 
 47 26 to the owner if there is no security interest.  If there is a 
 47 27 security interest, the title, when issued, shall be delivered 
 47 28 to the first secured party.  Delivery may be made using 
 47 29 electronic means. 
 47 30    2.  An owner of more than fifty commercial vehicles subject 
 47 31 to the proportional registration provisions of chapter 326 who 
 47 32 is issued a certificate of title under this section shall not 
 47 33 be subject to annual registration fees until the commercial 
 47 34 vehicle is driven or moved upon the highways.  The annual 
 47 35 registration fee due shall be prorated for the remaining 
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 48  1 unexpired months of the registration year.  Ownership of the 
 48  2 commercial vehicle shall not be transferred until annual 
 48  3 registration fees have been paid to the department. 
 48  4    Sec. 53.  Section 321.23, subsection 3, Code 2007, is 
 48  5 amended to read as follows: 
 48  6    3.  In the event an applicant for registration of a foreign 
 48  7 vehicle for which a certificate of title has been issued is 
 48  8 able to furnish evidence of being the registered owner of the 
 48  9 vehicle to the county treasurer of the owner's residence, 
 48 10 although unable to surrender such certificate of title, the 
 48 11 county treasurer may issue a registration receipt and plates 
 48 12 upon receipt of the required annual registration fee and the 
 48 13 fee for new registration fee but shall not issue a certificate 
 48 14 of title thereto.  Upon surrender of the certificate of title 
 48 15 from the foreign state, the county treasurer shall issue a 
 48 16 certificate of title to the owner, or person entitled thereto, 
 48 17 of such vehicle as provided in this chapter.  The owner of a 
 48 18 vehicle registered under this subsection shall not be required 
 48 19 to obtain a certificate of title in this state and may 
 48 20 transfer ownership of the vehicle to a motor vehicle dealer 
 48 21 licensed under chapter 322 if, at the time of the transfer, 
 48 22 the certificate of title is held by a secured party and the 
 48 23 dealer has forwarded to the secured party the sum necessary to 
 48 24 discharge the security interest pursuant to section 321.48, 
 48 25 subsection 1. 
 48 26    Sec. 54.  Section 321.24, subsections 1, 3, and 10, Code 
 48 27 Supplement 2007, are amended to read as follows: 
 48 28    1.  Upon receipt of the application for title and payment 
 48 29 of the required fees for a motor vehicle, trailer, or 
 48 30 semitrailer, the county treasurer or the department shall, 
 48 31 when satisfied as to the application's genuineness and 
 48 32 regularity, and, in the case of a mobile home or manufactured 
 48 33 home, that taxes are not owing under chapter 423 or 435, issue 
 48 34 a certificate of title and, except for a mobile home or 
 48 35 manufactured home, a registration receipt, and shall file the 
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 49  1 application, the manufacturer's or importer's certificate, the 
 49  2 certificate of title, or other evidence of ownership, as 
 49  3 prescribed by the department.  The registration receipt shall 
 49  4 be delivered to the owner and shall contain upon its face the 
 49  5 date issued, the name and address of the owner, the 
 49  6 registration number assigned to the vehicle, the amount of the 
 49  7 fee paid, the amount of tax paid pursuant to section 423.26, 
 49  8 the type of fuel used, a description of the vehicle as 
 49  9 determined by the department, and a form for notice of 
 49 10 transfer of the vehicle.  The name and address of any lessee 
 49 11 of the vehicle shall not be printed on the registration 
 49 12 receipt or certificate of title.  Up to three owners may be 
 49 13 listed on the registration receipt and certificate of title. 
 49 14    3.  The certificate of title shall contain upon its face 
 49 15 the identical information required upon the face of the 
 49 16 registration receipt.  In addition, the certificate of title 
 49 17 shall contain a statement of the owner's title, the title 
 49 18 number assigned to the owner or owners of the vehicle, the 
 49 19 amount of tax paid pursuant to section 423.26, the name and 
 49 20 address of the previous owner, and a statement of all security 
 49 21 interests and encumbrances as shown in the application, upon 
 49 22 the vehicle described, including the nature of the security 
 49 23 interest, date of perfection, and name and address of the 
 49 24 secured party. 
 49 25    10.  A vehicle shall be registered for the registration 
 49 26 year.  A vehicle registered for the first time in this state 
 49 27 shall be registered for the remaining unexpired months of the 
 49 28 registration year and pay a an annual registration fee 
 49 29 prorated for the remaining unexpired months of the 
 49 30 registration year plus a fee for new registration if 
 49 31 applicable pursuant to section 321.105A.  Except for a vehicle 
 49 32 registered under chapter 326, a vehicle registered for the 
 49 33 first time during the eleventh month of the owner's 
 49 34 registration year may be registered for the remaining 
 49 35 unexpired months of the registration year as provided in this 
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 50  1 paragraph or for the remaining unexpired months of the 
 50  2 registration year and for the next registration year, upon 
 50  3 payment of the applicable registration fees. 
 50  4    Sec. 55.  Section 321.26, subsection 2, Code 2007, is 
 50  5 amended to read as follows: 
 50  6    2.  The county treasurer may adjust the renewal or 
 50  7 expiration date of vehicles when deemed necessary to equalize 
 50  8 the number of vehicles registered in each twelve=month period 
 50  9 or for the administrative efficiency of the county treasurer's 
 50 10 office.  The adjustment shall be accomplished by delivery of a 
 50 11 written notice to the vehicle owner of the adjustment and 
 50 12 allowance of a credit for the remaining months of the unused 
 50 13 portion of the annual registration fee, rounded to the nearest 
 50 14 whole dollar, which amount shall be deducted from the annual 
 50 15 registration fee due at the time of registration.  Upon 
 50 16 receipt of the notification the owner shall, within thirty 
 50 17 days, surrender the registration card and registration plates 
 50 18 to the county treasurer of the county where the vehicle is 
 50 19 registered, except that the registration plates shall not be 
 50 20 surrendered if validation stickers or other emblems are used 
 50 21 to designate the month and year of expiration of registration. 
 50 22 Upon payment of the annual registration fee, less the credit 
 50 23 allowed for the remaining months of the unused portion of the 
 50 24 annual registration fee, the county treasurer shall issue a 
 50 25 new registration card and registration plates, validation 
 50 26 stickers, or emblems which indicate the month and year of 
 50 27 expiration of registration. 
 50 28    Sec. 56.  Section 321.30, subsection 1, paragraphs e and f, 
 50 29 Code Supplement 2007, are amended to read as follows: 
 50 30    e.  That the required fee has registration fees have not 
 50 31 been paid except as provided in section 321.48. 
 50 32    f.  That For a vehicle subject only to a certificate of 
 50 33 title or a manufactured home, that the required use tax has 
 50 34 not been paid. 
 50 35    Sec. 57.  Section 321.30, subsection 3, paragraph b, Code 
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 51  1 Supplement 2007, is amended to read as follows: 
 51  2    b.  If the applicant for registration of the vehicle has 
 51  3 failed to pay the required annual registration fees fee or the 
 51  4 fee for new registration of any vehicle owned or previously 
 51  5 owned when the registration fee was required to be paid by the 
 51  6 applicant, and for which vehicle the registration was 
 51  7 suspended or revoked under section 321.101, subsection 1, 
 51  8 paragraph "d", or section 321.101A, until the fees are fee is 
 51  9 paid together with any accrued penalties. 
 51 10    Sec. 58.  Section 321.34, subsection 2, unnumbered 
 51 11 paragraph 1, Code Supplement 2007, is amended to read as 
 51 12 follows: 
 51 13    In lieu of issuing new registration plates each 
 51 14 registration year for a vehicle renewing registration, the 
 51 15 department may reassign the registration plates previously 
 51 16 issued to the vehicle and may adopt and prescribe an annual 
 51 17 validation sticker indicating payment of annual registration 
 51 18 fees.  The department shall issue one validation sticker for 
 51 19 each set of registration plates.  The sticker shall specify 
 51 20 the month and year of expiration of the registration plates. 
 51 21 The sticker shall be displayed only on the rear registration 
 51 22 plate, except that the sticker shall be displayed on the front 
 51 23 registration plate of a truck tractor. 
 51 24    Sec. 59.  Section 321.34, subsection 5, paragraphs b and c, 
 51 25 Code Supplement 2007, is amended to read as follows: 
 51 26    b.  The county treasurer shall validate personalized 
 51 27 registration plates in the same manner as regular registration 
 51 28 plates are validated under this section at an annual fee of 
 51 29 five dollars in addition to the regular annual registration 
 51 30 fee.  A person renewing a personalized registration plate 
 51 31 within one month following the time requirements under section 
 51 32 321.40 may renew the personalized plate without paying the 
 51 33 additional registration fee under paragraph "a" but shall pay 
 51 34 the five=dollar fee in addition to the regular annual 
 51 35 registration fee and any penalties subject to regular 
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 52  1 registration plate holders for late renewal. 
 52  2    c.  The fees collected by the director under this section 
 52  3 subsection shall be paid to the treasurer of state and 
 52  4 credited by the treasurer of state as provided in section 
 52  5 321.145. 
 52  6    Sec. 60.  Section 321.34, subsection 7, paragraph c, Code 
 52  7 Supplement 2007, is amended to read as follows: 
 52  8    c.  (1)  The fees for a collegiate registration plate are 
 52  9 as follows: 
 52 10    (1)  (a)  A registration fee of twenty=five dollars. 
 52 11    (2)  (b)  A special collegiate registration fee of 
 52 12 twenty=five dollars. 
 52 13    (2)  These fees are in addition to the regular annual 
 52 14 registration fee.  The fees collected by the director under 
 52 15 this subsection shall be paid monthly to the treasurer of 
 52 16 state and credited by the treasurer of state to deposited in 
 52 17 the road use tax fund.  Notwithstanding section 423.43 and 
 52 18 prior to the revenues being credited to the road use tax fund 
 52 19 under section 423.43, subsection 1, paragraph "b", the The 
 52 20 treasurer of state shall credit monthly from those revenues 
 52 21 respectively the statutory allocations fund created under 
 52 22 section 321.145, subsection 2, to Iowa state university of 
 52 23 science and technology, the university of northern Iowa, and 
 52 24 the state university of Iowa respectively, the amount of the 
 52 25 special collegiate registration fees collected in the previous 
 52 26 month for collegiate registration plates designed for the 
 52 27 university.  The moneys credited are appropriated to the 
 52 28 respective universities to be used for scholarships for 
 52 29 students attending the universities. 
 52 30    Sec. 61.  Section 321.34, subsection 10, paragraph c, Code 
 52 31 Supplement 2007, is amended to read as follows: 
 52 32    c.  The special fees collected by the director under this 
 52 33 subsection shall be paid monthly to the treasurer of state and 
 52 34 credited to deposited in the road use tax fund. 
 52 35 Notwithstanding section 423.43, and prior to the crediting of 
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 53  1 revenues to the road use tax fund under section 423.43, 
 53  2 subsection 1, paragraph "b", the The treasurer of state shall 
 53  3 transfer monthly from those revenues the statutory allocations 
 53  4 fund created under section 321.145, subsection 2, to the Paul 
 53  5 Ryan memorial fire fighter safety training fund created 
 53  6 pursuant to section 100B.12 the amount of the special fees 
 53  7 collected in the previous month for the fire fighter plates. 
 53  8    Sec. 62.  Section 321.34, subsection 10A, paragraph b, Code 
 53  9 Supplement 2007, is amended to read as follows: 
 53 10    b.  The special fees collected by the director under this 
 53 11 subsection shall be paid monthly to the treasurer of state and 
 53 12 credited to deposited in the road use tax fund. 
 53 13 Notwithstanding section 423.43, and prior to the crediting of 
 53 14 revenues to the road use tax fund under section 423.43, 
 53 15 subsection 1, paragraph "b", the The treasurer of state shall 
 53 16 transfer monthly from those revenues the statutory allocations 
 53 17 fund created under section 321.145, subsection 2, to the 
 53 18 emergency medical services fund created in section 135.25 the 
 53 19 amount of the special fees collected in the previous month for 
 53 20 issuance of emergency medical services plates. 
 53 21    Sec. 63.  Section 321.34, subsection 11, paragraph c, Code 
 53 22 Supplement 2007, is amended to read as follows: 
 53 23    c.  (1)  The special natural resources fee for letter 
 53 24 number designated natural resources plates is forty=five 
 53 25 dollars.  The fee for personalized natural resources plates is 
 53 26 forty=five dollars which shall be paid in addition to the 
 53 27 special natural resources fee of forty=five dollars.  The fees 
 53 28 collected by the director under this subsection shall be paid 
 53 29 monthly to the treasurer of state and credited to deposited in 
 53 30 the road use tax fund.  Notwithstanding section 423.43, and 
 53 31 prior to the crediting of revenues to the road use tax fund 
 53 32 under section 423.43, subsection 1, paragraph "b", the The 
 53 33 treasurer of state shall credit monthly from those revenues 
 53 34 the statutory allocations fund created under section 321.145, 
 53 35 subsection 2, to the Iowa resources enhancement and protection 
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 54  1 fund created pursuant to section 455A.18, the amount of the 
 54  2 special natural resources fees collected in the previous month 
 54  3 for the natural resources plates. 
 54  4    (2)  From the moneys credited to the Iowa resources 
 54  5 enhancement and protection fund under this paragraph "c", 
 54  6 subparagraph (1), ten dollars of the fee collected for each 
 54  7 natural resources plate issued, and fifteen dollars from each 
 54  8 renewal fee, shall be allocated to the department of natural 
 54  9 resources wildlife bureau to be used for nongame wildlife 
 54 10 programs. 
 54 11    Sec. 64.  Section 321.34, subsection 11A, paragraph c, Code 
 54 12 Supplement 2007, is amended to read as follows: 
 54 13    c.  The special fee for letter number designated love our 
 54 14 kids plates is thirty=five dollars.  The fee for personalized 
 54 15 love our kids plates is twenty=five dollars, which shall be 
 54 16 paid in addition to the special love our kids fee of 
 54 17 thirty=five dollars.  The fees collected by the director under 
 54 18 this subsection shall be paid monthly to the treasurer of 
 54 19 state and credited to deposited in the road use tax fund. 
 54 20 Notwithstanding section 423.43, and prior to the crediting of 
 54 21 revenues to the road use tax fund under section 423.43, 
 54 22 subsection 1, paragraph "b", the The treasurer of state shall 
 54 23 transfer monthly from those revenues the statutory allocations 
 54 24 fund created under section 321.145, subsection 2, to the Iowa 
 54 25 department of public health the amount of the special fees 
 54 26 collected in the previous month for the love our kids plates. 
 54 27 Notwithstanding section 8.33, moneys transferred under this 
 54 28 subsection shall not revert to the general fund of the state. 
 54 29    Sec. 65.  Section 321.34, subsection 11B, paragraph c, Code 
 54 30 Supplement 2007, is amended to read as follows: 
 54 31    c.  The special fee for letter number designated motorcycle 
 54 32 rider education plates is thirty=five dollars.  The fee for 
 54 33 personalized motorcycle rider education plates is twenty=five 
 54 34 dollars, which shall be paid in addition to the special 
 54 35 motorcycle rider education fee of thirty=five dollars.  The 
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 55  1 fees collected by the director under this subsection shall be 
 55  2 paid monthly to the treasurer of state and credited to 
 55  3 deposited in the road use tax fund.  Notwithstanding section 
 55  4 423.43, and prior to the crediting of revenues to the road use 
 55  5 tax fund under section 423.43, subsection 1, paragraph "b", 
 55  6 the The treasurer of state shall transfer monthly from those 
 55  7 revenues the statutory allocations fund created under section 
 55  8 321.145, subsection 2, to the department for use in accordance 
 55  9 with section 321.180B, subsection 6, the amount of the special 
 55 10 fees collected in the previous month for the motorcycle rider 
 55 11 education plates. 
 55 12    Sec. 66.  Section 321.34, subsection 13, paragraph d, Code 
 55 13 Supplement 2007, is amended to read as follows: 
 55 14    d.  A state agency may submit a request to the department 
 55 15 recommending a special registration plate.  The alternate fee 
 55 16 for letter number designated plates is thirty=five dollars 
 55 17 with a ten dollar annual special renewal fee.  The fee for 
 55 18 personalized plates is twenty=five dollars which is in 
 55 19 addition to the alternative fee of thirty=five dollars with an 
 55 20 annual personalized plate renewal fee of five dollars which is 
 55 21 in addition to the special renewal fee of ten dollars.  The 
 55 22 alternate fees are in addition to the regular annual 
 55 23 registration fee.  The alternate fees collected under this 
 55 24 paragraph shall be paid monthly to the treasurer of state and 
 55 25 credited to deposited in the road use tax fund. 
 55 26 Notwithstanding section 423.43, and prior to the crediting of 
 55 27 the revenues to the road use tax fund under section 423.43, 
 55 28 subsection 1, paragraph "b", the The treasurer of state shall 
 55 29 credit monthly from the statutory allocations fund created 
 55 30 under section 321.145, subsection 2, the amount of the 
 55 31 alternate fees collected in the previous month to the state 
 55 32 agency that recommended the special registration plate. 
 55 33    Sec. 67.  Section 321.34, subsection 16, unnumbered 
 55 34 paragraph 1, Code Supplement 2007, is amended to read as 
 55 35 follows: 
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 56  1    An owner referred to in subsection 12 who is a member of 
 56  2 the national guard, as defined in chapter 29A, may, upon 
 56  3 written application to the department, order special 
 56  4 registration plates with a national guard processed emblem 
 56  5 with the emblem designed by the department in cooperation with 
 56  6 the adjutant general which emblem signifies that the applicant 
 56  7 is a member of the national guard.  The application shall be 
 56  8 approved by the department in consultation with the adjutant 
 56  9 general.  The special plate fees collected by the director 
 56 10 under subsection 12, paragraph "a", from the issuance and 
 56 11 annual validation of letter=number designated and personalized 
 56 12 national guard plates shall be paid monthly to the treasurer 
 56 13 of state and credited to deposited in the road use tax fund. 
 56 14 Notwithstanding section 423.43, and prior to the crediting of 
 56 15 revenues to the road use tax fund under section 423.43, 
 56 16 subsection 1, paragraph "b", the The treasurer of state shall 
 56 17 transfer monthly from those revenues the statutory allocations 
 56 18 fund created under section 321.145, subsection 2, to the 
 56 19 veterans license fee fund created in section 35A.11 the amount 
 56 20 of the special fees collected in the previous month for 
 56 21 national guard plates.  Special registration plates with a 
 56 22 national guard processed emblem shall be surrendered, as 
 56 23 provided in subsection 12, in exchange for regular 
 56 24 registration plates upon termination of the owner's membership 
 56 25 in the active national guard. 
 56 26    Sec. 68.  Section 321.34, subsection 17, unnumbered 
 56 27 paragraph 1, Code Supplement 2007, is amended to read as 
 56 28 follows: 
 56 29    An owner referred to in subsection 12 who was at Pearl 
 56 30 Harbor, Hawaii, as a member of the armed services of the 
 56 31 United States on December 7, 1941, may, upon written 
 56 32 application to the department, order special registration 
 56 33 plates with a Pearl Harbor processed emblem.  The emblem shall 
 56 34 be designed by the department in consultation with service 
 56 35 organizations.  The application is subject to approval by the 
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 57  1 department.  The special plate fees collected by the director 
 57  2 under subsection 12, paragraph "a", from the issuance and 
 57  3 annual validation of letter=number designated and personalized 
 57  4 Pearl Harbor plates shall be paid monthly to the treasurer of 
 57  5 state and credited to deposited in the road use tax fund. 
 57  6 Notwithstanding section 423.43, and prior to the crediting of 
 57  7 revenues to the road use tax fund under section 423.43, 
 57  8 subsection 1, paragraph "b", the The treasurer of state shall 
 57  9 transfer monthly from those revenues the statutory allocations 
 57 10 fund created under section 321.145, subsection 2, to the 
 57 11 veterans license fee fund created in section 35A.11 the amount 
 57 12 of the special fees collected in the previous month for Pearl 
 57 13 Harbor plates. 
 57 14    Sec. 69.  Section 321.34, subsection 18, unnumbered 
 57 15 paragraph 1, Code Supplement 2007, is amended to read as 
 57 16 follows: 
 57 17    An owner referred to in subsection 12 who was awarded a 
 57 18 purple heart medal by the United States government for wounds 
 57 19 received in military or naval combat against an armed enemy of 
 57 20 the United States may, upon written application to the 
 57 21 department and presentation of satisfactory proof of the award 
 57 22 of the purple heart medal, order special registration plates 
 57 23 with a purple heart processed emblem.  The design of the 
 57 24 emblem shall include a representation of a purple heart medal 
 57 25 and ribbon.  The application is subject to approval by the 
 57 26 department in consultation with the adjutant general.  The 
 57 27 special plate fees collected by the director under subsection 
 57 28 12, paragraph "a", from the issuance and annual validation of 
 57 29 letter=number designated and personalized purple heart plates 
 57 30 shall be paid monthly to the treasurer of state and credited 
 57 31 to deposited in the road use tax fund.  Notwithstanding 
 57 32 section 423.43, and prior to the crediting of revenues to the 
 57 33 road use tax fund under section 423.43, subsection 1, 
 57 34 paragraph "b", the The treasurer of state shall transfer 
 57 35 monthly from those revenues the statutory allocations fund 
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 58  1 created under section 321.145, subsection 2, to the veterans 
 58  2 license fee fund created in section 35A.11 the amount of the 
 58  3 special fees collected in the previous month for purple heart 
 58  4 plates. 
 58  5    Sec. 70.  Section 321.34, subsection 19, unnumbered 
 58  6 paragraph 1, Code Supplement 2007, is amended to read as 
 58  7 follows: 
 58  8    An owner referred to in subsection 12 who is a retired 
 58  9 member of the United States armed forces may, upon written 
 58 10 application to the department and upon presentation of 
 58 11 satisfactory proof of membership, order special registration 
 58 12 plates with a United States armed forces retired processed 
 58 13 emblem.  The emblem shall be designed by the department in 
 58 14 consultation with service organizations.  The application is 
 58 15 subject to approval by the department.  For purposes of this 
 58 16 subsection, a person is considered to be retired if the person 
 58 17 is recognized by the United States armed forces as retired 
 58 18 from the United States armed forces.  The special plate fees 
 58 19 collected by the director under subsection 12, paragraph "a", 
 58 20 from the issuance and annual validation of letter=number 
 58 21 designated and personalized armed forces retired plates shall 
 58 22 be paid monthly to the treasurer of state and credited to 
 58 23 deposited in the road use tax fund.  Notwithstanding section 
 58 24 423.43, and prior to the crediting of revenues to the road use 
 58 25 tax fund under section 423.43, subsection 1, paragraph "b", 
 58 26 the The treasurer of state shall transfer monthly from those 
 58 27 revenues the statutory allocations fund created under section 
 58 28 321.145, subsection 2, to the veterans license fee fund 
 58 29 created in section 35A.11 the amount of the special fees 
 58 30 collected in the previous month for armed forces retired 
 58 31 plates. 
 58 32    Sec. 71.  Section 321.34, subsection 20, unnumbered 
 58 33 paragraph 1, Code Supplement 2007, is amended to read as 
 58 34 follows: 
 58 35    An owner referred to in subsection 12 who was awarded a 
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 59  1 silver or a bronze star by the United States government, may, 
 59  2 upon written application to the department and presentation of 
 59  3 satisfactory proof of the award of the silver or bronze star, 
 59  4 order special registration plates with a silver or bronze star 
 59  5 processed emblem.  The emblem shall be designed by the 
 59  6 department in consultation with the adjutant general.  The 
 59  7 special plate fees collected by the director under subsection 
 59  8 12, paragraph "a", from the issuance and annual validation of 
 59  9 letter=number designated and personalized silver star and 
 59 10 bronze star plates shall be paid monthly to the treasurer of 
 59 11 state and credited to deposited in the road use tax fund. 
 59 12 Notwithstanding section 423.43, and prior to the crediting of 
 59 13 revenues to the road use tax fund under section 423.43, 
 59 14 subsection 1, paragraph "b", the The treasurer of state shall 
 59 15 transfer monthly from those revenues the statutory allocations 
 59 16 fund created under section 321.145, subsection 2, to the 
 59 17 veterans license fee fund created in section 35A.11 the amount 
 59 18 of the special fees collected in the previous month for silver 
 59 19 star and bronze star plates. 
 59 20    Sec. 72.  Section 321.34, subsection 20A, unnumbered 
 59 21 paragraph 1, Code Supplement 2007, is amended to read as 
 59 22 follows: 
 59 23    An owner referred to in subsection 12 who was awarded a 
 59 24 distinguished service cross, a navy cross, or an air force 
 59 25 cross by the United States government may, upon written 
 59 26 application to the department and presentation of satisfactory 
 59 27 proof of the award, order special registration plates with a 
 59 28 distinguished service cross, navy cross, or air force cross 
 59 29 processed emblem.  The emblem shall be designed by the 
 59 30 department in consultation with the adjutant general.  The 
 59 31 special plate fees collected by the director under subsection 
 59 32 12, paragraph "a", from the issuance and annual validation of 
 59 33 letter=number designated and personalized distinguished 
 59 34 service cross, navy cross, and air force cross plates shall be 
 59 35 paid monthly to the treasurer of state and credited to 
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 60  1 deposited in the road use tax fund.  Notwithstanding section 
 60  2 423.43, and prior to the crediting of revenues to the road use 
 60  3 tax fund under section 423.43, subsection 1, paragraph "b", 
 60  4 the The treasurer of state shall transfer monthly from those 
 60  5 revenues the statutory allocations fund created under section 
 60  6 321.145, subsection 2, to the veterans license fee fund 
 60  7 created in section 35A.11 the amount of the special fees 
 60  8 collected in the previous month for distinguished service 
 60  9 cross, navy cross, and air force cross plates. 
 60 10    Sec. 73.  Section 321.34, subsection 20B, unnumbered 
 60 11 paragraph 1, Code Supplement 2007, is amended to read as 
 60 12 follows: 
 60 13    An owner referred to in subsection 12 who was awarded a 
 60 14 soldier's medal, a navy and marine corps medal, or an airman's 
 60 15 medal by the United States government may, upon written 
 60 16 application to the department and presentation of satisfactory 
 60 17 proof of the award, order special registration plates with a 
 60 18 soldier's medal, navy and marine corps medal, or airman's 
 60 19 medal processed emblem.  The emblem shall be designed by the 
 60 20 department in consultation with the adjutant general.  The 
 60 21 special plate fees collected by the director under subsection 
 60 22 12, paragraph "a", from the issuance and annual validation of 
 60 23 letter=number designated and personalized soldier's medal, 
 60 24 navy and marine corps medal, and airman's medal plates shall 
 60 25 be paid monthly to the treasurer of state and credited to 
 60 26 deposited in the road use tax fund.  Notwithstanding section 
 60 27 423.43, and prior to the crediting of revenues to the road use 
 60 28 tax fund under section 423.43, subsection 1, paragraph "b", 
 60 29 the The treasurer of state shall transfer monthly from those 
 60 30 revenues the statutory allocations fund created under section 
 60 31 321.145, subsection 2, to the veterans license fee fund 
 60 32 created in section 35A.11 the amount of the special fees 
 60 33 collected in the previous month for soldier's medal, navy and 
 60 34 marine corps medal, and airman's medal plates. 
 60 35    Sec. 74.  Section 321.34, subsection 21, paragraph c, Code 
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 61  1 Supplement 2007, is amended to read as follows: 
 61  2    c.  The special fees collected by the director under this 
 61  3 subsection shall be paid monthly to the treasurer of state and 
 61  4 credited to deposited in the road use tax fund. 
 61  5 Notwithstanding section 423.43, and prior to the crediting of 
 61  6 revenues to the road use tax fund under section 423.43, 
 61  7 subsection 1, paragraph "b", the The treasurer of state shall 
 61  8 credit monthly from the statutory allocations fund created 
 61  9 under section 321.145, subsection 2, to the Iowa heritage fund 
 61 10 created under section 303.9A the amount of the special fees 
 61 11 collected in the previous month for the Iowa heritage plates. 
 61 12    Sec. 75.  Section 321.34, subsection 22, paragraph b, Code 
 61 13 Supplement 2007, is amended to read as follows: 
 61 14    b.  The special school transportation fee for letter number 
 61 15 designated education plates is thirty=five dollars.  The fee 
 61 16 for personalized education plates is twenty=five dollars, 
 61 17 which shall be paid in addition to the special school 
 61 18 transportation fee of thirty=five dollars.  The annual special 
 61 19 school transportation fee is ten dollars for letter number 
 61 20 designated registration plates and is fifteen dollars for 
 61 21 personalized registration plates which shall be paid in 
 61 22 addition to the regular annual registration fee.  The fees 
 61 23 collected by the director under this subsection shall be paid 
 61 24 monthly to the treasurer of state and credited to deposited in 
 61 25 the road use tax fund.  Notwithstanding section 423.43, and 
 61 26 prior to the crediting of revenues to the road use tax fund 
 61 27 under section 423.43, subsection 1, paragraph "b", the The 
 61 28 treasurer of state shall transfer monthly from those revenues 
 61 29 the statutory allocations fund created under section 321.145, 
 61 30 subsection 2, to the school budget review committee in 
 61 31 accordance with section 257.31, subsection 17, the amount of 
 61 32 the special school transportation fees collected in the 
 61 33 previous month for the education plates. 
 61 34    Sec. 76.  Section 321.34, subsection 23, paragraph c, Code 
 61 35 Supplement 2007, is amended to read as follows: 
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 62  1    c.  The special fee for letter number designated breast 
 62  2 cancer awareness plates is thirty=five dollars.  The fee for 
 62  3 personalized breast cancer awareness plates is twenty=five 
 62  4 dollars, which shall be paid in addition to the special breast 
 62  5 cancer awareness fee of thirty=five dollars.  The fees 
 62  6 collected by the director under this subsection shall be paid 
 62  7 monthly to the treasurer of state and credited to deposited in 
 62  8 the road use tax fund.  Notwithstanding section 423.43, and 
 62  9 prior to the crediting of revenues to the road use tax fund 
 62 10 under section 423.43, subsection 1, paragraph "b", the The 
 62 11 treasurer of state shall transfer monthly from those revenues 
 62 12 the statutory allocations fund created under section 321.145, 
 62 13 subsection 2, to the Iowa department of public health the 
 62 14 amount of the special fees collected in the previous month for 
 62 15 the breast cancer awareness plates and such funds are 
 62 16 appropriated to the Iowa department of public health.  The 
 62 17 Iowa department of public health shall distribute one hundred 
 62 18 percent of the funds received monthly in the form of grants to 
 62 19 support breast cancer screenings for both men and women who 
 62 20 meet eligibility requirements like those established by the 
 62 21 Susan G. Komen foundation.  In the awarding of grants, the 
 62 22 Iowa department of public health shall give first 
 62 23 consideration to affiliates of the Susan G. Komen foundation 
 62 24 and similar nonprofit organizations providing for breast 
 62 25 cancer screenings at no cost in Iowa.  Notwithstanding section 
 62 26 8.33, moneys transferred under this subsection shall not 
 62 27 revert to the general fund of the state. 
 62 28    Sec. 77.  Section 321.34, subsection 24, Code Supplement 
 62 29 2007, is amended to read as follows: 
 62 30    24.  GOLD STAR PLATES.  An owner referred to in subsection 
 62 31 12 who is the surviving spouse, parent, child, or sibling of a 
 62 32 deceased member of the United States armed forces who died 
 62 33 while serving on active duty during a time of military 
 62 34 conflict may order special registration plates bearing a gold 
 62 35 star emblem upon written application to the department 
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 63  1 accompanied by satisfactory supporting documentation as 
 63  2 determined by the department.  The gold star emblem shall be 
 63  3 designed by the department in cooperation with the commission 
 63  4 of veterans affairs.  The special plate fees collected by the 
 63  5 director under subsection 12, paragraph "a", from the issuance 
 63  6 and annual validation of letter=number designated and 
 63  7 personalized gold star plates shall be paid monthly to the 
 63  8 treasurer of state and credited to deposited in the road use 
 63  9 tax fund.  Notwithstanding section 423.43, and prior to the 
 63 10 crediting of revenues to the road use tax fund under section 
 63 11 423.43, subsection 1, paragraph "b", the The treasurer of 
 63 12 state shall transfer monthly from those revenues the statutory 
 63 13 allocations fund created under section 321.145, subsection 2, 
 63 14 to the veterans license fee fund created in section 35A.11 the 
 63 15 amount of the special fees collected in the previous month for 
 63 16 gold star plates. 
 63 17    Sec. 78.  Section 321.39, subsections 3 and 4, Code 2007, 
 63 18 are amended to read as follows: 
 63 19    3.  For vehicles on which the first installment of an 
 63 20 annual registration fee has been paid, at midnight on the last 
 63 21 day of June or the first business day of July when June 30 
 63 22 falls on Saturday, Sunday, or a holiday; for vehicles on which 
 63 23 the second installment of an annual registration fee has been 
 63 24 paid, at midnight on the last day of December or the first 
 63 25 business day of January when December 31 falls on Saturday, 
 63 26 Sunday, or a holiday. 
 63 27    4.  For vehicles registered without payment of annual 
 63 28 registration fees as provided in section 321.19, when 
 63 29 designated by the department. 
 63 30    5.  Registration for every vehicle registered by the county 
 63 31 treasurer shall expire upon transfer of ownership. 
 63 32    Sec. 79.  Section 321.40, subsection 1, Code Supplement 
 63 33 2007, is amended to read as follows: 
 63 34    1.  Application for renewal of a vehicle registration shall 
 63 35 be made on or after the first day of the month prior to the 
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 64  1 month of expiration of registration and up to and including 
 64  2 the last day of the month following the month of expiration of 
 64  3 registration.  The registration shall be renewed upon payment 
 64  4 of the appropriate annual registration fee.  Application for 
 64  5 renewal for a vehicle registered under chapter 326 shall be 
 64  6 made on or after the first day of the month of expiration of 
 64  7 registration and up to and including the last day of the month 
 64  8 following the month of expiration of registration. 
 64  9    Sec. 80.  Section 321.46, subsections 2, 3, 4, 6, and 7, 
 64 10 Code 2007, are amended to read as follows: 
 64 11    2.  Upon filing the application for a new registration and 
 64 12 a new title, the applicant shall pay a title fee of ten 
 64 13 dollars and a, an annual registration fee prorated for the 
 64 14 remaining unexpired months of the registration year, and a fee 
 64 15 for new registration if applicable.  A manufacturer applying 
 64 16 for a certificate of title pursuant to section 322G.12 shall 
 64 17 pay a title fee of two dollars.  However, a title fee shall 
 64 18 not be charged to a manufactured or mobile home retailer 
 64 19 applying for a certificate of title for a used mobile home or 
 64 20 manufactured home, titled in Iowa, as required under section 
 64 21 321.45, subsection 4.  The county treasurer, if satisfied of 
 64 22 the genuineness and regularity of the application, and in the 
 64 23 case of a mobile home or manufactured home, that taxes are not 
 64 24 owing under chapter 435, and that applicant has complied with 
 64 25 all the requirements of this chapter, shall issue a new 
 64 26 certificate of title and, except for a mobile home, 
 64 27 manufactured home, or a vehicle returned to and accepted by a 
 64 28 manufacturer as described in section 322G.12, a registration 
 64 29 card to the purchaser or transferee, shall cancel the prior 
 64 30 registration for the vehicle, and shall forward the necessary 
 64 31 copies to the department on the date of issuance, as 
 64 32 prescribed in section 321.24.  Mobile homes or manufactured 
 64 33 homes titled under chapter 448 that have been subject under 
 64 34 section 446.18 to a public bidder sale in a county shall be 
 64 35 titled in the county's name, with no fee, and the county 
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 65  1 treasurer shall issue the title. 
 65  2    3.  The applicant shall be entitled to a credit for that 
 65  3 portion of the annual registration fee of the vehicle sold, 
 65  4 traded, or junked which had not expired prior to the transfer 
 65  5 of ownership of the vehicle.  The annual registration fee for 
 65  6 the new registration for the vehicle acquired shall be reduced 
 65  7 by the amount of the credit.  The credit shall be computed on 
 65  8 the basis of the number of months remaining in the 
 65  9 registration year, rounded to the nearest whole dollar.  The 
 65 10 credit shall be subject to the following limitations: 
 65 11    a.  The credit shall be claimed within thirty days from the 
 65 12 date the vehicle for which credit is granted was sold, 
 65 13 transferred, or junked.  After thirty days, all credits shall 
 65 14 be disallowed. 
 65 15    b.  Any credit granted to the owner of a vehicle which has 
 65 16 been sold, traded, or junked may only be claimed by that 
 65 17 person toward the annual registration fee for another vehicle 
 65 18 purchased and the credit may not be sold, transferred, or 
 65 19 assigned to any other person. 
 65 20    c.  When the amount of the credit is computed to be an 
 65 21 amount of less than ten dollars, a credit shall be disallowed. 
 65 22    d.  To claim a credit for the unexpired annual registration 
 65 23 fee on a junked vehicle, the county treasurer shall disallow 
 65 24 any claim for credit unless the owner presents a junking 
 65 25 certificate or other evidence as required by the department to 
 65 26 the county treasurer. 
 65 27    e.  A credit shall not be allowed to any person who has 
 65 28 made claim to receive a refund under section 321.126. 
 65 29    f.  If the credit allowed exceeds the amount of the annual 
 65 30 registration fee for the vehicle acquired, the owner may claim 
 65 31 a refund under section 321.126, subsection 6, for the balance 
 65 32 of the credit. 
 65 33    g.  The credit shall be computed on the unexpired number of 
 65 34 months computed from the date of purchase of the vehicle 
 65 35 acquired. 
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 66  1    4.  If the annual registration fee upon application is 
 66  2 delinquent, the applicant shall be required to pay the 
 66  3 delinquent fee from the first day the annual registration fee 
 66  4 was due prorated to the month of application for new title. 
 66  5    6.  An applicant for a new registration for a vehicle 
 66  6 transferred to the applicant by a spouse, parent, or child of 
 66  7 the applicant, or by operation of law upon inheritance, devise 
 66  8 or bequest, from the applicant's spouse, parent, or child, or 
 66  9 by a former spouse pursuant to a decree of dissolution of 
 66 10 marriage, is entitled to a credit to be applied to the annual 
 66 11 registration fee for the transferred vehicle.  A credit shall 
 66 12 not be allowed unless the vehicle to which the credit applies 
 66 13 is registered within the time specified under subsection 1. 
 66 14 The credit shall be computed on the basis of the number of 
 66 15 unexpired months remaining in the registration year of the 
 66 16 former owner computed from the date the vehicle was 
 66 17 transferred, computed to the nearest whole dollar.  The credit 
 66 18 may exceed the amount of the annual registration fee for the 
 66 19 transferred vehicle.  When the amount of the credit is 
 66 20 computed to be an amount of less than ten dollars, the credit 
 66 21 shall be disallowed.  The credit shall not be sold, 
 66 22 transferred, or assigned to any other person. 
 66 23    7.  If a motor vehicle is leased and the lessee purchases 
 66 24 the vehicle upon termination of the lease, the lessor shall, 
 66 25 upon claim by the lessee with the lessor within thirty days of 
 66 26 the purchase, assign the annual registration fee credit and 
 66 27 registration plates for the leased motor vehicle to the 
 66 28 lessee.  Credit shall be applied as provided in subsection 3. 
 66 29    Sec. 81.  Section 321.46A, Code 2007, is amended to read as 
 66 30 follows: 
 66 31    321.46A  CHANGE FROM PROPORTIONAL REGISTRATION == CREDIT. 
 66 32    An owner changing a vehicle's registration from 
 66 33 proportional registration under chapter 326 to registration 
 66 34 under this chapter shall be entitled to a credit on the 
 66 35 vehicle's annual registration fees under this chapter.  The 
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 67  1 credit shall be allowed when the owner surrenders to the 
 67  2 county treasurer proof of proportional registration provided 
 67  3 by the department.  The amount of the credit shall be 
 67  4 calculated based on the unexpired complete calendar months 
 67  5 remaining in the registration year from the date the 
 67  6 application is filed with the county treasurer. 
 67  7    Sec. 82.  Section 321.52, subsections 1 and 3, Code 
 67  8 Supplement 2007, are amended to read as follows: 
 67  9    1.  When a vehicle is sold outside the state for purposes 
 67 10 other than for junk, the owner, dealer or otherwise, shall 
 67 11 detach the registration plates and registration card and shall 
 67 12 indicate on the registration card the name and address of the 
 67 13 foreign purchaser or transferee over the person's signature. 
 67 14 Unless the registration plates are legally attached to another 
 67 15 vehicle, the owner shall surrender the registration plates and 
 67 16 registration card to the county treasurer, who shall cancel 
 67 17 the records, destroy the registration plates, and forward the 
 67 18 registration card to the department.  The department shall 
 67 19 make a notation on the records of the out=of=state sale and, 
 67 20 after a reasonable period, may destroy the files for that 
 67 21 particular vehicle.  The department is not authorized to make 
 67 22 a refund of annual registration fees on a vehicle sold out of 
 67 23 state unless it receives the registration card completed as 
 67 24 provided in this section. 
 67 25    3.  When a vehicle for which a certificate of title is 
 67 26 issued is junked or dismantled by the owner, the owner shall 
 67 27 detach the registration plates and surrender the plates to the 
 67 28 county treasurer, unless the plates are properly assigned to 
 67 29 another vehicle.  The owner shall also surrender the 
 67 30 certificate of title to the county treasurer.  Upon 
 67 31 surrendering the certificate of title and application for 
 67 32 junking certificate, the county treasurer shall issue to the 
 67 33 person, without fee, a junking certificate, which shall 
 67 34 authorize the holder to possess, transport or transfer 
 67 35 ownership of the junked vehicle by endorsement of the junking 
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 68  1 certificate.  The county treasurer shall hold the surrendered 
 68  2 certificate of title, registration receipt, application for 
 68  3 junking certificate, and, if applicable, the registration 
 68  4 plates for a period of fourteen days following the issuance of 
 68  5 a junking certificate under this subsection.  Within the 
 68  6 fourteen=day period the person who was issued the junking 
 68  7 certificate and to whom the vehicle was titled or assigned may 
 68  8 surrender to the county treasurer the junking certificate, and 
 68  9 upon the person's payment of appropriate fees and taxes and 
 68 10 payment of any credit for annual registration fees received by 
 68 11 the person for the vehicle under section 321.46, subsection 3, 
 68 12 the county treasurer shall issue to the person a certificate 
 68 13 of title for the vehicle.  After the expiration of the 
 68 14 fourteen=day period, a county treasurer shall not issue a 
 68 15 certificate of title for a junked vehicle for which a junking 
 68 16 certificate is issued.  The county treasurer shall cancel the 
 68 17 record of the vehicle and forward the certificate of title to 
 68 18 the department. 
 68 19    However, upon application the department upon a showing of 
 68 20 good cause may issue a certificate of title after the 
 68 21 fourteen=day period for a junked vehicle for which a junking 
 68 22 certificate has been issued.  For purposes of this subsection, 
 68 23 "good cause" means that the junking certificate was obtained 
 68 24 by mistake or inadvertence.  If a person's application to the 
 68 25 department is denied, the person may make application for a 
 68 26 certificate of title under the bonding procedure as provided 
 68 27 in section 321.24, if the vehicle qualifies as an antique 
 68 28 vehicle under section 321.115, subsection 1, or the person may 
 68 29 seek judicial review as provided under sections 17A.19 and 
 68 30 17A.20. 
 68 31    Sec. 83.  Section 321.70, Code 2007, is amended to read as 
 68 32 follows: 
 68 33    321.70  DEALER VEHICLES. 
 68 34    A dealer registered under this chapter shall not be 
 68 35 required to register any vehicle owned by the dealer which is 
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 69  1 being held for sale or trade, provided the annual registration 
 69  2 fee was not delinquent at the time the vehicle was acquired by 
 69  3 the dealer.  When a dealer ceases to hold any vehicle for sale 
 69  4 or trade or the vehicle otherwise becomes subject to 
 69  5 registration under this chapter the annual registration fee 
 69  6 and delinquent annual registration fee, if any, shall be due 
 69  7 for the registration year. 
 69  8    Sec. 84.  Section 321.101, subsection 1, paragraph d, Code 
 69  9 Supplement 2007, is amended to read as follows: 
 69 10    d.  When the department determines that the required annual 
 69 11 registration fee has not been paid and the fee is not paid 
 69 12 upon reasonable notice and demand. 
 69 13    Sec. 85.  Section 321.101A, Code 2007, is amended to read 
 69 14 as follows: 
 69 15    321.101A  REVOCATION OF REGISTRATION BY COUNTY TREASURER. 
 69 16    The county treasurer may revoke the registration and 
 69 17 registration plates of a vehicle if the annual registration 
 69 18 fees are fee or the fee for new registration is paid by check, 
 69 19 electronic payment, or credit card and the check, electronic 
 69 20 payment, or credit card is not honored by the payer's 
 69 21 financial institution or credit card company, upon reasonable 
 69 22 notice and demand.  The owner of the vehicle or person in 
 69 23 possession of the registration and registration plates for the 
 69 24 vehicle shall immediately return the revoked registration and 
 69 25 registration plates to the appropriate county treasurer's 
 69 26 office. 
 69 27    Sec. 86.  Section 321.105, Code 2007, is amended to read as 
 69 28 follows: 
 69 29    321.105  ANNUAL REGISTRATION FEE REQUIRED. 
 69 30    1.  An annual registration fee shall be paid for each 
 69 31 vehicle operated upon the public highways of this state unless 
 69 32 the vehicle is specifically exempted under this chapter. If a 
 69 33 vehicle, which has been registered for the current 
 69 34 registration year, is transferred during the registration 
 69 35 year, the transferee shall reregister the vehicle as provided 
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 70  1 in section 321.46. 
 70  2    2.  The annual registration fee shall be paid to the county 
 70  3 treasurer at the same time the application is made for the 
 70  4 registration or reregistration of the motor vehicle or 
 70  5 trailer.  An owner may, when applying for registration or 
 70  6 reregistration of a motor vehicle or trailer, request that the 
 70  7 plates be mailed to the owner's post=office address.  The 
 70  8 owner's request shall be accompanied by a mailing fee as 
 70  9 determined annually by the director in consultation with the 
 70 10 Iowa county treasurers association. 
 70 11    3.  Upon application by a financial institution, as defined 
 70 12 in section 422.61, and approval of the application by the 
 70 13 county treasurer, the county treasurer in any county may 
 70 14 authorize the financial institution to receive applications 
 70 15 for renewal of vehicle registrations and payment of the annual 
 70 16 registration fees.  The annual registration fees shall be 
 70 17 delivered to the county treasurer at the time the county 
 70 18 treasurer has processed the vehicle registration application. 
 70 19 Registration Annual registration fees received with vehicle 
 70 20 registration applications shall be designated as public funds 
 70 21 only upon receipt of such funds by the county treasurer from 
 70 22 the financial institution. 
 70 23    4.  In addition to the payment of an annual registration 
 70 24 fee for each trailer and semitrailer to be issued an annual 
 70 25 registration plate, an additional registration fee may be paid 
 70 26 for a period of two or four subsequent registration years. 
 70 27    5.  Seriously disabled veterans who have been provided with 
 70 28 an automobile or other vehicle by the United States government 
 70 29 under the provisions of sections 1901 to 1903, Title 38 of the 
 70 30 United States Code, 38 U.S.C. } 1901 et seq. (1970), shall be 
 70 31 exempt from payment of any automobile registration fee 
 70 32 provided in this chapter, and shall be provided, without fee, 
 70 33 with a registration plate.  The disabled veteran, to be able 
 70 34 to claim the above benefit, must be a resident of the state of 
 70 35 Iowa.  The disabled veteran may obtain a special or 
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 71  1 personalized plate under section 321.34 by paying the 
 71  2 difference between the fee for a regular registration plate 
 71  3 and the fee for the special or personalized registration 
 71  4 plate. 
 71  5    Sec. 87.  Section 321.106, subsections 1, 2, and 4, Code 
 71  6 2007, are amended to read as follows: 
 71  7    1.  When a vehicle is registered under chapter 326 or a 
 71  8 motor truck, truck tractor, or road tractor is registered for 
 71  9 a combined gross weight exceeding five tons and there is no 
 71 10 delinquency and the registration is made in February or 
 71 11 succeeding months through November, the annual registration 
 71 12 fee shall be prorated for the remaining unexpired months of 
 71 13 the registration year.  A fee shall not be required for the 
 71 14 month of December for a vehicle registered on a calendar year 
 71 15 basis on which there is no delinquency.  However, except for a 
 71 16 vehicle registered under chapter 326, when such a vehicle is 
 71 17 registered in November, the vehicle may be registered for the 
 71 18 remaining unexpired months of the registration year or for the 
 71 19 remaining unexpired months of the registration year and for 
 71 20 the next registration year, upon payment of the applicable 
 71 21 registration fees. 
 71 22    2.  When a vehicle is registered on a birth month basis and 
 71 23 there is no delinquency and the registration is made in the 
 71 24 month after the beginning of the registration year or 
 71 25 succeeding months, the annual registration fee shall be 
 71 26 prorated for the remaining unexpired months of the 
 71 27 registration year.  A fee shall not be required for the month 
 71 28 of the owner's birthday for a vehicle on which there is no 
 71 29 delinquency.  However, when a vehicle registered on a birth 
 71 30 month basis is registered during the eleventh month of the 
 71 31 registration year, the vehicle may be registered for the 
 71 32 remaining unexpired months of the registration year or for the 
 71 33 remaining unexpired months of the registration year and for 
 71 34 the next registration year, upon payment of the applicable 
 71 35 registration fees. 
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 72  1    4.  A reduction in the annual registration fee shall not be 
 72  2 allowed by the department until the applicant files 
 72  3 satisfactory evidence to prove that there is no delinquency in 
 72  4 registration. 
 72  5    Sec. 88.  Section 321.109, subsection 3, Code 2007, is 
 72  6 amended to read as follows: 
 72  7    3.  The owner of an unregistered motor vehicle or motor 
 72  8 vehicle for which the registration is delinquent may make 
 72  9 application to the county treasurer of the county of residence 
 72 10 or, if the unregistered or delinquent motor vehicle is 
 72 11 purchased by a nonresident of the state, to the county 
 72 12 treasurer in the county of purchase, for a temporary 
 72 13 thirty=day permit for a fee of twenty=five dollars.  The 
 72 14 permit shall authorize the motor vehicle to be driven or towed 
 72 15 upon the highway, but shall not authorize a motor truck or 
 72 16 truck tractor to haul or tow a load.  The permit fee shall not 
 72 17 be considered a registration fee or exempt the owner from 
 72 18 payment of all other fees, registration fees, and penalties 
 72 19 due.  If the annual registration fee for the motor vehicle is 
 72 20 delinquent, the annual registration fee and penalty shall 
 72 21 continue to accrue until paid.  The permit fee shall not be 
 72 22 prorated, refunded, or used as credit as provided under 
 72 23 section 321.46.  The permit shall be displayed in the upper 
 72 24 left=hand corner of the rear window of all motor vehicles, 
 72 25 except motorcycles.  Permits issued for a motorcycle shall be 
 72 26 attached to the rear of the motorcycle. 
 72 27    Sec. 89.  Section 321.110, Code 2007, is amended to read as 
 72 28 follows: 
 72 29    321.110  REJECTING FRACTIONAL DOLLARS. 
 72 30    When the annual registration fee, computed according to 
 72 31 section 321.109, subsection 1, totals a fraction over a 
 72 32 certain number of dollars the fee shall be arrived at by 
 72 33 computing to the nearest even dollar. 
 72 34    Sec. 90.  Section 321.113, Code 2007, is amended to read as 
 72 35 follows: 
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 73  1    321.113  AUTOMATIC REDUCTION. 
 73  2    1.  The annual registration fee for a motor vehicle shall 
 73  3 not be automatically reduced under this section unless the 
 73  4 registration fee is based on the value and weight of the motor 
 73  5 vehicle as provided in section 321.109, subsection 1. 
 73  6    2.  If a motor vehicle is more than five model years old, 
 73  7 the part of the annual registration fee that is based on the 
 73  8 value of the vehicle shall be seventy=five percent of the rate 
 73  9 as fixed when the motor vehicle was new. 
 73 10    3.  If a motor vehicle is more than six model years old, 
 73 11 the part of the annual registration fee that is based on the 
 73 12 value of the vehicle shall be fifty percent of the rate as 
 73 13 fixed when the motor vehicle was new. 
 73 14    4.  If a 1994 model year or newer motor vehicle is nine 
 73 15 model years old or older the annual registration fee is 
 73 16 thirty=five dollars.  For purposes of determining the portion 
 73 17 of the annual registration fee under this subsection that is 
 73 18 based upon the value of the motor vehicle, sixty percent of 
 73 19 the annual registration fee is attributable to the value of 
 73 20 the vehicle. 
 73 21    5.  a.  If a 1993 model year or older motor vehicle has 
 73 22 been titled in the same person's name since the vehicle was 
 73 23 new or the title to the vehicle was transferred prior to 
 73 24 January 1, 2002, the part of the annual registration fee that 
 73 25 is based on the value of the vehicle shall be ten percent of 
 73 26 the rate as fixed when the motor vehicle was new. 
 73 27    b.  If the title of a 1993 model year or older motor 
 73 28 vehicle is transferred to a new owner or if such a motor 
 73 29 vehicle is brought into the state on or after January 1, 2002, 
 73 30 the annual registration fee shall not be based on the weight 
 73 31 and list price of the motor vehicle, but shall be as follows: 
 73 32    (1)  For a motor vehicle that is model year 
 73 33 1969 or older:........................................ $  16.00 
 73 34    (2)  For a motor vehicle that is model year 
 73 35 1970 through 1989:.................................... $  23.00 
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 74  1    (3)  For a motor vehicle that is model year 
 74  2 1990 through 1993:.................................... $  27.00 
 74  3    For purposes of determining the portion of the annual 
 74  4 registration fee under this paragraph "b" that is based upon 
 74  5 the value of the motor vehicle, sixty percent of the annual 
 74  6 registration fee is attributable to the value of the vehicle. 
 74  7    Sec. 91.  Section 321.117, Code 2007, is amended to read as 
 74  8 follows: 
 74  9    321.117  MOTORCYCLE, AMBULANCE, AND HEARSE FEES. 
 74 10    For all motorcycles the annual registration fee shall be 
 74 11 twenty dollars.  For all motorized bicycles the annual 
 74 12 registration fee shall be seven dollars.  When the motorcycle 
 74 13 is more than five model years old, the annual registration fee 
 74 14 shall be ten dollars.  The annual registration fee for 
 74 15 ambulances and hearses shall be fifty dollars.  Passenger car 
 74 16 plates shall be issued for ambulances and hearses. 
 74 17    Sec. 92.  Section 321.119, Code 2007, is amended to read as 
 74 18 follows: 
 74 19    321.119  CHURCH BUSES. 
 74 20    For motor vehicles designed to carry nine passengers or 
 74 21 more which are owned and used exclusively by a church or 
 74 22 religious organization to transport passengers to and from 
 74 23 activities of or sponsored by the church or religious 
 74 24 organization and not operated for rent or hire for purposes 
 74 25 unrelated to the activities of the church or religious 
 74 26 organization, the annual registration fee shall be twenty=five 
 74 27 dollars. 
 74 28    Sec. 93.  Section 321.121, Code 2007, is amended to read as 
 74 29 follows: 
 74 30    321.121  SPECIAL TRUCKS FOR FARM USE. 
 74 31    1.  The annual registration fee for a special truck shall 
 74 32 be eighty dollars for a gross weight of six tons, one hundred 
 74 33 dollars for a gross weight of seven tons, one hundred twenty 
 74 34 dollars for a gross weight of eight tons, and in addition, 
 74 35 fifteen dollars for each ton over eight tons and not exceeding 
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 75  1 eighteen tons.  The annual registration fee for a special 
 75  2 truck with a gross weight registration exceeding eighteen tons 
 75  3 but not exceeding nineteen tons shall be three hundred 
 75  4 twenty=five dollars and for a gross weight registration 
 75  5 exceeding nineteen tons but not exceeding twenty tons the 
 75  6 annual registration fee shall be three hundred seventy=five 
 75  7 dollars.  The additional annual registration fee for a special 
 75  8 truck for a gross weight registration in excess of twenty tons 
 75  9 is twenty=five dollars for each ton over twenty tons and not 
 75 10 exceeding thirty=two tons. 
 75 11    2.  A person convicted of or found by audit to be using a 
 75 12 motor vehicle registered as a special truck for any purpose 
 75 13 other than permitted by section 321.1, subsection 76, shall, 
 75 14 in addition to any other penalty imposed by law, be required 
 75 15 to pay regular annual motor vehicle registration fees upon for 
 75 16 such motor vehicle. 
 75 17    Sec. 94.  Section 321.123, unnumbered paragraph 1, Code 
 75 18 2007, is amended to read as follows: 
 75 19    All trailers except farm trailers, mobile homes, and 
 75 20 manufactured homes, unless otherwise provided in this section, 
 75 21 are subject to a an annual registration fee of ten dollars. 
 75 22 Trailers for which the empty weight is two thousand pounds or 
 75 23 less are exempt from the certificate of title and lien 
 75 24 provisions of this chapter.  Fees collected under this section 
 75 25 shall not be reduced or prorated under chapter 326. 
 75 26    Sec. 95.  Section 321.123, subsection 1, unnumbered 
 75 27 paragraph 1, Code 2007, is amended to read as follows: 
 75 28    Travel trailers and fifth=wheel travel trailers, except 
 75 29 those in manufacturer's or dealer's stock, shall be subject to 
 75 30 an annual registration fee of twenty cents per square foot of 
 75 31 floor space computed on the exterior overall measurements, but 
 75 32 excluding three feet occupied by any trailer hitch as provided 
 75 33 by and certified to by the owner, to the nearest whole dollar. 
 75 34 When a travel trailer or fifth=wheel travel trailer is 
 75 35 registered in Iowa for the first time or when title is 
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 76  1 transferred, the annual registration fee shall be prorated on 
 76  2 a monthly basis.  The annual registration fee shall be reduced 
 76  3 to seventy=five percent of the full fee after the vehicle is 
 76  4 more than six model years old. 
 76  5    Sec. 96.  Section 321.125, Code 2007, is amended to read as 
 76  6 follows: 
 76  7    321.125  EFFECT OF EXEMPTION. 
 76  8    The exemption of a motor vehicle from a an annual 
 76  9 registration fee or a fee for new registration shall not 
 76 10 exempt the operator of such vehicle from the performance of 
 76 11 any other duty imposed on the operator by this chapter. 
 76 12    Sec. 97.  Section 321.126, Code 2007, is amended to read as 
 76 13 follows: 
 76 14    321.126  REFUNDS OF ANNUAL REGISTRATION FEES. 
 76 15    Refunds of unexpired annual vehicle registration fees shall 
 76 16 be allowed in accordance with this section, except that no 
 76 17 refund shall be allowed and paid if the unused portion of the 
 76 18 fee is less than ten dollars.  Subsections 1 and 2 do not 
 76 19 apply to vehicles registered by the county treasurer.  The 
 76 20 refunds shall be made as follows: 
 76 21    1.  If the vehicle is destroyed by fire or accident, or 
 76 22 junked and its identity as a vehicle entirely eliminated, the 
 76 23 owner in whose name the vehicle was registered at the time of 
 76 24 destruction or dismantling shall return the plates to the 
 76 25 department and within thirty days thereafter make a statement 
 76 26 of such destruction or dismantling and make claim for refund. 
 76 27 With reference to the destruction or dismantling of a vehicle, 
 76 28 no refund shall be allowed unless a junking certificate has 
 76 29 been issued, as provided in section 321.52. 
 76 30    2.  If the vehicle is stolen, the owner shall give notice 
 76 31 of the theft to the department within five days.  If the 
 76 32 vehicle is not recovered by the owner thirty days prior to the 
 76 33 end of the current registration year, the owner shall make a 
 76 34 statement of the theft and make claim for refund. 
 76 35    3.  If the vehicle is placed in storage by the owner upon 
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 77  1 the owner's entry into the military service of the United 
 77  2 States, the owner shall return the plates to the county 
 77  3 treasurer or the department and make a statement regarding the 
 77  4 storage and military service and make claim for refund. 
 77  5 Whenever the owner of a vehicle so placed in storage desires 
 77  6 to again register the vehicle, the county treasurer or 
 77  7 department shall compute and collect the fees for registration 
 77  8 for the registration year commencing in the month the vehicle 
 77  9 is removed from storage. 
 77 10    4.  If the vehicle is registered by the county treasurer 
 77 11 during the current registration year and the owner or lessee 
 77 12 registers the vehicle for proportional registration under 
 77 13 chapter 326, the owner of the registered vehicle shall 
 77 14 surrender the registration plates to the county treasurer and 
 77 15 may file a claim for refund.  In lieu of a refund, a credit 
 77 16 for the annual registration fees paid to the county treasurer 
 77 17 may be applied by the department to the owner or lessee's 
 77 18 proportional registration fees upon the surrender of the 
 77 19 county plates and registration. 
 77 20    5.  A refund for trailers and semitrailers issued a 
 77 21 multiyear registration plate shall be paid by the department 
 77 22 upon application. 
 77 23    6.  If a vehicle is sold or junked, the owner in whose name 
 77 24 the vehicle was registered may make claim to the county 
 77 25 treasurer or department for a refund of the sold or junked 
 77 26 vehicle's annual registration fee.  Also if the owner of a 
 77 27 vehicle receives a vehicle registration fee credit under 
 77 28 section 321.46, subsection 3, and the credit allowed exceeds 
 77 29 the amount of the annual registration fee for the vehicle 
 77 30 acquired, the owner may claim a refund for the balance of the 
 77 31 credit.  The refund is subject to the following limitations: 
 77 32    a.  If a vehicle registration fee credit has not been 
 77 33 received by the owner of the vehicle under section 321.46, 
 77 34 subsection 3, the refund shall be computed on the basis of the 
 77 35 number of unexpired months remaining in the registration year 
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 78  1 at the time the vehicle was sold or junked.  The refund shall 
 78  2 be rounded to the nearest whole dollar.  Section 321.127, 
 78  3 subsection 1, does not apply. 
 78  4    b.  The refund shall only be allowed if the owner makes 
 78  5 claim for the refund within six months after the date of the 
 78  6 vehicle's sale, trade, or junking. 
 78  7    c.  This subsection does not apply to vehicles registered 
 78  8 under chapter 326. 
 78  9    7.  If the vehicle was leased and an affidavit was filed by 
 78 10 the lessor or the lessee as provided in section 321.46, the 
 78 11 lessor or the lessee, as applicable, may make a claim for a 
 78 12 refund with the county treasurer of the county where the 
 78 13 vehicle was registered within six months of the vehicle's 
 78 14 surrender to the lessor.  The refund shall be paid to either 
 78 15 the lessor or the lessee, as specified on the application for 
 78 16 title and registration pursuant to section 321.20. 
 78 17    8.  If the owner of the vehicle moves out of state, the 
 78 18 owner may make a claim for a refund by returning the Iowa 
 78 19 registration plates, along with evidence of the vehicle's 
 78 20 registration in another jurisdiction, to the county treasurer 
 78 21 of the county in which the vehicle was registered within six 
 78 22 months of the out=of=state registration.  For purposes of 
 78 23 section 321.127, the unexpired months remaining in the 
 78 24 registration year shall be calculated on the basis of the 
 78 25 effective date of the out=of=state registration.  However, for 
 78 26 the purpose of timely issuance of the refund, the claim for a 
 78 27 refund under this subsection is considered to be filed on the 
 78 28 date the registration documents are received by the county 
 78 29 treasurer. 
 78 30    9.  Notwithstanding any provision of this section to the 
 78 31 contrary, there shall be no refund of proportional 
 78 32 registration fees unless the state which issued the base plate 
 78 33 for the vehicle allows such refund.  If an owner subject to 
 78 34 proportional registration leases the vehicle for which the 
 78 35 refund is sought, the claim shall be filed in the names of 
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 79  1 both the lessee and the lessor and the refund payment made 
 79  2 payable to both the lessor and the lessee.  The term "owner" 
 79  3 for purposes of this section shall include a person in whom is 
 79  4 vested right of possession or control of a vehicle which is 
 79  5 subject to a lease, contract, or other legal arrangement 
 79  6 vesting right of possession or control in addition to the term 
 79  7 as defined in section 321.1, subsection 49. 
 79  8    Sec. 98.  Section 321.127, subsection 1, Code 2007, is 
 79  9 amended to read as follows: 
 79 10    1.  The refund of the annual registration fee for vehicles 
 79 11 shall be computed on the basis of the number of unexpired 
 79 12 months remaining in the registration year from date of filing 
 79 13 of the claim for refund with the county treasurer, computed to 
 79 14 the nearest dollar. 
 79 15    Sec. 99.  Section 321.132, Code 2007, is amended to read as 
 79 16 follows: 
 79 17    321.132  WHEN LIEN ATTACHES. 
 79 18    The lien of the original annual registration fee attaches, 
 79 19 at the time the fee is first payable, as provided by law, and 
 79 20 the lien of all renewals of registration attach on the first 
 79 21 day of each succeeding registration year. 
 79 22    Sec. 100.  Section 321.134, Code Supplement 2007, is 
 79 23 amended to read as follows: 
 79 24    321.134  MONTHLY PENALTY. 
 79 25    1.  On the first day of the second month following the 
 79 26 beginning of each registration year a penalty of five percent 
 79 27 of the annual registration fee shall be added to the annual 
 79 28 registration fees not paid by that date and an additional 
 79 29 penalty of five percent shall be added the first day of each 
 79 30 succeeding month, until the fee is paid.  A penalty shall not 
 79 31 be less than five dollars.  If the owner of a vehicle 
 79 32 surrenders the registration plates for a vehicle prior to the 
 79 33 plates becoming delinquent, to the county treasurer of the 
 79 34 county where the vehicle is registered, or to the department 
 79 35 if the vehicle is registered under chapter 326, the owner may 
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 80  1 register the vehicle any time thereafter upon payment of the 
 80  2 annual registration fee for the registration year without 
 80  3 penalty.  The penalty on vehicles registered under chapter 326 
 80  4 shall accrue February 1 of each year.  To avoid a penalty or 
 80  5 an additional penalty in the case of a delinquent 
 80  6 registration, if the last calendar day of a month falls on 
 80  7 Saturday, Sunday, or a holiday, the payment deadline is 
 80  8 extended to include the first business day of the following 
 80  9 month.  For payments made through a county treasurer's 
 80 10 authorized website only, if the last day of the month falls on 
 80 11 a Saturday, Sunday, or a holiday, the electronic payment must 
 80 12 be initiated by midnight on the first business day of the next 
 80 13 month.  All other electronic payments must be initiated by 
 80 14 midnight on the last day of the month preceding the delinquent 
 80 15 date. 
 80 16    2.  The annual registration fee for trucks, truck tractors, 
 80 17 and road tractors, as provided in sections 321.121 and 
 80 18 321.122, may be payable in two equal semiannual installments 
 80 19 if the annual registration fee exceeds the annual registration 
 80 20 fee for a vehicle with a gross weight exceeding five tons. 
 80 21 The penalties provided in subsection 1 shall be computed on 
 80 22 the amount of the first installment only and on the first day 
 80 23 of the seventh month of the registration period the same rate 
 80 24 of penalty shall apply to the second installment, until the 
 80 25 fee is paid.  Semiannual installments do not apply to 
 80 26 commercial vehicles, as defined under section 326.2, subject 
 80 27 to proportional registration, with a base state other than the 
 80 28 state of Iowa, as defined in section 326.2, subsection 1.  The 
 80 29 penalty on vehicles registered under chapter 326 accrues 
 80 30 August 1 of each year except as provided in section 326.6. 
 80 31 The department shall not allow the annual registration fee for 
 80 32 a commercial vehicle registered under chapter 326 to be paid 
 80 33 in two equal semiannual installments for five years after the 
 80 34 registrant has paid the annual registration fee late for two 
 80 35 consecutive years. 
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 81  1    3.  If a penalty applies to a an annual vehicle 
 81  2 registration fee provided for in sections 321.121 and 321.122, 
 81  3 the same penalty shall be assessed on the fees collected to 
 81  4 increase the registered gross weight of the vehicle, if the 
 81  5 increased gross weight is requested within forty=five days 
 81  6 from the date the delinquent vehicle is registered for the 
 81  7 current registration period. 
 81  8    4.  Notwithstanding subsections 1 through 3, if a vehicle 
 81  9 registration is delinquent for twenty=four months or more, a 
 81 10 flat penalty and fee shall be assessed for the delinquent 
 81 11 period in addition to the current annual registration fee. 
 81 12 The flat penalty and fee shall be one hundred fifty percent of 
 81 13 the current annual registration fee. 
 81 14    5.  The department shall waive the penalties imposed by 
 81 15 this section for an owner who is in the military service of 
 81 16 the United States and who has been relocated as a result of 
 81 17 being placed on active duty on or after September 11, 2001. 
 81 18 The department shall adopt rules to implement this subsection, 
 81 19 including, if necessary, procedures for refunding penalties 
 81 20 collected prior to March 29, 2004. 
 81 21    Sec. 101.  Section 321.135, Code 2007, is amended to read 
 81 22 as follows: 
 81 23    321.135  WHEN FEES DELINQUENT. 
 81 24    Except as otherwise provided, delinquencies begin annual 
 81 25 registration fees become delinquent and penalties accrue the 
 81 26 first of the month following the purchase of a new vehicle, 
 81 27 and thirty days following the date a vehicle is brought into 
 81 28 the state. 
 81 29    Sec. 102.  Section 321.151, Code 2007, is amended to read 
 81 30 as follows: 
 81 31    321.151  DUTY AND LIABILITY OF TREASURER. 
 81 32    The county treasurer shall collect the registration fee, 
 81 33 the fee for new registration, and penalties on each vehicle 
 81 34 registered by the county treasurer and shall be responsible on 
 81 35 the county treasurer's bond for such amount.  The county 
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 82  1 treasurer shall remit such amount to the treasurer of state as 
 82  2 provided in this chapter.  Fees collected pursuant to 
 82  3 participation in county issuance of driver's licenses under 
 82  4 chapter 321M shall be governed by the provisions of that 
 82  5 chapter. 
 82  6    Sec. 103.  Section 321.152, subsection 1, Code 2007, is 
 82  7 amended to read as follows: 
 82  8    1.  Four percent of the total collection, excluding the 
 82  9 amount of any fee for new registration, for each annual or 
 82 10 semiannual vehicle registration and each duplicate 
 82 11 registration card or plate issued. 
 82 12    Sec. 104.  Section 321.152, Code 2007, is amended by adding 
 82 13 the following new subsection: 
 82 14    NEW SUBSECTION.  5.  One dollar from each fee for new 
 82 15 registration collected pursuant to section 321.105A. 
 82 16    Sec. 105.  Section 321.159, Code 2007, is amended to read 
 82 17 as follows: 
 82 18    321.159  EXCEPTIONAL CASES == ANNUAL REGISTRATION FEE. 
 82 19    The department shall have the power to fix the annual 
 82 20 registration fee on all makes and models of motor vehicles 
 82 21 which are not now being furnished or upon which the statement 
 82 22 from the factory cannot be obtained. 
 82 23    For a current year model of a motor vehicle for which the 
 82 24 manufacturer or importer of the motor vehicle has not provided 
 82 25 the weight and list price, the department shall set the annual 
 82 26 registration fee at ten dollars greater than the annual 
 82 27 registration fee for the previous year model.  Once the 
 82 28 manufacturer or importer provides the required information, 
 82 29 the information shall be used to set the annual registration 
 82 30 fee or the registration renewal fee for the succeeding 
 82 31 registration or registration renewal time for the motor 
 82 32 vehicle. 
 82 33    Sec. 106.  Section 321.170, Code 2007, is amended to read 
 82 34 as follows: 
 82 35    321.170  PLATES FOR EXEMPT VEHICLES. 
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 83  1    The department shall furnish, on application, free of 
 83  2 charge, distinguishing plates for motor vehicles exempted from 
 83  3 a annual registration fee fees and shall keep a separate 
 83  4 record thereof. 
 83  5    Sec. 107.  Section 322G.4, subsection 2, unnumbered 
 83  6 paragraph 2, Code 2007, is amended to read as follows: 
 83  7    Refunds shall be made to the consumer and lienholder of 
 83  8 record, if any, as their interests appear.  If applicable, 
 83  9 refunds shall be made to the lessor and lessee as follows: 
 83 10 the lessee shall receive the lessee's cost less a reasonable 
 83 11 offset for use, and the lessor shall receive the lease price 
 83 12 less the aggregate deposit and rental payments previously paid 
 83 13 to the lessor for the leased vehicle.  If it is determined 
 83 14 that the lessee is entitled to a refund pursuant to this 
 83 15 chapter, the consumer's lease agreement with the lessor is 
 83 16 terminated upon payment of the refund and no penalty for early 
 83 17 termination shall be assessed.  The department of revenue 
 83 18 shall refund to the manufacturer any use tax or fee for new 
 83 19 registration which the manufacturer refunded to the consumer, 
 83 20 lessee, or lessor under this section, if the manufacturer 
 83 21 provides to the department of revenue a written request for a 
 83 22 refund and evidence that the use tax or fee for new 
 83 23 registration was paid when the vehicle was purchased and that 
 83 24 the manufacturer refunded the use tax or fee for new 
 83 25 registration to the consumer, lessee, or lessor. 
 83 26    Sec. 108.  Section 322G.12, unnumbered paragraph 1, Code 
 83 27 2007, is amended to read as follows: 
 83 28    A manufacturer who accepts the return of a motor vehicle 
 83 29 pursuant to a settlement, determination, or decision under 
 83 30 this chapter shall notify the state department of 
 83 31 transportation, report the vehicle identification number of 
 83 32 that motor vehicle within ten days after the acceptance, and 
 83 33 obtain a new certificate of title for the vehicle in the 
 83 34 manufacturer's name pursuant to section 321.46.  In obtaining 
 83 35 a new certificate of title, the manufacturer shall title the 
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 84  1 vehicle in the county of the transferor's residence and shall 
 84  2 be exempt from the registration fee requirements of section 
 84  3 321.46.  For purposes of chapter 423, a manufacturer's 
 84  4 acceptance of the return of a motor vehicle, as described in 
 84  5 this section, shall not be considered "use", as defined in 
 84  6 section 423.1 and the fee for new registration under section 
 84  7 321.105A.  The new certificate of title, and all subsequent 
 84  8 registration receipts and certificates of title issued for the 
 84  9 motor vehicle, shall contain a designation indicating that the 
 84 10 motor vehicle was returned to the manufacturer pursuant to 
 84 11 this chapter or a similar law of another state.  The state 
 84 12 department of transportation shall determine the manner in 
 84 13 which the designation is to be indicated on registration 
 84 14 receipts and certificates of title and may determine that a 
 84 15 "REBUILT" or "SALVAGE" designation supersedes the designation 
 84 16 required by this paragraph and include the "REBUILT" or 
 84 17 "SALVAGE" designation on the registration receipt and 
 84 18 certificate of title in lieu of the designation required by 
 84 19 this paragraph. 
 84 20    Sec. 109.  Section 326.2, Code 2007, is amended by adding 
 84 21 the following new subsection: 
 84 22    NEW SUBSECTION.  11A.  "Registration fee" means the annual 
 84 23 motor vehicle registration fee imposed pursuant to section 
 84 24 321.105, unless otherwise specified. 
 84 25    Sec. 110.  Section 327I.26, Code 2007, is amended to read 
 84 26 as follows: 
 84 27    327I.26  APPROPRIATION TO AUTHORITY. 
 84 28    Notwithstanding section 423.43, and prior to the 
 84 29 application of section 423.43, subsection 1, paragraph "b", 
 84 30 there There shall be deposited into the general fund of the 
 84 31 state and is appropriated to the authority from eighty percent 
 84 32 of the revenues derived from the operation of section 423.26 
 84 33 the statutory allocations fund created under section 321.145, 
 84 34 subsection 2, the amounts certified by the authority under 
 84 35 section 327I.25.  However, the total amount deposited into the 
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 85  1 general fund and appropriated to the Iowa railway finance 
 85  2 authority under this section shall not exceed two million 
 85  3 dollars annually.  Moneys appropriated to the Iowa railway 
 85  4 finance authority under this section are appropriated only for 
 85  5 the payment of principal and interest on obligations or the 
 85  6 payment of leases guaranteed by the authority as provided 
 85  7 under section 327I.25. 
 85  8    Sec. 111.  Section 331.557, subsection 3, Code 2007, is 
 85  9 amended to read as follows: 
 85 10    3.  Collect the use tax on vehicles subject to registration 
 85 11 only to a certificate of title and on manufactured housing as 
 85 12 provided in sections section 423.14, and section 423.26, and 
 85 13 423.27, subsection 1. 
 85 14    Sec. 112.  Section 423.5, subsection 3, Code 2007, is 
 85 15 amended to read as follows: 
 85 16    3.  The use of leased vehicles, if the lease transaction 
 85 17 does not require titling or registration of the vehicle, on 
 85 18 the amount subject to tax as calculated pursuant to section 
 85 19 423.27 423.26, subsection 2. 
 85 20    Sec. 113.  Section 423.36, subsection 8, paragraph b, 
 85 21 subparagraph (2), Code 2007, is amended to read as follows: 
 85 22    (2)  Taxes imposed under sections section 423.26 and 423.27 
 85 23 and chapter 423C. 
 85 24    Sec. 114.  Section 423.57, Code Supplement 2007, is amended 
 85 25 to read as follows: 
 85 26    423.57  STATUTES APPLICABLE. 
 85 27    The director shall administer this subchapter as it relates 
 85 28 to the taxes imposed in this chapter in the same manner and 
 85 29 subject to all the provisions of, and all of the powers, 
 85 30 duties, authority, and restrictions contained in sections 
 85 31 423.14, 423.15, 423.16, 423.17, 423.19, 423.20, 423.21, 
 85 32 423.22, 423.23, 423.24, 423.25, 423.28, 423.29, 423.31, 
 85 33 423.32, 423.33, 423.34, 423.35, 423.37, 423.38, 423.39, 
 85 34 423.40, 423.41, and 423.42, section 423.43, subsection 3 1, 
 85 35 and sections 423.45, 423.46, and 423.47. 



 Iowa General Assembly 
 Daily Bills, Amendments & Study Bills 

 April 10, 2008 

 
Senate File 2420 - Introduced continued 
 
 86  1    Sec. 115.  Section 423B.4, unnumbered paragraphs 2 and 3, 
 86  2 Code 2007, are amended to read as follows: 
 86  3    Payment of a local vehicle tax shall be evidenced by a 
 86  4 notation on the state registration certificate.  The director 
 86  5 of the department of transportation shall prescribe by rule 
 86  6 the type of notation.  A local vehicle tax shall not be 
 86  7 refunded even when annual state registration fees are 
 86  8 refunded. 
 86  9    Penalties for late payment which are comparable to the 
 86 10 penalties for late payment of annual state registration fees 
 86 11 shall be imposed by the ordinance imposing a local vehicle 
 86 12 tax.  Willful violation of a local vehicle tax ordinance is a 
 86 13 simple misdemeanor. 
 86 14    Sec. 116.  Section 455D.11C, subsection 1, Code 2007, is 
 86 15 amended to read as follows: 
 86 16    1.  A waste tire management fund is created within the 
 86 17 state treasury.  Moneys For the fiscal year beginning July 1, 
 86 18 2002, through the fiscal year beginning July 1, 2006, moneys 
 86 19 received from each five dollar surcharge on the issuance of a 
 86 20 certificate of title shall be deposited as provided in section 
 86 21 321.52A, subsection 2 Code 2007.  Notwithstanding section 
 86 22 8.33, any unexpended balance in the fund at the end of each 
 86 23 fiscal year shall be retained in the fund.  Notwithstanding 
 86 24 section 12C.7, any interest or earnings on investments from 
 86 25 moneys in the fund shall be credited to the fund.  Moneys from 
 86 26 the fund that are expended by the department in closing or 
 86 27 bringing into compliance a waste tire collection site pursuant 
 86 28 to section 455D.11A and later recouped by the department shall 
 86 29 be credited to the fund. 
 86 30    Sec. 117.  Section 455G.3, subsection 1, Code 2007, is 
 86 31 amended to read as follows: 
 86 32    1.  The Iowa comprehensive petroleum underground storage 
 86 33 tank fund is created as a separate fund in the state treasury, 
 86 34 and any funds remaining in the fund at the end of each fiscal 
 86 35 year shall not revert to the general fund but shall remain in 
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 87  1 the Iowa comprehensive petroleum underground storage tank 
 87  2 fund.  Interest or other income earned by the fund shall be 
 87  3 deposited in the fund.  The fund shall include moneys credited 
 87  4 to the fund under this section, section 423.43 321.145, 
 87  5 subsection 1 2, paragraph "a", and sections 455G.8, 455G.9, 
 87  6 and 455G.11, Code 2003, and other funds which by law may be 
 87  7 credited to the fund.  The moneys in the fund are appropriated 
 87  8 to and for the purposes of the board as provided in this 
 87  9 chapter.  Amounts in the fund shall not be subject to 
 87 10 appropriation for any other purpose by the general assembly, 
 87 11 but shall be used only for the purposes set forth in this 
 87 12 chapter.  The treasurer of state shall act as custodian of the 
 87 13 fund and disburse amounts contained in it as directed by the 
 87 14 board including automatic disbursements of funds as received 
 87 15 pursuant to the terms of bond indentures and documents and 
 87 16 security provisions to trustees and custodians.  The treasurer 
 87 17 of state is authorized to invest the funds deposited in the 
 87 18 fund at the direction of the board and subject to any 
 87 19 limitations contained in any applicable bond proceedings.  The 
 87 20 income from such investment shall be credited to and deposited 
 87 21 in the fund.  The fund shall be administered by the board 
 87 22 which shall make expenditures from the fund consistent with 
 87 23 the purposes of the programs set out in this chapter without 
 87 24 further appropriation.  The fund may be divided into different 
 87 25 accounts with different depositories as determined by the 
 87 26 board and to fulfill the purposes of this chapter. 
 87 27    Sec. 118.  Section 455G.6, subsection 4, Code 2007, is 
 87 28 amended to read as follows: 
 87 29    4.  Grant a mortgage, lien, pledge, assignment, or other 
 87 30 encumbrance on one or more improvements, revenues, asset of 
 87 31 right, accounts, or funds established or received in 
 87 32 connection with the fund, including revenues derived from the 
 87 33 use tax moneys credited under section 423.43 321.145, 
 87 34 subsection 1 2, paragraph "a", and deposited in the fund or an 
 87 35 account of the fund. 
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 88  1    Sec. 119.  Section 455G.8, subsection 2, Code 2007, is 
 88  2 amended to read as follows: 
 88  3    2.  USE TAX STATUTORY ALLOCATIONS FUND.  The revenues 
 88  4 derived from the use tax imposed under chapter 423, subchapter 
 88  5 III.  The proceeds of the use tax moneys credited from the 
 88  6 statutory allocations fund under section 423.43 321.145, 
 88  7 subsection 1 2, paragraph "a", shall be allocated, consistent 
 88  8 with this chapter, among the fund's accounts, for debt service 
 88  9 and other fund expenses, according to the fund budget, 
 88 10 resolution, trust agreement, or other instrument prepared or 
 88 11 entered into by the board or authority under direction of the 
 88 12 board. 
 88 13    Sec. 120.  Section 321.115, subsection 1, as enacted by 
 88 14 2007 Iowa Acts, chapter 143, section 12, is amended to read as 
 88 15 follows: 
 88 16    1.  A motor vehicle twenty=five years old or older may be 
 88 17 registered as an antique vehicle upon payment of.  The annual 
 88 18 registration fee is the fee provided for in section 321.113, 
 88 19 321.122, or 321.124.  The owner of a motor vehicle registered 
 88 20 under this subsection may display authentic Iowa registration 
 88 21 plates from the model year of the motor vehicle, furnished by 
 88 22 the person and approved by the department, in lieu of the 
 88 23 current and valid Iowa registration plates issued for the 
 88 24 vehicle, provided that the current and valid Iowa registration 
 88 25 plates and the registration card issued for the vehicle are 
 88 26 simultaneously carried within the vehicle and are available 
 88 27 for inspection to any peace officer upon the officer's 
 88 28 request. 
 88 29    Sec. 121.  Section 321.173, as amended by 2008 Iowa Acts, 
 88 30 House File 2213, is amended by adding the following new 
 88 31 subsection: 
 88 32    NEW SUBSECTION.  3.  This section does not apply to the fee 
 88 33 for new registration administered by the department of revenue 
 88 34 pursuant to section 321.105A. 
 88 35    Sec. 122.  2007 Iowa Acts, chapter 179, section 6, is 
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 89  1 amended to read as follows: 
 89  2    SEC. 6.  Section 423.57, Code 2007, as amended by this Act, 
 89  3 is amended to read as follows: 
 89  4    423.57  STATUTES APPLICABLE. 
 89  5    The director shall administer this subchapter as it relates 
 89  6 to the taxes imposed in this chapter in the same manner and 
 89  7 subject to all the provisions of, and all of the powers, 
 89  8 duties, authority, and restrictions contained in sections 
 89  9 423.14, 423.15, 423.16, 423.17, 423.19, 423.20, 423.21, 
 89 10 423.22, 423.23, 423.24, 423.25, 423.28, 423.29, 423.31, 
 89 11 423.32, 423.33, 423.34, 423.34A, 423.35, 423.37, 423.38, 
 89 12 423.39, 423.40, 423.41, and 423.42, section 423.43, subsection 
 89 13 3 1, and sections 423.45, 423.46, and 423.47. 
 89 14    Sec. 123.  Section 423.44, Code 2007, is repealed. 
 89 15    Sec. 124.  PRIOR USE TAX LIABILITY.  The enactment of this 
 89 16 division of this Act does not affect a person's liability for 
 89 17 any use tax, penalty, or interest owed by the person prior to 
 89 18 the effective date of this division of this Act. 
 89 19    Sec. 125.  EFFECTIVE DATE.  The following sections of this 
 89 20 division of this Act take effect January 1, 2009: 
 89 21    1.  The section amending section 321.115, subsection 1, as 
 89 22 enacted by 2007 Iowa Acts, chapter 143, section 12. 
 89 23    2.  The section amending 2007 Iowa Acts, chapter 179. 
 89 24                           EXPLANATION 
 89 25    This bill increases registration fees charged for certain 
 89 26 motor vehicles, fees charged for certificates of title, and 
 89 27 trailer registration fees and appropriates the additional 
 89 28 revenues to the transportation investment moves the economy in 
 89 29 the twenty=first century (TIME=21) fund.  The bill also 
 89 30 replaces the use tax on vehicles with a registration fee 
 89 31 imposed at the time of application for registration and a 
 89 32 certificate of title.  The bill contains additional related 
 89 33 provisions. 
 89 34    DIVISION I == MOTOR VEHICLES.  The bill requires the 
 89 35 treasurer of state, prior to distributing moneys under the 
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 90  1 road use tax fund formula, to credit to the TIME=21 fund the 
 90  2 amount collected from annual motor vehicle registration fees 
 90  3 that is in excess of $392 million annually.  The provision 
 90  4 crediting revenues to the TIME=21 fund is repealed, and the 
 90  5 revenues will revert to the road use tax fund, on June 30, 
 90  6 2028.  Pursuant to current law, the TIME=21 fund is scheduled 
 90  7 to be dissolved on that date. 
 90  8    The bill requires that most 2010 and newer model year motor 
 90  9 trucks with an unladen weight of 10,000 pounds or less be 
 90 10 registered for a fee based on the weight and value of the 
 90 11 vehicle.  Currently, such trucks are registered for flat fees 
 90 12 based on combined gross weight.  Under the bill, 
 90 13 business=trade trucks will continue to be registered for flat 
 90 14 fees.  The bill defines "business=trade truck" as a motor 
 90 15 truck with an unladen weight of 10,000 pounds or less which is 
 90 16 owned by a corporation, limited liability company, or 
 90 17 partnership or by a person who files a schedule C or schedule 
 90 18 F form for federal tax purposes and which is eligible for 
 90 19 depreciation for federal tax purposes.  In the case of a 
 90 20 leased truck, the lessee must be a corporation, limited 
 90 21 liability company, or partnership or a person who files a 
 90 22 schedule C or schedule F form for tax purposes and the truck 
 90 23 must be used primarily for business or farm operations.  A 
 90 24 person who registers a vehicle as a business=trade truck shall 
 90 25 be required to provide proof or affirm that the vehicle meets 
 90 26 the qualifications for such registration.  Special 
 90 27 registration plates shall be issued that distinguish 
 90 28 business=trade trucks from trucks that are subject to regular 
 90 29 registration fees based on weight and value.  A person who 
 90 30 registers a vehicle as a business=trade truck that is not 
 90 31 qualified for the registration shall be required to pay the 
 90 32 difference between the registration fees paid and the 
 90 33 registration fees owed for each year of violation.  In 
 90 34 addition, if the person knowingly registered the vehicle 
 90 35 improperly as a business=trade truck, a penalty is imposed in 
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 91  1 the amount of $750 for each year of improper registration, up 
 91  2 to a maximum of $2,250.  County treasurers may retain 25 
 91  3 percent of the moneys collected from such penalties, with the 
 91  4 remainder accruing to the road use tax fund.  Penalties 
 91  5 provided under existing law may also apply.  Currently, a 
 91  6 person who knowingly falsifies a registration application is 
 91  7 guilty of a fraudulent practice.  The penalties for fraudulent 
 91  8 practice are determined by the amount of money involved, 
 91  9 ranging from a simple misdemeanor for amounts of $200 or less 
 91 10 to a class "C" felony for amounts in excess of $10,000. 
 91 11    Passenger vehicles are registered for a fee that is based 
 91 12 on the weight and value of the vehicle:  1 percent of the 
 91 13 vehicle's value plus 40 cents for each 100 pounds of weight of 
 91 14 the vehicle.  Currently, the amount of the fee that is based 
 91 15 on value is reduced to 75 percent of the rate as fixed when 
 91 16 the vehicle was new if the vehicle is more than five model 
 91 17 years old and 50 percent if the vehicle is more than six model 
 91 18 years old.  When the vehicle is nine model years old or older, 
 91 19 the registration fee drops to $35.  In addition, certain older 
 91 20 vehicles that fall under prior fee schedules pay more modest 
 91 21 fees of $16, $23, or $27.  The bill provides an expanded 
 91 22 schedule for fee reductions as follows:  When the vehicle is 
 91 23 more than seven model years old, the amount of the fee based 
 91 24 on value is 75 percent of the rate as fixed when the vehicle 
 91 25 was new; when the vehicle is more than nine model years old, 
 91 26 that amount is 50 percent; when the vehicle is 12 model years 
 91 27 old or older, the fee drops to $50.  However, under the bill, 
 91 28 if the registration fee under the new rate schedule is higher 
 91 29 than the owner paid for the same vehicle in the previous 
 91 30 registration year, the fee will be the fee from the previous 
 91 31 year.  The owner of a vehicle currently paying a fee of less 
 91 32 than $50 will continue to pay that lower fee for as long as 
 91 33 they own the vehicle.  The fee for a vehicle registered by the 
 91 34 owner as an antique vehicle prior to January 1, 2009, will be 
 91 35 $23 for model years 1970=1983 and $16 for model years 1969 and 
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 92  1 older. 
 92  2    Fees for special trucks for farm use, which are registered 
 92  3 for a gross weight of six tons through 32 tons, are increased 
 92  4 under the bill.  For a gross weight of six tons, the fee is 
 92  5 increased from $80 to $100; for a gross weight of seven tons, 
 92  6 from $100 to $125; and for a gross weight of eight tons, from 
 92  7 $120 to $155.  Fees for special trucks with a gross weight of 
 92  8 nine through 18 tons are established as follows:  nine tons, 
 92  9 $170; 10 tons, $190; 11 tons, $205; 12 tons, $225; 13 tons, 
 92 10 $245; 14 tons, $265; 15 tons, $280; 16 tons, $295; 17 tons, 
 92 11 $305; and 18 tons, $315.  The fees apply for vehicles 
 92 12 registered by a new owner for a 2009 or subsequent 
 92 13 registration year.  Current owners will continue to pay 
 92 14 current fees for as long as they own their vehicles. 
 92 15    The bill also revises the flat fee schedule for motor 
 92 16 trucks registered for a combined gross weight, including 
 92 17 business=trade trucks.  For a combined gross weight of three 
 92 18 tons or less, the fee is increased from $65 to $150.  When the 
 92 19 motor vehicle is more than seven model years old, the fee is 
 92 20 $120; more than nine model years old, $100; and 12 model years 
 92 21 old or older, $50.  Registration fees for a combined gross 
 92 22 weight exceeding three tons and up to nine tons are increased 
 92 23 as follows:  For more than three tons but not more than four 
 92 24 tons, the fee is increased from $80 to $165; for more than 
 92 25 four tons but not more than five tons, from $90 to $180; for 
 92 26 more than five tons but not more than six tons, from $105 to 
 92 27 $195; for more than six tons but not more than seven tons, 
 92 28 from $130 to $215; for more than seven tons but not more than 
 92 29 eight tons, from $165 to $220; and for more than eight tons 
 92 30 but not more than nine tons, from $200 to $225.  The new fees 
 92 31 apply for vehicles registered by a new owner for a 2009 or 
 92 32 subsequent registration year.  Current owners will continue to 
 92 33 pay current fees for as long as they own the vehicle. 
 92 34    This division of the bill takes effect January 1, 2009, and 
 92 35 applies to vehicles registered for registration years 
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 93  1 beginning in 2009 and thereafter. 
 93  2    DIVISION II == TITLE FEES.  The bill increases the fee 
 93  3 charged for issuance of a certificate of title for a motor 
 93  4 vehicle or trailer from $10 to $20.  The fees for a salvage 
 93  5 certificate of title and for a motor vehicle returned to a 
 93  6 manufacturer are increased from $2 to $10. 
 93  7    The bill requires the treasurer of state, prior to 
 93  8 distributing moneys under the road use tax fund formula, to 
 93  9 credit monthly to the TIME=21 fund an amount equal to the 
 93 10 revenues attributable to the increase in title fees under the 
 93 11 bill.  The provision crediting revenues to the TIME=21 fund is 
 93 12 repealed and new revenues will revert to the road use tax fund 
 93 13 on June 30, 2028.  Pursuant to current law, the TIME=21 fund 
 93 14 is scheduled to be dissolved on that date. 
 93 15    This division of the bill takes effect January 1, 2009. 
 93 16    DIVISION III == TRAILER REGISTRATION FEES.  The bill 
 93 17 increases the fee charged for registration of trailers. 
 93 18 Currently, most trailers other than farm trailers and trailers 
 93 19 registered for the combined gross weight of the vehicle are 
 93 20 subject to a $10 registration fee.  The bill increases the fee 
 93 21 to $20 for such trailers with an empty weight of 2,000 pounds 
 93 22 or less, and $30 for such trailers with an empty weight in 
 93 23 excess of 2,000 pounds.  The registration fee for travel 
 93 24 trailers and fifth=wheel travel trailers, which is based on 
 93 25 square footage, is increased from 20 cents to 30 cents per 
 93 26 square foot. 
 93 27    The bill requires the treasurer of state, prior to 
 93 28 distributing moneys under the road use tax fund formula, to 
 93 29 credit monthly to the TIME=21 fund an amount equal to the 
 93 30 revenues attributable to the increase in trailer registration 
 93 31 fees under the bill.  The provision crediting revenues to the 
 93 32 TIME=21 fund is repealed and new revenues will revert to the 
 93 33 road use tax fund on June 30, 2028.  Pursuant to current law, 
 93 34 the TIME=21 fund is scheduled to be dissolved on that date. 
 93 35    This division of the bill takes effect January 1, 2009, and 
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 94  1 applies to trailers registered for registration years 
 94  2 beginning in 2009 and thereafter. 
 94  3    DIVISION IV == TIME=21 FUNDING ANALYSIS.  The bill requires 
 94  4 the department of transportation to analyze additional 
 94  5 revenues necessary to provide at least $200 million annually 
 94  6 to the TIME=21 fund by FY 2011=2012, including an analysis of 
 94  7 sources of revenue to create a balance of taxes and fees paid 
 94  8 by Iowa drivers and out=of=state drivers.  A report of the 
 94  9 analysis is required to be submitted to the governor and the 
 94 10 general assembly on or before December 31, 2008. 
 94 11    The bill requires the department of transportation, in 
 94 12 cooperation with the office of energy independence and the 
 94 13 department of natural resources, to review current funding for 
 94 14 public transit and assess the sufficiency of that funding to 
 94 15 meet future needs.  A report is required to be submitted to 
 94 16 the governor and the general assembly on or before December 1, 
 94 17 2009. 
 94 18    DIVISION V == MOTORCYCLE OPERATOR'S LICENSE FEE.  The bill 
 94 19 increases the additional fee required for a license valid for 
 94 20 operation of a motorcycle from $1 to $2.  Pursuant to current 
 94 21 law and as provided in the bill, revenues from those fees are 
 94 22 credited to the motorcycle rider education fund. 
 94 23    DIVISION VI == USE TAX ON MOTOR VEHICLES REPEALED == FEE 
 94 24 FOR NEW REGISTRATION IMPOSED.  This division of the bill 
 94 25 eliminates the imposition of the use tax on motor vehicles 
 94 26 subject to registration and the use tax on leased motor 
 94 27 vehicles, provides alternate sources of revenue for purposes 
 94 28 currently funded from revenues derived from the motor vehicle 
 94 29 use tax, and establishes a one=time motor vehicle registration 
 94 30 fee called the "fee for new registration". 
 94 31    PART 1 == ROAD USE TAX FUND.  Currently, there are several 
 94 32 purposes for which motor vehicle use taxes are allocated which 
 94 33 are not eligible under Iowa's constitution for funding from 
 94 34 motor vehicle registration fees.  The bill directs that, prior 
 94 35 to allocation from the road use tax fund, an amount equal to 
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 95  1 10 percent of the revenue collected from the fee for new 
 95  2 registration on vehicles other than leased motor vehicles is 
 95  3 to be credited monthly to the primary road fund to be used for 
 95  4 the commercial and industrial highway network.  This continues 
 95  5 current funding levels for that purpose. 
 95  6    The remaining purposes currently funded from vehicle use 
 95  7 taxes will continue to be funded under the bill from revenue 
 95  8 sources that accrue to the road use tax fund but are not 
 95  9 constitutionally protected.  Those sources include trailer 
 95 10 registration fees, fees from driver's licenses and 
 95 11 nonoperator's identification cards, title fees and the 
 95 12 certificate of title surcharge, revenues from the automobile 
 95 13 rental excise tax, and revenues from the use tax on mobile 
 95 14 homes and manufactured homes and on leased vehicles not 
 95 15 subject to registration and title.  The bill creates a 
 95 16 statutory allocations fund under the control of the department 
 95 17 of transportation for deposit and distribution of those 
 95 18 revenues.  Pursuant to current law, revenues from the 
 95 19 environmental protection charge on petroleum diminution are 
 95 20 deposited into the road use tax fund, and $4.25 million is 
 95 21 credited quarterly from vehicle use tax moneys to the Iowa 
 95 22 comprehensive petroleum underground storage tank fund.  The 
 95 23 bill directs the treasurer of state to credit that same amount 
 95 24 to the fund from the statutory allocations fund.  After the 
 95 25 obligation to the Iowa petroleum underground storage tank fund 
 95 26 is met, moneys shall be credited in order of priority as 
 95 27 follows: 
 95 28    1.  An amount equal to 4 percent of the revenue collected 
 95 29 from the fee for new registration on vehicles other than 
 95 30 leased vehicles is to be credited for purposes of public 
 95 31 transit assistance. 
 95 32    2.  An amount equal to $1 per year of license validity for 
 95 33 each issued or renewed driver's license valid for the 
 95 34 operation of a motorcycle shall be credited to the motorcycle 
 95 35 rider education fund.  Under the bill, the amount credited 
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 96  1 doubles to $2 in conjunction with an increase in the fee in 
 96  2 another division of the bill. 
 96  3    3.  Amounts required to be transferred from the sale of 
 96  4 special motor vehicle registration plates are to be credited 
 96  5 for the various purposes associated with those plates. 
 96  6    4.  Amounts of up to $2 million per year may be credited to 
 96  7 the railway finance authority for payments on obligations 
 96  8 certified by the authority and lease payments guaranteed by 
 96  9 the authority. 
 96 10    5.  Amounts required for certain projects on bridges over 
 96 11 rivers bordering the state, which are not eligible for funding 
 96 12 from the road use tax fund, may be credited to the primary 
 96 13 road fund at the direction of the department of 
 96 14 transportation. 
 96 15    PART 2 == FEE FOR NEW VEHICLE REGISTRATION.  The bill 
 96 16 establishes a new vehicle registration fee, referred to as the 
 96 17 "fee for new registration", which amounts to 5 percent of the 
 96 18 purchase price of a vehicle subject to registration, or 5 
 96 19 percent of the leased price for each vehicle subject to 
 96 20 registration with a gross vehicle weight rating of less than 
 96 21 16,000 pounds, excluding motorcycles and motorized bicycles, 
 96 22 which is leased for 12 months or more.  The imposition of the 
 96 23 fee for new registration is subject to the same exemptions 
 96 24 currently applicable to the use tax on vehicles.  The bill 
 96 25 provides that the computation of a vehicle's purchase price 
 96 26 for purposes of the fee for new registration mirrors the 
 96 27 computation of "sales price" under current use tax provisions. 
 96 28 The director of revenue, in consultation with the department 
 96 29 of transportation, shall administer and enforce the fee for 
 96 30 new registration as nearly as possible in conjunction with the 
 96 31 administration and enforcement of the use tax law. 
 96 32    The fee for new registration is payable to the county 
 96 33 treasurer at the time application is made for a new 
 96 34 registration and certificate of title for a vehicle.  As is 
 96 35 currently the case with the vehicle use tax, the county 
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 97  1 treasurer shall retain $1 from the collection of a fee for new 
 97  2 registration, to be deposited in the county general fund.  The 
 97  3 bill provides a mechanism for collection of the fee by 
 97  4 licensed vehicle dealers at the time a vehicle is purchased 
 97  5 and provisions for obtaining a refund of a fee.  The bill 
 97  6 provides that a person who makes a false statement regarding 
 97  7 the purchase price of a vehicle commits a fraudulent practice 
 97  8 and is subject to the same penalties that applied for purposes 
 97  9 of the use tax on vehicles. 
 97 10    PART 3 == MOTOR VEHICLE USE TAX == REPEAL.  The bill 
 97 11 repeals the use tax on vehicles subject to registration and 
 97 12 the motor vehicle lease tax, except for the tax on the use of 
 97 13 leased vehicles if the lease transaction does not require 
 97 14 titling and registration of the vehicle.  The use tax on 
 97 15 vehicles subject only to a certificate of title, which applies 
 97 16 to mobile homes, and on manufactured homes is retained under 
 97 17 the bill.  The resulting revenue may be used to supplement 
 97 18 funding sources for purposes currently funded by vehicle use 
 97 19 taxes, with the remainder to be deposited into the road use 
 97 20 tax fund. 
 97 21    PART 4 == CONFORMING AMENDMENTS.  The bill contains 
 97 22 conforming amendments to the Code relating to the repeal of 
 97 23 the use tax on vehicles subject to registration and the 
 97 24 establishment of the fee for new registration. 
 97 25 LSB 6422SZ 82 
 97 26 dea/nh/24 
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  1  1                SENATE RESOLUTION NO.     
  1  2    BY  APPEL, COURTNEY, FRAISE, DEARDEN, QUIRMBACH, 
  1  3      OLIVE, HOGG, SENG, HORN, WARNSTADT, DVORSKY, 
  1  4   HECKROTH, DOTZLER, KREIMAN, BEALL, SCHMITZ, RAGAN, 
  1  5   STEWART, CONNOLLY, McCOY, BLACK, KIBBIE, GRONSTAL, 
  1  6       BOLKCOM, RIELLY, SCHOENJAHN, WOOD, HANCOCK, 
  1  7       DANIELSON, HATCH, MULDER, PUTNEY, McKIBBEN, 
  1  8    BOETTGER, GASKILL, KETTERING, SEYMOUR, and NOBLE 
  1  9 A Resolution recognizing April 13 through 19, 2008, as 
  1 10    the Week of the Young Child. 
  1 11    WHEREAS, the Iowa Association for the Education of 
  1 12 Young Children and other local organizations, in 
  1 13 conjunction with the National Association for the 
  1 14 Education of Young Children, is celebrating the Week 
  1 15 of the Young Child, April 13=19, 2008; and 
  1 16    WHEREAS, the week has been designated as a time to 
  1 17 reflect on the needs and rights of young children and 
  1 18 their families and to review commitments to improve 
  1 19 the quality of programs and services for all children; 
  1 20 and 
  1 21    WHEREAS, by highlighting the need for high=quality 
  1 22 early childhood services for all children and families 
  1 23 within Iowa, these groups hope to improve both the 
  1 24 availability and quality of these services; and 
  1 25    WHEREAS, the future of Iowa in large part depends 
  1 26 on the quality of early childhood experiences provided 
  1 27 to young children today; and 
  1 28    WHEREAS, high=quality early childhood services 
  1 29 represent a worthy commitment to our children's 
  1 30 future; NOW THEREFORE, 
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  2  1    BE IT RESOLVED BY THE SENATE, That the Senate 
  2  2 recognizes April 13 through 19, 2008, as the Week of 
  2  3 the Young Child and urges Iowans to use this 
  2  4 opportunity to focus attention on the nurturing of 
  2  5 young children and their families as one of Iowa's 
  2  6 highest priorities. 
  2  7 LSB 6659SS 82 
  2  8 jr/rj/5 
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  1  1                SENATE RESOLUTION NO.     
  1  2     BY  DANIELSON, SCHOENJAHN, HANCOCK, KETTERING, 
  1  3                       and JOHNSON 
  1  4 A Resolution recognizing the lifesaving benefits of 
  1  5    automatic external defibrillator devices, 
  1  6    acknowledging the importance of raising public 
  1  7    awareness of their availability, and encouraging 
  1  8    persons to obtain appropriate training. 
  1  9    WHEREAS, more than 700 lives are lost each day as a 
  1 10 result of sudden cardiac arrest in the United States; 
  1 11 and 
  1 12    WHEREAS, two out of every three sudden cardiac 
  1 13 deaths occur before the victim is able to reach a 
  1 14 hospital; and 
  1 15    WHEREAS, more than 95 percent of cardiac arrest 
  1 16 victims will die, many because of a lack of readily 
  1 17 available lifesaving equipment; and 
  1 18    WHEREAS, up to 30 percent of cardiac arrest victims 
  1 19 could be saved if victims had access to immediate 
  1 20 medical response with current medical technology, 
  1 21 including defibrillation and cardiopulmonary 
  1 22 resuscitation; and 
  1 23    WHEREAS, once a victim has suffered a cardiac 
  1 24 arrest, every minute that passes before returning the 
  1 25 heart to a normal rhythm decreases the chance of 
  1 26 survival by 10 percent; and 
  1 27    WHEREAS, most cardiac arrests are caused by an 
  1 28 abnormal heart rhythm called ventricular fibrillation, 
  1 29 which occurs when the heart's electrical system 
  1 30 malfunctions, causing a chaotic rhythm that prevents 
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  2  1 the heart from pumping oxygen to the victim's brain 
  2  2 and body; and 
  2  3    WHEREAS, communities that have implemented programs 
  2  4 ensuring widespread public access to automatic 
  2  5 external defibrillators (AEDs), combined with 
  2  6 appropriate training, maintenance, and coordination 
  2  7 with local emergency medical systems, have 
  2  8 dramatically improved the survival rates from cardiac 
  2  9 arrest; and 
  2 10    WHEREAS, AEDs have been demonstrated to be safe and 
  2 11 effective, even when used by laypersons, because the 
  2 12 devices are designed not to allow a user to administer 
  2 13 a shock until after the device has analyzed a victim's 
  2 14 heart rhythm and determined that an electric shock is 
  2 15 required; and 
  2 16    WHEREAS, increased awareness of AEDs greatly 
  2 17 increases their usage when necessary; and 
  2 18    WHEREAS, currently five AEDs are available in the 
  2 19 state Capitol as well as other AEDs positioned 
  2 20 throughout the Capitol complex; and 
  2 21    WHEREAS, the chain of survival following a cardiac 
  2 22 arrest specifies that 911 should be called 
  2 23 immediately, cardiopulmonary resuscitation should be 
  2 24 performed, and an automatic external defibrillator 
  2 25 device should be attached and used if directed to do 
  2 26 so by emergency personnel; NOW THEREFORE, 
  2 27    BE IT RESOLVED BY THE SENATE, That the Senate 
  2 28 recognizes the lifesaving benefits of AEDs, 
  2 29 acknowledges the importance of raising public 
  2 30 awareness of AED availability, and encourages persons 
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  3  1 to obtain AED training. 
  3  2 LSB 6668SS 82 
  3  3 md/rj/5 
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  1  1                SENATE RESOLUTION NO.     
  1  2                       BY  JOHNSON 
  1  3 A Resolution honoring the city of Sutherland on its 
  1  4    quasquicentennial anniversary. 
  1  5    WHEREAS, the city of Sutherland, Iowa, which was 
  1  6 named for the Duke of Sutherland, was founded in 1883; 
  1  7 and 
  1  8    WHEREAS, located in O'Brien County, Sutherland is 
  1  9 nestled amidst some of the most scenic territory in 
  1 10 the midwest and is a hunters' paradise, with rough 
  1 11 cover that offers a variety of game including wild 
  1 12 turkey, deer, fox, pheasant, partridge, and quail; and 
  1 13    WHEREAS, Sutherland is home to a variety of unique 
  1 14 businesses, schools, churches, and a library all 
  1 15 combining to make Sutherland a progressive, welcoming, 
  1 16 and diversified community; and 
  1 17    WHEREAS, in 2008, the city celebrates its 
  1 18 quasquicentennial anniversary, celebrating on August 
  1 19 29 through September 1, 2008, with four days of events 
  1 20 that include a picnic, a talent show, a dance, a 
  1 21 parade, fireworks, and many community activities; NOW 
  1 22 THEREFORE, 
  1 23    BE IT RESOLVED BY THE SENATE, That the Senate 
  1 24 honors Sutherland on its quasquicentennial anniversary 
  1 25 and invites all Iowans to share in the 
  1 26 quasquicentennial celebration. 
  1 27    BE IT FURTHER RESOLVED, That, upon adoption, the 
  1 28 Secretary of the Senate shall prepare an official copy 
  1 29 of this Resolution for presentation to the city of 
  1 30 Sutherland. 
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  2  1 LSB 6608SS 82 
  2  2 md/rj/14 
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